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Abstract:

This article aims to contribute to renewed debate on industrial policy in
developing countries. It revisits the modern literature on industrial policy
and identifies the different version about the rationale for governement
intervention in picking winners for industrial upgrading and economic
diversification. Based of new structural economics and product space
analyses of the reasons for the failure or success of using industrial
policy in developing countries, the pervasive failures are mostly due to
the government’s inability to come up with good criteria for identifying
industries appropriate for a given country’s endowment structure and

level of development.
Keywords : Industrial policy¢ Structural Change< New structural
economics, Product space, Developing countries.
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