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Subcontracting and its role in reducing the total costs of production

A case study of El Sewedy Cables Company in Ain Defla, Algeria
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Abstract

The study aimed to reveal the relationship between subcontracting, and the total costs
of production, for that the hypothesis of the study was put forward that: there is a
correlation between subcontracting and the reduction of the total costs of production in the
El Sewedy Cables Corporation, to shed light on the subcontracting, to answer the problem
and verify the hypotheses of the study, we used the descriptive approach. We concluded
that there is a statistically significant relationship at the level of significance (a < 0.05)
between subcontracting and reducing the total costs of production.
Keywords: subcontracting, variable costs, fixed costs, total costs
JEL Classification Codes : D61 ,]3, M11,K12.
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