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Abstract:

The study aimed to learn about the contribution of FDI inflows to Algeria and Egypt to operating
levels by analysing inflows during the study period and demonstrating the contribution using the Panel
ARDL model. The study found that FDI contributes positively to the level of employment over the long
term, i.e., it contributes to the increase of the labour force In the short term, FDI has had a counterproductive
effect in reducing labour in Algeria and Egypt, Decision makers should stimulate technology transfer and
innovation-based FDI. Although the goal of increasing employment in the short term was not achieved, it
could generate employment by stimulating productivity and long-term growth. ¢
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- Galeza, T., & Chan, J. (2014). What Is Direct Investment? Retrieved 04 03, 2022,

from International Monetary Fund:

https://www.imf.org/external /pubs/ft/fandd /basics/20_direct—invest.htm

— Cambazoglu, B., & Karaalp, H. S. (2014). Does foreign direct investment affect

economic growth? The case of Turkey. /nfernational Journal of Social Economics,

Volume 41(No 06), pp. 434-449.
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— DIACONU, L., & STERBULEAC, D. (2017). FDI and labour market: empirical evidence

from the states that joined the European Union in 2004. CES Working Papers, Volume

09(No 03), pp. 343-357.

— Edwin, A. (2014). STRATEGIC IMPACT OF INWARD FOREIGN DIRECT
INVESTMENTS ON THE LABOUR MARKETS OF DEVELOPING ECONOMIES.

Journal of Management, Marketing and Logistics, Volume (01(No 04), pp. 297-310.

— Touama, H. Y. (2015, November 14). Economic Devlopment in Jordan— an Analytical

Econometric study period (1996-2008). Zarga Journal For Research and Studies in
humanities, Volume [5(No 01), pp. 258-267.

Akaike Information Criteria

2. 70
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Mull Hypothesis: Unit roat (individual unit root process)
Series: FDI

Date; 01/08/23 Time: 01:37

Sample: 1980 2020

Exogenous variables: Individual effects

Automatic selection of maximum lags

Automaticlag length selection based on SIC: 0 to 1
Total number of observations: 59

Cross-sections included: 2
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Mull Hypothesis: Unit root (individual unit root process)
Series: D(LFPR)

Date: 01/08/23 Time: 01:38

Sample: 1990 2020

Exogenous variables: Individual effects

Automatic selection of maximum lags

Automatic [ag length selection based on SIC: 0

Total (balanced) observations: 58

Cross-sections included: 2

Wethod Statistic Prop.**
ADF - Fisher Chi-square 121014 0.0166
ADF - Choi Z-stat -2.33670 0.00497

** Probabilities for Fisher tests are computed using an asymptotic Chi
-square distribution. All other tests assume asymptotic normality.

Method Statistic Prob.**
ADF - Fisher Chi-square 273714 0.0000
ADF - Choi Z-stat -4. 29761 0.0000

** Prababilities for Fisher tests are computed using an asymptotic Chi
-square distribution. All other tests assume asymptotic normality.
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Pedroni test for cointegration

Ho:
Ha:

Cointegrating vector:

No cointegration
All panels are cointegrated

Number of panels = 2
Number of periods =

Panel specific

Panel means: Included Kernel: Bartlett
Time trend: Not included Lags: 1.00 (Newey-West)
AR parameter: Panel specific Augmented lags: 1
Statistic p-value
Modified Phillips-Perron t 1.0989 0.1359
Phillips-Perron t 1.7507 0.0400
Augmented Dickey-Fuller t 1.9438 0.0260
hausman mg pmg, sigmamore
Coefficients
(b) (B) (b-B) sgrt (diag(V_b-V B))
mg pmg Difference S.E.
fdi .3637159 1.671453 -1.307737 1.232275
b = consistent under Ho and Ha; obtained from xtpmg
B = inconsistent under Ha, efficient under Ho; obtained from xtpmg
Test: Ho: difference in coefficients not systematic
chi2 (1) = (b-B)'[(V_b-V_B)"(-1)] (b-B)
= 1.13
Prob>chi2 = 0.2886
Pooled Mean Group Regression . T Y
(Estimate results saved as pmg) DEtE.U1IUEI23 T”ﬂe'01'29
Sample: 1990 2020
Panel Variable (i): countryl Number of obs = 50 -
Time Variable (t): year Number of groups 2 |ndUdEd UbSEWE“UﬂS.EU
Obs per group: min = 25
= 25.0 . - .
o ;o Autocorrelation  Partial Coelaion ~ AC PAC O-Stat Prob
Log Likelihood = -50.9953 | | | | 1 'U.USU -U.USU 0.0480 D.BE?
D.1lfpr Coef. Std. Err. z P>zl [95% Conf. Intervall Ol gl 2 0125 0124 08914 0640
. by Ll 3-0004 0003 08924 0327
fdi 1.671453 6637817 2,52 0.012 .3704645  2.972441 L L]l 4 0062 0048 11113 0342
= Ll Ll 5 0061 0.065 13260 0932
ECT | -.1805069  .0676268  -2.67 0.008 -.313053  -.0479609 IOl I Al 6 04173 0467 30063 0797
- g gt 7-0122 -0.132 4.0006 0.780
Dl. -.170855  .0431492  -3.96 0.000  -.2554258 -.0862842 | I | | B 00H -0029 40281 0855
1D. -.2321711 .0522095 -4.45 0.000 -.3344998  -.1298424
1D, | -.1864555 0507503  -3.61 0.000  -.2859242 -.086986 N o 9 -0050 -0.028 41688 0809
L3D. | -.1912703  .0580896  -3.29 0.001  -.3051237 -.0774169 | I (| 10 -0.032 -0.058 42572 0035
L4D. -.1507554 .056461 -2.67 0.008 -.2614169  -.0400938
L5D. -.0681849  .1016865 -0.67 0.503 -.2674869 .131117 ! [ I ! [ ! 11 '&U?S -&085 ¢E12¢ u948
Lft Lot 12 -0.050 -0.058 4.7869 (0.965
_cons 7.500276 3.00295 2.50 0.013 1.614603 13.38595
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Test for Equality of Variances of DOLFPR
Categorized by values of DLFPR

Ciate: 01/08/23 Time: 01:321

Sample (adjusted): 1996 2020

Included observations: 50 after adjustments

Method df Walue Probakbility

Bartlett 4 3.158208 0.5317
Levene (4, 45) 1.900234 012649
Brown-Forsythe (4, 45) 1.132768 0.3532

Series: DLFPR
12 Sample 1990 2020
Observations 50

Mean 6.13e-16
Median 0.080102
Maximum 1.778411
Minimum -2.099244
Std. Dev. 0.679265
Skewness -1.015746
Kurtosis 5.789943

27 Jarque-Bera  24.81406
Probability ~ 0.000004
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