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Abstract

This aim of this study is to clarify the most important challenges faced by
SMEs, especially financing challenges. Then, it highlights the relationship of Islamic
finance with small and medium enterprises and shows the main reason of these
institutions preference for the Islamic finance.

According to Bank Islam Malaysia, the study shows that Islamic banks give a
special attention to small and medium enterprises by the development of their own
financing programs.

Finally, the study concludes that more attention should be given to financing
programs for small and medium enterprises at the level of Islamic banks, because of its
distinctive capacities and characteristics. It also suggests for more creativity and
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innovation in Islamic financing tools and formulas to serve the financing needs of small
and medium enterprises.

Keywords: Small and Medium Enterprises, Al Ansar Program, Islamic Finance,

Islamic Banks, Bank Islam Malaysia.
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