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The relationship of Islamic banks with the various actors in the

banking system, and the implications of traditional central bank
policies on their performance.
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Abstract: The research paper aims to study the nature of the interaction of Islamic banks with
the actors in the traditional banking system, to monitor the repercussions of applying traditional
monetary policy tools on the performance of Islamic banks and compare them with their
counterparts from commercial banks. The study found that Islamic banks have struggled with
Islamic banks to coexist with traditional banks, and on the other hand, they have invented many
products to attract money owners in formulas that comply with Islamic Sharia regulations and to
convince and attract dealers who are accustomed to the interest system that tempts money
owners to obtain guaranteed returns.
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