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Abstract:

The objective of this study is to determine the effect of good governance with their various
variables on economic growth outside hydrocarbons during the period from 1997 to 2017 in Algeria. The
good governance has been measured by the Worldwide Governance Indicators. The structural equation
modeling was used through exploratory factor Analysis (EFA) to determine the explanatory factors of good
governance behavior in Algeria for the period, then use the confirmatory factor analysis (CFA) to obtain the
structural model, taking into account other independent variables that cannot be obtained without returns,
where the variables of the Cobb-Douglas function are the most important (capital stock and labor).

The results showed that growth outside hydrocarbons was not due to good governance (the
relation between the two variables is very weak, as convergence 0.06%), but the result of the accumulation
of the combined capital interactively with the labor.

® Keywords: governance; good governance; worldwide governance indicators; economic growth;
economic development.

® Jel Classification Codes: C39;010; 047
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VA RL RQ GE cc PS
VA 1000 577 -079 738 493 789
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Correlation  RQ  -079 122 1000  -172  -306  -195
GE 738 821 172 1,000 498 676
cC 493 391 306,498 1,000 562
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PS ,789 ,391 -, 195 ,676 ,562 1,000
VA ,006 ,378 ,000 ,019 ,000
RL ,006 ,315 ,000 ,054 ,054
RQ ,378 ,315 247 ,109 ,219
Sig. (1- tailed)

GE ,000 ,000 247 ,018 ,001
CcC ,019 ,054 ,109 ,018 ,008
PS ,000 ,054 ,219 ,001 ,008
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