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The readiness of the Algerian banking system to embrace Islamic banking
The case of Algeria "
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Abstract:

The article discusses the theoretical and practical aspects of transitioning from
traditional banking to Islamic banking, which can be done theoretically through
complete, gradual, or partial transformation. The conversion process requires a suitable
environment capable of accommodating Islamic banking with all its characteristics,
including regulatory frameworks, legislation, and trained workforces. The readiness of
the Algerian banking system to adopt Islamic banking was evaluated using a survey tool
distributed to a sample of seven traditional banks, where it was found that the Algerian
banking system is generally ready to accommodate Islamic banking. However, it was
also found that there is a need to train human resources and develop technical and
legislative systems to accommodate Islamic banking. Finally, the study recommends
organizing and developing legal and technical systems for Islamic banking, providing
appropriate training for employees of traditional banks, and encouraging traditional
banks to open Islamic windows to meet the demand for Islamic financing in Algeria.
Keywords: banking system; Islamic banking, Algeria.
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