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Abstract:

This research aims at first stage to identify the historical fluctuations
of the relative components of the money supply in Syria. The monetary
shocks and its effects on the key real economy variables, before and
during the war, are analysed depending on the monetarist prominent
studies, and by using modern econometrics such as (structural, reduced,
and identified) VAR .

We found a weak short term effect of shocks to M1, M2
components, in particular, currency/deposit ratio, on the key economic
variables like inflation and unemployment. This is consistent with the
principal of money neutrality.

Keywords: Monetary shocks, real macro-economy, SVAR, identified
VAR.

Jel Classification Codes: B22, C32.
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b g deaa ia &) Impulse response function fad Gy Loses
Sl cilS Ja b zdgall & chpad) Bl e iy of ald e )
S ooekn ) Al oy o AT U lpary ae Alagipe zisalll 134 8 Yol
Reduced ) 4w Jyaal JSall dalas (VAR) aasiall S jlaasy) il
e (8 Raxall Bl dijne sa il 05$ 8 LaY) e 5 8 oS5 (VAR
yidall LaliiY) A8 ghaal Joaad eha) go 2 Y L LA Cus o AT paie 4 T L
Gl Ahghian sl Al Bl devan e Gl e mual Cuay
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Al @b el 4 @b s aag Sl 1w & .(diagonal matrix)
JasSY Jlaal) aniy ¥ Allg (Lutkepohl 1991, Pesaran and Shin, 1998)
Sy JSAL B e gt (e

impulse response functions 41a3.N1 () identified VAR giga i U.\g.uhhu (5) aby Jsall

by pill A JSLA
IV h il iy e

e elbaa¥ s o)
alally, 7l paill Y olas

[ zasad J el JSEWAR Al Slica et |

b Guki
Cholesky, Recursive,
Wold, or structural

transformation

s ellasl Lo Jpaall

[ z2sVAR oeall Identified VAR ]

/

{ Gzl i1 g Al g3 }

A Sileaalt g pafdl
gls._lé.' :E_y..i!l suuki)
. (Innovations
dadall el

Sialdl dae) G i sl

dentified ) Lalail; Luuls Cijaall VAR zisas 5ol il (3l b

s (Elliott, Rothenberg, Stock, ERS, 1996) lial Guks s (VAR
S sy (ADF) shad) Dicky-Fuller 3 owludl) sasgll jis JLEAY Jass
S aad) Aslee cilS Jla 8 AphEia) ade dpaj aby b G (O
4a )k (ERS, 1996) [l aasivy . aalgl) e JiF 4380 Gis €y o (gins
o) lede a6t AN Dicky-Fuller dalas jagi 8 deerad) (gppall Slayyal)
1 e (e Alalaall Bl o G5 B sy glall 33l Cus dg)ma)
Oe Wil (e JS (it Aali e Bpsiall Clisll 3 Sa IS sa5 45 LaaY)
OURY) 138 gl adiny 3 adall A S L SB gl e aslly ISV sl
Slsde olail ba Jen (Random Walk) Alsiall il (K& glal a
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Sl (sald (Jul (sala L9 laid) Crgad dlmo
el Judld) Aghiiul HLEaY deedle ST aleay L (Stochastic Trend)
gl

dagie e K5y Cavaliere and al. (2012) «lpdall Jalsall las)
OSls aaxiall I laas¥) zisas 6 @il Jalsill Hlsay (Johansen, 1996)
Cun Syl gl el puilaie gt Fall ol 06K o L) oo 33h
il Al AL sl Claiye o B e ol (S (Sl cpls O Gl
Raalin ] Ao Aadall o3 G pmsh us ASI AL el s
@ rSlera e Aailis Gaill e lgany e dladipe LIS e Al Al Judlad)
Bootstrap sSlas 43525 e Cavaliere and al. (2012) jlaa) assy jUaY) 13a
Al 3l Bl s 8 eyl ool dpala e Baliad) Jal e
gl vV

Aabady) il o sa cdals Aadi ) agsil) oy Gad gial) il Gl
Olekalns I slad¥) ciysia e iy dpaiil) clysial of con il Gyl
Bernanke and Mihov (1998) «Sarletis and Koustas (1998) ¢(1998)
aalsi il 23a o1 .(Bae, Jensen and Murdock, 2005 <Bullard, 1999)

Gy el Gl ol e S clahal) o3 ahae o N5 maas
bl 4jlie Wi JY) o ol 8Ny Gandl i e 8shiial) i piial
(M1) Gl SN dpagas lglel o coluball o aali o) (Lgli 485U cylaly)
S el Gua e Bl Al sl BL e s Jemd) e das (M2
L ASU Sl e e il s

Abnd) 538 A8l (Ko lalh ctlplaill (& gaa shal AT Al o
i Aal e ropilin palls 8 olady) cheie e i) e 4
IS Z i) ssime o i 3 0l ampe & el of Keynesians guiisl)
Al slade day (Al Tal ge LEWY) S e e jile e
pail) sad) 8 L dagal) haidl e g of (Se 2580 of Monetarists
G Allad) o3 s chgan) i) L o il @26 dyghll gad) e W
.Money Neutrality a5l dula e
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Gl e dpul) dubd) dala dum ol Wylidl 46 cluhal) ans
Aphin) ade dpajd (b 2 Y Lediad eliall JelSil) clylal elal e Jyshll
GBS i) o ) JalSall cohylaa) aladind 58 Jed) (e (05 Cilpiial) pes
.Johansen le= @ Al
PP I AT IEUR |
A5V Lmgiall g Lol @ Yl 1 &
by (trend) ale oladl ax o iy @ sy el zisall loa) -
13 «Dicky Fuller dalas 3 goasl) (s dygiae Hlidl o Cus o(Constant)
roflla Ga Swall e Sy
oloa) el Ayl 4@l e slaeV) Sy bag e Alulull & of @
LCulilly alall o laiY) (e IS dagiea LAY Fisher
1 oigled @l e slaeV) sy lay ey Al o of e
callly alall slai¥) (e IS dysine LAY ((Mackinnon, 1996)
rotlla G el 2 Load L 55 Alulud) culS 1Y)~
ALl oSy La Aaleall 3 clilly alad) olady) (e JS) dygine 25ng @
cele oladly Culh Joa 3)ise
slaie) e Y La Ablead) b clilly alall slat¥) e < dgsins 2as Y @
A e dphal) o aSall il aladl slat¥) e (gsing 3 £ 3sal)
Lin ol e gsiny @) zasal) o 81 Aaall g3 zdsadl lual
Al Glghall s 25 g -(Only intercept)
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s Sald (Juds sala

LUy dpslaldd) Sigxd) dlzo

CJJA.\J\‘_UM‘\.JJ Yh.ul.u;\( )dj.\gi\
Inte
Elliott, Rothenberg, Stock (ERS),
grated
GLS-ADF Variable
degree
First difference Level
I(1) Currency on
Stat: -6.5 Stat: -2.6
with trend deposits ratio
CV(%5): -3.19 CV(%5): -3.19
break (CDW)
Stat: -3.4 Stat: -1.91
I(1) Multiplier (MM1)
CV(%5): -3.19 CV(%5): -3.19
Stat: -4.92 Stat: —1.48
I(1) Multiplier (MM2)
CV(%5): -3.19 CV(%5): -3.19
Stat: -4.2 Stat: -0.71
I(1) Log(M1)
CV(%5): -3.19 CV(%5): -3.19
Stat: -6.12 Stat: 0.7
I(1) Log(M2)
CV(%5): -3.19 CV(%5): -3.19
0 Stat: -3.29 One year deposit
©) CV(%5): -3.19 | interest rate (d_ir)
" Stat: -4.05 Stat: -1.76 Log CPI
(1) CV(%5): -3.19 CV(%5): -3.19
I1 Stat: -2.65 Stat: -1.7 Unemployement
(1) CV(%5): -3.19 CV(%5): -3.19 (Uem)

EViews zaliy Ao alaeYl odald) slac) e 2 jaal)

Gl ek duhall Aalall Unit root sassll jis clyloay dally
Aladly g2l (mpell J€ 8 Aphaal) axe aedy g Jida la adf 1 48 Jsaal)
s JaY wilagl e sl el dg)) i @:s e &gsi:ﬁ O Al oS ¢l
:Cavaliere and al. (2012) _Lid) dlida Jalsi 4 392y JLIa) 2

DY Al i) G i) dalud) dyhEaY) GhlEsl An
CDW, MM1,MM2log(M1), » law L ddpie L& a8
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38las 4323 1000 e)ya) ae LAY Gudaiy JUIL ddog(M2),log(CPI), Uem
VIS 2 a8y Joaall & il calS ¢ pail) aysill g (bootstrap) <ol s s:
idial) Jalsil) jlad) :(2) Jgaad)

Cavaliere and al. (2012) cointegration test with 1000 bootstrap
simulation
P-value Variables
Model
Wild boottrap 11D bootstrap
0.555 0.438 No trend CDW, MM1,
MM2, log(M1),
0.45 0.4 Intercept
log(M2),
0.362 0.239 Trend log(CPI), Uem

Eviews zaliy e alie¥Wl ofialll slae) o 1 juaall

pe dumd of cpesl) NS 8 LAY Il ey bl Jsaall e ey
Ay paall el G Jal) (Sar Ly ety (Sa Y it JalSS ABDle 35a
Sl a1 sl i S5 JSa Y bl 58 DA Lyl cililll T,
Gl (mpal) oy e (e JaY) Alsh Al Gl bladl b bl s2a s
Alladly adill ag HLEAY] s 8 Lo adinall 4SH SLa@Y) e s

O Al Ja) g cbprial) dawie 3 lasi) zlead o asii Guw les
Gl agial il e olaeV) di Lay oJsY) lly (ssiall 3 il
A Jlgs 4 T Jinad) VAR zdgai il
:VAR model estimation asiall A4 jlasiy) ziged pass 3

o Aplady) dphill aa g, (5) Ay JSE) 3 bbad) e sl
Aphill e a3y (structural model) S zisa i ) 3shally
Sl zasalll axd o Says WAl Aala@yl Gllal)l dxphy Al
r Y1 JRall
3) ATy = AG+ Ajye 1 H Ay et Af;yt—p + Cox¢ + Buy
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s Sald (Juds sala AUl1g AolaTBY) g Alno

JEisal) puaiall g e xp Anball 28 Ldalall il ge p e G
ol o 1 el o Zpala®y) Al Caa gl e gl oA
sad¥l an ce i Uy WL I il c e (€5 ¢ S ULy, st
sUaa¥) ax Jan b el cDlas B s 3 Geil) e Ll Al 4S1)
LY aleall G Lpamy e Al

aad selgial G V) Aabady) Bl b)) z3salll 138 Laal o ag)lly
Gans b Lol sake s A e 0l Adee (o Jeny didladll (e S
VAR zisai i ) gsaisal il Ga . (Identification problem) obad)
:(Reduced VAR form) Jjisa

Ye=ATIAGH AT ALY + AT Ay e H AT Ay +
Coxe +A™'Bu, (4)

aedle pre adde M oSl daladll e QB e o zisall 13 (g
14 Zalledd Lay cc¥aledl o oUadlY) an L)y ALyl chalady) dg)laal
pyhdl (gl Clepall diph lgie zisall 13 il 3l sae dag V)
Slsll i) LlgyV) diad Jas ddee eha)  (GLS, 2SLS,3SLS)
o Choelsky transformation (3Ll 3 (w Sy (Residuals VCOV)
.Structural Transformation ASsell Jasal)

ohSall Ty cyaiall o @i JalS3 ADle gy paad Dkt (B Wl aliiu)
IV @il e VAR zisai s Al sghdlly S (quarterly data) xol
sball e Aajye @y IS ¢us (Reduced form) Jpsall Jall oSl
-(idnetified VAR) ajaall zagaill juasi a5 410

LR, _uleall 4de’ Gy i 3 sag) SVl shlall < se yaad ae
idnetified ) Cajdl zisall i say dagl) Sghddl daw 2w (FPE, AIC
L) Jlsy padlaiudy clavall Gali a5 dwaldd) §ghill laes ((model
-(Impulse response function)

AUghias A L (restrictions) 2sé (ap st Comall zigall il
Jsas iy Apladyl dphill ae a3y Ly (4) zisedl 4 A B ol
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Cholesky decomposition  Jsass diykla ge sty 135 !z dgaill ) i yiial
: Sk LS recursive estimation |

(1 0 0 0 0 0 Oy

NA 1 0 0 0 0 O

NA NA 1 0 0 0 0
A={4NA NA NA 1 0 0 0/

NA NA NA NA 1 0 0

NA NA NA NA NA 1 O

\NA NA NA NA NA NA 1/
(NA O 0 0 0 0 0

0 NA O 0 0 0 0

0 0 NA O 0 0 0
B=40 0 0 NA O 0 0 ¢

0 0 0 0 NA O 0

0 0 0 0 0 NA O

\0 0 O 0 0 0 NA
i) Jls i sa s Aaldd] B ghadldl ity o hi ¢ Jinall z3salll 50 any

' Y matll culs Impulse response function
Llaiay) Jlsa :(6) aby JSi

Res ponse of LCH to CDW

-
b
L
I

th
=

]

]
o
=
=]

Eviews zalin Je alaeVh ofialll dlae) (e 1 jaaal)
& rad Sl pla dledl dus 8 deda Jpas e 4 Ladls
Dl JaY) DA adail) Jare 3 il galissl ) g Wl K gdlagl s

(M2 <M1 cMM2 <MM1 «CDW :asifll e z3saill b L ylad iy culpaiall Jsan &7
Unemp <LCPI
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s Sald (Juds sala AUl1g AolaTBY) g Alno

pSai AT Jimar L (3aaly Ai) Ane) i ap)) Hire a2l Galia) 1 (S
S8 a0 gl lea) ) D9l b ALl sty (535al)
el JaY) DA s Gl S pdall L Al

i) Jiga 3(7) o) Jsd

Response of UNMEMPLOYMMENT & SDW

EViews galiy Ao slaeYl odald) slac) (e 1 jaal)
(25l Maa) ) Johaill b Alaad) Do) Aol 5181 8 Ledeall o aadls
syl n) il Jal) 8 (sl 2LaBY) 3 Aladl Jare 3 e Y g5 A
el Al Jawe e Cagla il eday of Cudy o Jashall JaY) a (At
cnall olgine (A asay 5 Le Glegu ST el
dlaiay) dlsa 1(8) aby Jsidl

Res ponse of LM1 o CDW Response of LM2 to COW

Eviews zmalip Je alieYh cfialll dae) (et jaal)
S shpaddl Sleall ld dledl L 4 deda Jpas de 4l L
L St M2 (saill Gapal) (B (gys8s Jamisia it ) 5955 Ll K adlash) e
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(Bans A Bie) Sl al yspe am deliy L xS0y ML ool Gapell (e

G Gl Led Aald Caa dpaiil) Aubad) 556 Jlay @il of e Jy 1

Ll el 8 I AT ghial) Alaall () Siay A5l w8l sl dynil) AL ZeaY)
Llaiay) Jiga 1(9) ady Jsid)

Response of M1 o COW Respons e of MM2 to COW
a2 - - - - 05
@]
aa
ad
f
’ -
J R
o 3 . L e
02 A
10 1
a3
1 2 5 ] g 10 1 2 5 ] ] 10

Eviews malin Je slieYh cfialll dae) (et jaal)

Sea) ) Grad) Sleall la Aeal) s 8 dedva Jsan de SIS
s ol Jaadl .m2 5 Ml il Caeliaall & yhacas s ) g5 Leils K ailagll
Larall o (e Lee Aglad) ddlaid) i laamly o uaill JaY) 8 )
(irad) ol Cana gl) Jolaill 8 Aleadl dass 8 (lime il oy Lonsall
Cavay adlagl) Goped 33438 oML M2 aidll Caeliad) 4 e 1 ) o
L) @l a5 2 gl dashall Ja) 8 ek Les cgaiil) Cieliadll dylaiia)
(e
PO ESIRY]

(Identified VAR) <ieall SA lasidV) z3sa Qlald) axaiul
Glpaie AS0alin pudl & ol Gapall Glaase & Glavall gy cslisany
Cielaall 8 clodall Caali ol Al pduill 6 dals Al (KN sla@y)
gl Jlaa) I Jolall 8 dleadl dauss 8 dedeall dualsy (M2 5l M1) pai)
sl 1ae iy Laiy il JaY) 3 V) pdmil) Jaee b il it 3 Ty
i b gl o 58 e paadt Aaill o3gd liald) Bk Juskll JaY) b
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M1) il (pall & (alisil ) gy JS5 550 Apadl Sleal) 2 dlell
oyl QLS e il L gas 1y . gaiil) Caeliad) b (mliay) dam (m2
Slly Ay & copall 558 DA Jigall 2 WY) e 3g3ne aaal AL} gl
OsSe o LB 13a (S A edil) Lol (ot 3 juadll JaY1 3 sl 13
Jidial) Lpaiil) dulpd) <38 (g 38 aal 3 IS asa da Jushall JaY) 3 i
csasSall Byadl g Uadll 5yland 4o gnd g 350 30U jr g pa a2
V) Alad) Jawe bl i b ool Caeloadll Cloda sl o) Jilaally
Y s dsms 2S5 Aagil) oda g padl sl DA (Jushall Vs il JaY)
& b ol Janll Gams Ahaid) yiia b i Ayt (9] cilenal 4y lgian
slalie e dam oda aSHL (ALY ) LS Aladl Jae g i) Lgiadie
R sek Lty lolew aal e Sy Al oAl lie S Al
G slaall aal iy MRV 28 J5lo i Y L Jeddl 5w 3 (Frictions)
Cale O aaaddl Jabis
caal e gl dpla Tae g st il oda of L ageiill (e 20 Y
Se w ol oSe sl o e pay @ 3y .Money Neutrality Jashl)
Lid a5ty a6 doghall saall o Wil gaall 8 e dgal) ol pial)
) il paiall
b Dl Al Gl (s ) sl 8 bl oda g i) (Say
Pk Lay padliiy LAy su
adl Sleall pla Al 508 Glypady dysn A ) dubud) jan L]
sl yapal) 3L 3o LS (e 2y Laa
EW Ga L1 e JB Adsad) Al Jias 2830 Apse b W Gy Gl 2
L leay) sl
Liaf atle dyadll Gagjll e Jpaall Lty saiaall dplaY) clelay) .3
235 1305 cijlaall gl 5305 Algpus aSI555 A pemall GLEBY) U8 Ayllad a2e &
B2 e 318 Adled Calaa) e uSay
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