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Forecasting the financial returns of the financial markets using similar
models: the Dubai market as a model
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Abstract

This study sought to model and analyze the financial fluctuations of the returns of the
Dubai Financial Market Index (DFM), duringthe time period from 01-03-2022 to 03-26-2023,
with a sample size of 386 daily observations, by comparing similar models of the GARCH

family, represented by GARCH, GARCH-in-Mean, where the descriptive and standard

approaches were relied upon, using the Eviews 2010 statistical program.
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The study concluded that the ARIMA(5.15)-GARCH(1.1) model is the most optimal
model in the process of predicting fluctuations in the returns of the Dubai Financial Market
Index. The study also concluded that the returns of the Dubai Financial Market Index (DFM)
are characterized by cluster variation, and there is also continuity of shocks and fluctuations.
Keywords: Financial markets, symmetric models, GARCH models, financial volatility.
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