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Determinants of banking security in the Algerian banking system from the perspective of the Basel
III Committee An econometric study for the period 2009-2017.
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Abstract: In all of its amendments, the Basel Committee on Banking Supervision sought to strengthen
and standardize banking supervision mechanisms, And motivate banks, within their respect for capital
adequacy measures and liquidity ratios, to achieve an acceptable degree of banking safety, Within this
perception, we aim from this research to show the extent to which the pillars of Basel III decisions
contribute to achieving banking security in the Algerian banking system for a sample of 14 commercial
banks for the period (2009-2017), using the panel model and the Stata.15 program, the results led to a
positive direct relationship between each capital adequacy, liquidity and the degree of banking safety,
Accordingly, we recommend, given the importance of Basel Il pillars, that the units of the Algerian

banking system should respond to these amendments, in order to be able to enter the global competition.
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0.6506926 0.5178167 0.8783344 Cook
(0.000)** (0.000)*** (0.000)***

-0.6816442 -0.6641886 -1.062624 ROA
(0.227) (0.239) (0.091)*
-0.0103431 -0.1060517 0.1448737 ROD
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(0.000)** (0.000)*** (0.000)***
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126 126 126 Number of obsevation
- 0.9269 0.9423 R-squared
- 0.9198 0.9332 Adjusted R-squared
0.0000 0.0000 0.0000 Prob (F-Stat)
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xtserial bs cook ROA ROD lg

Wooldridge test for autocorrelation in panel data
HO: no first-order autocorrelation

F( 1, 13) = 13.758

Prob > F = 0.0026
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Modified Wald test for groupwise heteroskedasticity
in fixed effect regression model

HO: sigma(i)"2 = sigma”2 for all i
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