EISSN: 2716-8891/ISSN 2572-0171 Bpalan dualatd) Eilad] dlaa
392 -373 (e ¢(2024) 01 :222 ¢ 07 alaal)

Sigl) Gl Mlge Gl o Al ciliidal) aladia) S Judady ubd

Measure and analyze the impact of the use of financial derivatives on the volatility of
Indian market returns
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Abstract:

This study aims to analyze the impact of the initial introduction of financial derivatives - specifically index
futures contracts - in the Indian stock market, specifically by tracking the nature and magnitude of return
volatility in the short and long term . the study used the daily closing prices of the MSCI India index During
the total time period extending from 07/27/1999 to 10/31/2023, using some conditional volatility models
represented by the GARCH(1.1) and APGARCH(1.1) models.

The study found that the use of financial derivatives contributed to reducing the volatility of the Indian
market in the short term compared to the long term. The results also showed an effect of financial leverage
after the use of financial derivatives in the Indian market. This study recommends monitoring financial
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derivatives by developing a set of measures to avoid random accumulation of risks. It also recommends
simplifying complex financial instruments In order to obtain less risky securities.

Keywords: Indian stock market; Financial derivatives; volatility; Conditional volatility models;
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