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Abstract:

The objective of this paper is to show the relationship between
inflation and monetary policy instruments in Algeria in the short
and long run,we used also unit root tests, the Bounds Test
according to the ARDL methodology in the periode (1980-2016)
using EVIEWS 10. The results indicate that there is a long-term
effect between the independent variables and inflation as well as
the existence of a positive relationship between the money
supply and inflation, which is consistent with the school's
monetary view that argues that inflation increases with money
growth.

Keywords: inflation targeting policy, monetary policy, Bounds
Test , ARDL, case of Algeria.
JEL Classification: C01. E31.
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Dnadl) JaY) il Jusd (e LiSay ARDL 7 3sai ()l 13l 5 alitisall cliiall
asii ) sgdadll air oigal ARDL zisai sl gacaiy .dishll Ja¥1 ce
s3a cwilS A il Giligine G Ja¥) dlgl )l ADe la Ja Ll
JaY) il lalea s s ) Al soladl] ) Mivie JE 53 gase ALl
Saalil) Wil it = 3gail il JaY) ilalass Jyhal

oo Aiall) Jdlll pailiad asidin o qrisall lsal eha) J8 i) (e
gasall Glyie e paie S JalSE Aa)y paadl Baagll Hia sl Gl Gk

2019 oyl 315001 pi d2al> 124



LU AlaZdY) Cigom i) Almo coe I3 oS mA T Btgind Auliw
O S1(0) elisina 8 &Sl L i) 585 b et ARDL Zigyha o a2y
seiall (o e SU agal) e adl WY I(1) (A1 Wy 2aT any oSl ) Joss
dalall (g0 by ) Josd Aliied) chriall ofs 530 Al (e Jalia ot
. (PESARAN, SHIN, & SMITH, 2001) 2wt G, &l 3§ )
Sl Ay Aya = Yol .1

Augmented  shadll - S chlodl &5 (1) &) Jeaall mas
2wl (PP) Phillips-Perron ggm— <ulé @))lidls Dickey-Fuller (ADF)

el ) Asall e By il piall S 1 oy bl Jgaall (e
Saagll s chlas) : (1) &) Jssa

Dickey-Fuller (ADF) (PP) Phillips—Perron
Sl - -
Sl A1 @Al (8 Sl Js G
T igall) 4 5 6 4 5 6 4 5 6 4 5 6
LINF - - - - - - - ) - - -
1.03 | 2.90 | 2.61* 8.51%** 8.29%#* 8.40%** 2.61 2.96 1.01 8.51%** 8.29%** -8.4%#*
LMz R i R i | .66 R R
9.93 | 0.90 | -1.25 | -2.01** 4.68%** 4.58%#* 1.25 1.17 -1.7* 4.69%*= 4.54%#*
LTC R R B | 16 i i
0.49 | 0.59 | -1.56 -1.23 | -3.99** 3.88%** 1.36 1.08 3.28%** -4.12%*# 4.05%#*
LDEP - - - - -0.9 - - -
0.70 1.70 | -1.02 | 4.09*** -4.19** 4.04%#* 1.46 | 0.68 | 4.05%** -4.21%* —4==*
LGDP i | 03 | 532 i
2.56 | 0.09 | -1.70 | -2.24** -3.73%* 3.77%** 1.53 -2.03#* -3.89%*# 3.75%#*

- EVIEWS 10 Zaay pladiul Gald) slae) et jdaal)
Sel% 5% 10 % (ssiue die dysina Ll Lo Ju (**%) « (*#) ((*)
D3 3sa) Appheall Gl o aae gl eled ARl A gaal) il (e WU )
(32
ARDL zgis Jlarialy élidial) Jalsl) jLodl g sUad) b yaas .2
rplay) i aaas -

el s ARDL z3sai 35 Jyshall 5 paill cplaly) 8 4Da)l i Jd
a3 Al lpiiall odgd il o Undy) 8538 Ayee oy Aliid) clyridl 5 ol
bl Jleisly . (LR FPE AIC, SCHQ) zisall lial jules Juadl
ol Joandl 3 2l =it e Ulass EVIEWS 10 Jlas)
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AUy Ayl Sigmd) Alo

il o Uay) 558 SLAR) sulaa o (2) a8y Jgaa

::1; LogL LR FPE AlC SC HQ
0 | -92.72464 NA 0.000257 | 5.922706 6.149449 5.998998
1 98.41699 | 312.7772 1.11e-08 | -4.146484 |-2.786023* | -3.688730*
2 127.8117 | 39.19299* | 9.52e-09* | -4.412832* | -1.918653 | -3.573617
3 140.9846 | 13.57208 | 2.66e-08 | -3.696038 | -0.068141 | -2.475361
4 165.6616 | 17.94691 5.54e-08 | -3.676463 1.085152 | -2.074324

EVIEWS 10 faay alasinls Galll dlae) et jiaal)
bl ol g Byldal) ;U:u}]\ 58 A_sJ! o (*)
HQ e o anly 558 2 2Dl ellady) 55 of Baadls oMl ) e
o 5 ey Tase o 2 3ad 1) FPE 5 AIC jlae s 53 5 SC

(168 3aia 2013-2012 ¢ leas) AIC lna

:Bounds Test agaadl jlad) milis -
¢ clyid) maead (il 353l (1) dolaall ARDL-UECM zhsai yai
(2) A ) e Jomns mgpel
ALinf=c + By*Linf 3 + Bo*Im2p.q + Bs*ItC 1.1 + Ba*Itr 1 + Bs *Igdp i1 +
©1*A(IM2) 11 + @2*A(Itr) 2 + @a*A( ItC) 11 + @2*A( 19dPp) 11 + 5™
A(IM2) 12+ @*A(Itr) 12+ @7*A(ItC) 12 + @g*
o ccbsidl gn daY) Ak Agls B sy sl dal o
(Ho ) p2al) dacadl (F) Jlia) slaa oiiilas) il (Pesaran et al. 2001)
il il lgraa g5ls Aidaliial) clysiall Cilgie cilalae oy 4S8
Ho: B1= B2= B3= Ba= Bs=0
H(JaY) Alsh A5 ADle 355 p2e) Aadl dpnill 2

A(lgdp) t2........ (2)

Hi: Bi#0 , Bo2#0 , Bs#0 , B4#0 , Bs#0

mll e Sl dypuadl (F) dglas) ded cul€ 1)) HLEaY) s Cuad

(PESARAN, SHIN, & SMITH, ik o dagial dajall adll LYl
sl 45 ADle asm pdey ABE aaall dumjd Job aodains ¥ Wl 2001)
el ol 1Y L el il ) Al criall Ales e 4a o)
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LU AlaZdY) Cigom i) Almo coe I3 oS mA T Btgind Auliw
O il 1Y) L L aal) A s Wald Al all oY) aad) e 8 4 sl
o) aae Alla b Ms Wil (33Y) 5 AeY) gl
dales O pael) dpmp LAY (1) Adlas) Glua sd B HLsaYl W
(PESARAN, zsdl a5 (HO: B1=0) _sall (g5l liall il uial)
da Cua il JalSill Hlad) gl 4 L SHIN, & SMITH, 2001)
oY) e Uil o ia dasall e o () dsal) (e dalSie oyl cuilS
agaad) hladl) ¢ (3) by Jgaal)

Null Hypothesis: No levels relationship F-Bounds Test
I(1) 1(0) Signif. Value Test Statistic
Asymptotic:
n=1000
3.01 1.9 10% 5.671576 F-statistic
3.48 2.26 5% 4 k
3.9 2.62 2.5%
4.44 3.07 1%
Null Hypothesis: No levels relationship t-Bounds Test
I(1) 1(0) Signif. Value Test Statistic
-3.26 -1.62 10% -3.549058 t—statistic
-3.6 -1.95 5%
-3.89 -2.24 2.5%
-4.23 -2.58 1%

EVIEWS10 “unay alasinly Galdl dlac) (et jdeaall
s AHERY (1) 5 (F) oo IS Aflas) & (3) &) Jsasll
) (e I 5.67 sl Lygunall (F)  dglas) dad of Laadl 3 ARDL
2 5yidls (Pesaran et al. 2001) Jé (e da gl dajall ddgaall daall oY)
Igag pday AL adall dud Jolf are Sy Lee % 1 dagine g5ie 2ie 4.44
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A 9ot Aotdiii Lazo adUlg dpolaidyl Cigomd) dlxo

oo SEI 5 il il ) $pudall cibiall e 4 JaY) gl A9)s ADle
ts —3,55 3 58 Al Lypuend) Lol il (1) sl Laddind DU o3 gas
(PESARAN, .% 1 Zisie gsise xie —4.23 4 5pidl Adsaall dadll 4
SHIN, & SMITH, 2001, p. 304)
:Uadl) maaual Jalaa g Bounds Test sgaal) jLid) mills -

OV iy agaal) Ll Lagie iy JaV) Alsk Do sgag e B ey
Lalae 5 i) zdsalll Clabedl Jyshally juaidll ia¥) chiie e Jsanll
sl s

5 gl Gapll Gu dsee dinse Ble gy ol Joaall il maags
3yt ol Jalas ) Lol dupad) i dgay ae Gi A1 ey adal)
2 pdazil 3ol Lea % 1 Ay il (mpal) salyy of Cus gl aill aa
S DYl e sl e dishall 5 suadll laY) 5 % 5.04 5 % 2.454
Slo 33l el daaly o LA udi ¢ % 10 Aygiea ggiue die S Aysina
5% 0.568 = adail 30l Leaiti % 1 Ay Lol of Cam el 3 3 ol
S Dgine ) 5L ae gl e Jishall 5 juadll s 3 % 1.167
Jine b Ll i il o) pal Ly « %10 Gusine sfime i
G g la)) (S 3 (Darrat, 1985) Wl duass Al Lo daill 4y aduil)
Gin ol AL e Adaal alud) e ZUY) al5 ) LSall AD) ode
& =5.001 5 —2.435 «iad Lo milll Al admill Al digydl cal,
G e SO dgme ) SLEY) e s e dishll 5 il (ad)
%10 Ay5iaa

Gsinse Yo dygine 5 Allu —0.487 4 5yl kel JolSi Led o 2
saals 8 sl (S juuaill Ja¥) eladl 0 %48.7 o i L %1 dysina
easl N esall dal oo (1/0.487=2,05 oyt Jsn capilly) (Raw) ool
skl da¥) sl
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L9 L laZBY Crgom ff Alomo coe BIY IS pta N gl daliw
Uadl) i Jalaa g jual) 5 Jaghall Culal) Cilales cpiba: (4) a8 Jgand)

il Jal¥) cdlalea | o) Aginal) | JaY) cBlalaa | dad) A ginall
i Jushal (Jlaiay) ) (Jlaiay)
LM2 | 0.0815 5.041072 0.0197 2.454013
LDEP | 0.0814 1.166875 0.0453 0.568039
LGDP | 0.0908 -5.00143 0.0241 -2.434713
ECT(-1) | -0.486804 (0.00000) ‘

EVIEWS 10 Zaay alaainl caalll dae) et jdaal)

Ll ja8al) 7 dgail) andi .3
Sl (e gla 5 Jilailly (bl 8 axdiid) z3salll saga (e ShU

Al dpaaill ChLEAY) e hal adl danlal
: Breusch Godfrey Serial Correlation gl -

e ST 0,11 dlaia) daiy 2,42 dad caaly F dad o) olal Joaall (pe oDl
L)) asag aae o LGN axall dpinjd (b LSy Y JEL 5 % 5 Aysine (g5
e S sl ade iS¢ 8 i) £ UadS s

Breusch Godfrey Serial Correlation Lid) :(5) a8 Jgaall

‘ Breusch Godfrey Serial Correlation LM Test |
F-statistic | 2.423012 Prob. F(2,25) 0.1092
Obs*R-squared | 5.682862 Prob. Chi-Square(2) 0.0583

EVIEWS 10 daay alaainly Saldl dlae) (et juaal)
:(ARCH) g:l\:\.“ DYl Jag pdial) cplil) ald ass okad) -
510,21 Adlaal dagy 1,62 ded il F dad of (6) &) Jsanll (e LDl

2n ol Sy A aaall Apmh by LiSay Y UL 5 % 5 dysins sise (00
e oS b e @ISy ¢ o8 i) jaid) z3sadll b Uasl)

ARCH _Lzd) :(6) ad; Jgaal)
‘ Heteroskedasticity Test ARCH ’

- Prob.
F-statistic | | 59765 F(2,30) 0.2143

Obs*R- Prob. Chi-
squared | 3.220666 Square(2) 0.1998

EVIEWS 10 diaay aladialy Sall) dlae) et juaal)
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Uy i o A9 BisLaZB) g o) dlmo

(Ramsey-RESEST) Al Jsill daua daidla s JLEA) -

e oS 0,18 ddlial daiy 0,85 dad cili F aad of (7) o) dsaall (e ey

-z 3saill Aaany AL adal) dpzp by Wiay Y UL 5 % 5 Lygine (s5ie
Ramsey-RESEST _Lid) :(7) ad) Jgaall

Test Value DF Probability
t-statistic 0.8564 26 0.182803
F-statistic 0.8564 (1, 26) 0.033417

. EVIEWS 10 Ziaay oladinly Salll dlae) (e juaal)
:(ARDL-UECM)z gaill cilalaal dlSigd) 4y jiiny) JLad) mils -
Jid) el adtiny (ARDL-UECM)z3sail ladll sl dapa i ey
il bl gl e oSN sl 5 skl Ja) cilabedl ISed) i)
. CUSUM TEST Dla e 4l iy o (5e
CUSUM TEST :(1) g bull Jsi)

5% Significance

EVIEWS 10 Zaay aladiuly Gald) slae) e 1 jaal)
CUSUM . &l 5 %5 4gsine gsime 2ie 4 oMl JSEN DA e
O s Les (A& Jlas 250a) dapall aganld) Jahy o 4iflas) of Laay TEST
il @l aae o oUadY) dalgy) A (e Alay Y sgd Lasee Diis z3gal
c Al Jae 558 A Al il eUadl aend maagy sgd
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Lty Aslaid ¥ g sl Al e 8310 S (oA LN kgLl Al
PRI Vi

QA e lildilly limad) g 3 bl Gl Aalady) Jib ey
e dashall gadl & Sledy) il e Llially adaill dlas b bl
O peSay da oo Sl ) 43S0 gl Jadlae 13 Gualia®) (e 2221l
b a5 @)Sall iall oliiely adaill e Cofi ) lpealdy Chagll (Gadas
s 1990 sy 8 lailyyen 8ye oY Ciiada ) adcaill Calagiad 588 ol
A ¥ Lpalil) Jsall lnlal b Lagnd Bimg 558 & adly saua L O
@8 A padl GladlaYl (e paell o) ae ol 13 a5 ) ihall s
ol G AR 8 Caaddl L Aual) Cdaa gl 1 Gaa . Leal] Gkl
iy ) Eaall Gl malial aal Guday adzmill cVare 5 £ Al
Pl s el dapa Culiad s (A Al i) ae dalaill e 4y08
oAl & ampe & L A (e o(Pesaran and Pesaran, 1997) oyl
Al sl

Gladlay) (e 2l ela) any bl Gilaginl Ll el s )
bl ) Caagll sa Sl bl oh (9l Gl mpea Cua B padl
sl 52010 @l 26 sl Fysall 04-10 ) a1 o) DA e Gyl
e GBS D) b e pandl b el oy dege Jial 1gal
Llially Capeally (illy Sl Gaobe 2 dag il s s cdpaial) Al
" alls pamll Y] e jead) pe Bl ac e sail lgle

Zisall 8 dayaal clysiall Aaegl)l Judladl dphiie) sl eha) &
Al (ADF, P.P) jshall Jld Si 5 gosm osli saagll sia clyladl aladiuly
Sysie s Yy (I(1)) JsY) @il die sy clysid) o A dasill &
Jlexinly @l ilall JolSill dingio Guuali (o LS (JEL o Al 45501 e AlalSie
VECM ilydia (pe llad ST 5 4l sjmtia pe 43lyiie 58 ARDL 35

3gas onf Chaaiall ARDL zgial lida @l iiall JulSil) las) eha) an
sl e i) el Aliid) chsid) o (Ro)ls Ale) diide Jal
8 & ARDLAmgie JlS) (e Jllys (F) Llas) 5 (F) LUl caua aell)
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A 9ot Aotdiii Lazo adUlg dpolaidyl Cigomd) dlxo

g e o Laay ¢ (Gaal) 5 Joshall JaY) D labaa) i) mmsi 3
JaY) elasl e % 48.7 of Jmy 138 —0.487 & a6 Aygiee 5 Alle aal)
pasl) gl dal e (O o) Gasl) Basly 8 Leasnai (S aeadl)
skl JaY) sl

LS Al ) Agylail) ilad i e gl (3 il 2e ) Ayl cila s
CMalaa 5 % 5 ssime dic uadll JaY) D lalae dysine Cijelil leadina o
(ipal) yr i lac) % 10 sime xie Jyshall JaY)

Jue Jo doasall bl clpdl il alghall duejll el palill dlKaa aa
L sy Al 4D Alayal) 8 Aasls el ol aslg  culasill (e pdal)
Slo (Gslhaall JSall) Jlad e @l oda 530 Jeay Lee i)l Slaidy)
Goaias b Ayl Alaludl Adlaas didy Lee 4 508 Culdlad) e 1) adadl) Jans
A ) 2l 50 US aae g Bpaill 5 AW Glsnd] ol axe o LS ¢ Lgdlaal
sty Al s Apadl dlall of licly Casgiuall aduzill Jaes o olu il
sl L) i) fomy A HUaY) 4 LS ala@y) Jahy Gy Blay
) s sll Adajie Baly) B Adeay algall 038 ¢ldf pae e Cjid lnuy)
hradl Al o LS ¢ dpadail) Clsadll oL ) gon bee 48 asepall e
syl ) Al ayalal) e dpail) Al clsal 5B iy @A) ) Jagu )l s
Gl Gl e phall G adaal) QGG adadl) ) 4key ddal)
Al

S el il Al AN (e Y Alad ST adail) Calagind Al o<l
A a0 S 5 Chsdite HlaaY 4diS P (e A8EED Jpe0 (e 4l Y LS
leidlaae Hims dubull Luly Les S8 lae Hsgeadl pe 2l dualsill e
Ngidlad g

Ca3eS sl Adie aladin) e Al A Adad Cangiun (Sl Gl GlS 1)
Wglae QS Jyghall gaall b LI chia) e alo A Al (6 oslas oY
Calagind Al Allad Auy ¢ A0 chsnd) et Cilagiu) 5T Al
Al e dgalse b adaill
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