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Islamic Islamicization as a mechanism for achieving economic recovery
- an econometric study of the case of the Arab Gulf states -
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Abstract:

The study aims to find out the extent to which the Islamic issuance mechanism
contributes to the economic recovery of the Arab Gulf countries and to determine the nature of
the relationship between them, by presenting the share of the Arab Gulf countries in the global
issuance of sukuk since the beginning of the issuance of sukuk and determining the relationship
between the volume of issuance of Islamic sukuk and the economic growth of the countries
under study during The period from 2016 to 2020 based on quarterly data. By using the cross-
sectional time series approach (panel data), where the total issuance of Islamic sukuk was
relied upon, final expenditures for public consumption of the government, foreign direct
investment as explanatory variables, and gross domestic product (GDP) as a dependent
variable representing economic growth.

The study concluded that there is a statistically significant correlation between the Islamic
sukuk mechanism, expressed by the size of the issuance of Islamic sukuk, and economic growth
expressed by GDP, and the Islamic sukuk has a positive effect on economic growth, after it was
found that the fixed effects model is appropriate in estimating Study data.

Keywords: Islamic instruments, economic growth, cross sectional time series data.
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-international islamic Financial market. sukuk report, 2022, 11th Edition. p61.
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FDI GCE GDP KSUK
FDI 1 0.46016505... 0.67797263... 042121281...
GCE 0.46016505... 1 0.95365986... 0.86314767...
GDP  0.67797263... 0.95365986... 1 0.85002205...
KSUK 042121281... 0.86314767... 0.85002205... 1
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Redundant Fixed Effects Tests
Equation: Untitled

Test cross-section fixed effects

Effects Test Statistic df. Prob.
Cross-section F 39.121941 (5,111) 0.0000
Cross-section Chi-sq uare 121.925450 5 0.0000
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Correlated Random Effects - Hausman Test
Equation: Untitled

Test cross-section random effects

Test Summary Chi-Sq. Statistic Chi-Sq. d.f. Prob.

Cross-section random 34.778082 3 0.0000
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Dependent Variable: GDP
Method: Panel Least Squares
Date: 02/10/23 Time: 20:01
Sample: 2016Q1 2020Q4
Periods included: 20
Cross-sections included: 6

Total panel (balanced) observations: 120

bl g3 gl ilss Jelaes-4-1V

Variable Coefficient Std. Error t-Statistic Prob.
GCE 1.902923 0.321613 5.916808 0.0000
FDI 5.842585 0.691401 8.450360 0.0000
KSUK 1.621273 0.474453 3.417137 0.0009
C 1.07E+11 1.58E+10 6.789262 0.0000
Effects Specification

Cross-section fixed (dummy variables)
Root MSE 1.90E+10 R-squared 0.993882
Mean dependent var 2.53E+11  Adjusted R-squared 0.993441
S.D. dependent var 2.44E+11 SEE. of regression 1.98E+10
Akaike info criterion 50.32456 Sum squared resid 4.34E+22
Schwarz criterion 50.53362 Log likelihood -3010.473
Hannan-Quinn criter. 50.40946 F-statistic 2254.053
Durbin-Watson stat 0.418412 Prob(F-statistic) 0.000000
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