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Measuring of Algerian financial system stability using a proposed aggregate index for the period
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Abstract:

This research aims to measure the stability of the Algerian financial system for the period (2003-2017), and that by
build a proposed aggregate index that includes a set of variables that reflect the different dimensions of financial stability. The
aggregate index include in it’s account eighteen (18) variable, divided in four partial indexes; financial development index,
financial vulnerability index, Financial soundness index and the World economic climate index .

It was applied to build composite indicators methodology by using statistical package for social sciences processing

program, the results of the aggregate index developed in our study reflects the evolution of financial stability in the

Algerian financial system and it captures stress periods in the financial system history of Algeria. The index showed

an improvement in the stability of the Algerian financial system starting in 2008, The aggregate index also showed

the instability of the Algerian financial system for the period (2003-2007), It is the period of the private bank crisis.

®  Keywords: financial stability; aggregate index; Algerian financial system; financial instability.
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Récapitulatif de traitement des observations

SPSS22 iLas¥l malipll alusiuls &esdlall Jelas gl :(3) gl

N

%

Observations

Valide
Exclus?

Total

15 100,0
0 0
15 100,0

a. Suppression par liste basée sur toutes les

variables de la procédure.

Statistiques de fiabilité

Alpha de Alpha de Nombre
Cronbach Cronbach basé d'éléments
sur des éléments
normalisés

,762 ,732 18
Statistiques d’item
Moyenne | Ecart-type N
ID1 ,2859 ,31121 15
ID2 ,3372 ,34726 15
ID3 ,8920 ,28611 15
Vi ,3657 ,25240 15
V2 ,4831 ,24392 15
V3 ,5124 ,31928 15
V4 ,6026 ,23928 15
V5 ,6572 ,30023 15
V6 ,3616 ,32620 15
v7 5744 ,40728 15
1S1 ,4875 ,32093 15
1S2 ,3080 ,31395 15
1S3 ,5215 ,32096 15
1S4 ,6336 ,34369 15
IS5 ,6920 ,33845 15
1S6 5274 ,30834 15
w1 ,7600 ,24685 15
IW2 ,2837 ,24403 15
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Matrice de corrélation inter-items

ID1 | ID2 | ID3 | IVl | IV2 | IV3 | IV4A | IV5 | IV6 | IV7 1IS1 1S2 1S3 1S4 1S5 1S6 | IW1 | IW2

1,00| ,507|-421| ,089]-,743|-,668|-,198|-561| ,572|-,040]-315| ,228|-,611|-,613]-381| ,191| ,150| -,452
ID1 0

507 1,00 ,235| ,365|-590| -,251|-,032|-,187| ,974| ,629| ,2441-,496|-,004| ,095| ,343| ,891|-,203| -,679
D2 0

-421 | ,235| 1,00 ,307)|-045| ,599| ,575| ,807| ,273| ,515| ,600|-854| ,627| ,735| ,819| ,320| -,144| ,082
ID3 o

,089| ,365| ,307| 1,00| ,012| ,267| ,456| ,171| ,376| ,623| ,627|-,364| ,374| ,411| ,479| ,478]-,426| -,123
V1 0

-7431-5901-,045| ,012| 1,00| ,358]-,023| ,151]|-,656|-,077| ,300| ,227| ,421| ,311|-,017|-,276 | -,489 | ,328
V2 0

-668|-251| 599 ,267| ,358| 1,00| ,571| ,634|-244| ,452| ,515|-612| ,748| ,675| ,644| ,039|-,106 | ,506
V3 0

-1981-,032| ,575| ,456-,023| ,571| 100| ,466| ,034| ,335| ,330|-,409| ,346| ,401| ,469|-,004| ,034| ,317
V4 0

-5611-,187| ,807| ,171| ,151| ,634| ,466| 1,00|-,163| ,250| ,532|-567| ,592| ,745| ,740] -,050 | -,002 | ,394
V5 0

572 ,974| ,273| ,376|-,656 | -,244| ,034|-,163| 1,00| ,604| ,249|-529]-,022| ,005| ,290| ,809 | -,142| -,697
V6 0

-040| ,629| ,515| ,623)|-,077| ,452| ,335| ,250| ,604| 1,00| ,772|-722| ,644| ,593| ,724| ,798 | -,420 | -,204
V7 0

-315| ,244| ,600| ,627| ,300| ,515| ,330| ,532| ,249| ,772| 1,00|-588| ,847| ,720| ,723| ,485]-530| -,130
1S1 0

228 | -,496 | -,854 | -,364 | ,227|-,612| -,409 | -,567 | -,529 | -,722|-588| 1,00 -,616|-,631]-,808|-,586| ,152| ,122
1S2 0

-6111|-,004| 627 ,374| ,421| ,748| ,346| ,592|-,022| ,644| ,847|-616]| 1,00| ,812| ,756| ,359 | -,267 | ,026
1S3 0

-613| ,095| ,735| ,411)| ,311| ,675| ,401| ,745| ,005| ,593| ,720|-,631| ,812| 1,00| ,931| ,423]-,349| ,220
1S4 0

-381| ,343| ,819| ,479)|-,017| ,644| ,469| ,740| ,290| ,724| ,723|-,808| ,756| ,931| 1,00| ,577]-,209| ,068
1S5 0

191 ,891| ,320| ,478]-,276| ,039|-,004|-,050| ,809| ,798| ,485|-,586| ,359| ,423| ,577| 1,00 -,344 | -,585
1S6 0
W ,150 | -,203 | -,144 | -,426 | -,489 | -,106 | ,034| -,002 | -,142| -,420| -,530| ,152| -,267 | -,349|-,209| -,344| 1,00| ,019
1 0
Iw |-452|-679| ,0821|-,123| ,328| ,506 | ,317| ,394|-,697 | -,204|-,130| ,122| ,026| ,220| ,068|-,585] ,019| 1,00
2 0
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Statistiques de total des éléments

A (nidig

Moyenne de Variance de Corrélation Carré de la Alpha de
I'échelle en cas | I'échelle encas | compléte des corrélation Cronbach en
de suppression | de suppression éléments multiple cas de
d'un élément d'un élément corrigés suppression de
I'élément
ID1 9,0000 6,551 -,368 ,803
ID2 8,9487 5,432 ,314 754
ID3 8,3939 5,049 724 ,723
V1 8,9202 5,296 ,604 ,735
V2 8,8028 6,129 -,105 779
V3 8,7735 5,171 ,543 ,735
V4 8,6833 5,458 ,489 743
IV5 8,6287 5,248 ,526 737
V6 8,9243 5,494 ,302 ,755
V7 8,7115 4,463 ,832 ,698
IS1 8,7984 4,832 ,798 712
IS2 8,9780 7,409 -,846 ,833
IS3 8,7644 4,929 722 ,719
1S4 8,6523 4,763 , 787 ,710
IS5 8,5939 4,617 ,914 ,698
1S6 8,7585 5,165 572 ,733
w1 8,5259 6,512 -,406 ,796
IW2 9,0022 6,163 -,133 ,780
5L ey Sl ey :(4) 3=AL
2003 2004 2005 | 2006 || 2007 | 2008 | 2009
FDI JWI sskaddl ydige 0,28 0,35 0,46 0,37 0,37 0,35 || 0,46
FVI W cannll pdoge 0,12 0,27 0,30 0,41 0,41 0,65 || 0,60
FSI AW dadad! pdo o 0,22 0,21 0,16 0,39 0,53 0,54 || 0,76
WECH g3Laid¥! # Ll yi5e 0,49 0,63 0,64 0,68 0,71 0,79 || 0,10
AFSI JUI ! paiudl el p 2310 || 0,24 0,31 0,33 0,43 0,48 0,55 || 0,56
2010 |{ 2011 || 2012 || 2013 | 2014 | 2015 | 2016 || 2017
FDI JWlyskaddl »é30 || 0,41 || 0,45 || 0,43 || 0,49 | 0,59 | 0,68 || 0,98 | 0,92
FVI JUWI aaadl pd3 || 0,59 || 0,60 | 0,80 || 0,63 || 0,55 || 0,51 | 0,55 | 0,64
FSI aJWl aadlud! 43« || 0,78 || 0,73 || 0,67 || 0,59 || 0,62 || 0,60 || 0,56 || 0,56
WECI gsbazd¥l #Lll 4454 || 0,62 || 0,62 || 0,50 || 0,44 | 0,43 || 0,37 | 0,35 || 0,45
AFSI JUI 1 padl asezadl (2340 fF 0,62 | 061 || 062 || 056 | 057 | 057 | 0,64 | 0,66
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