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The role of ownership structure as a corporate governance
mechanism in rationalizing investment decision
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Abstract : This study aims to highlight the role of the ownership structure as one
of the most important corporate governance mechanisms on the investment
decision, by deterrmining the role of concentrated ownership, managerial ownership
and institutional ownership in rationalizing the investment decision. We used the
descriptive analytical approach to identify various theoretical concepts related to
corporate governance, ownership structure and investment decision. As result we
found that the ownership structure can monitor the behavior of managers, which
leads to merging the interests of management and shareholders and reducing agency
problems related to investment, resulting in making rational investment decisions.
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