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Abstract:

The following study aims to identify nonperforming loans, their process, the causes leading
to them, the determinants of the bank’s prediction of loans’ nonperformance before they occur, and
the stages of treatment. Moreover, because they are loans in place of bankruptcy and threaten the
activity and continuity of banks and financial institutions, the study aims to identify the criteria for
preventing them, and the various means, procedures and methods of treatment, as well as the
procedures approved by the Algerian legislator, whether they are preventive control measures.

This study concluded that nonperforming loans are a common and dangerous phenomenon.
To reduce them, the bank may resort to applying a set of regulations and laws and using them as
preventive solutions. This is in addition to other solutions after the occurrence of nonperformance,
such as following a set of banking procedures and judicial follow-up to collect the nonperforming
loan.

Keywords: Bank loans, non-performing loans, The National Fund for Savings and Reserves-
BANK.
Jel Classification Codes : H81; F65; G21.
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