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The experience of Algeria in financing of the SMEs using the venture capital
SOFINANCE cases study
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Abstract:

Through this paper we aim to study the availability of one of the most important
factors of production for the SMEs , which is the capital, but according to the formulas
of the venture capital. By studying the role of SOFINANCE in financing SMESs in
ALGERIA . To achieve this goal we are using the descriptive and analytical approach,
by analyzing the statistics about the role of this financial institution to finance the
economic institutions in ALGERIA during the period from 2003 to 2017.

Through this study we concluded that, although the establishment of venture
capital institutions in ALGERIA was more than twenty years, but we find only three
small capital institutions that have been created yet, which are (SOFINANCEEI

Djazair Istithmar FINALEP).

In order to improve the performance of the venture capital to financing SMEs in
Algeria we suggest, providing a suitable condition to the specialized financial
institutions in venture capital and the establishment of other venture capital institutions.

Keywords: Venture capital, SMEs Financing, SMEs, SOFINANCE
Jel Classification Codes : G31 ¢G30 ¢G21.
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