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Hirschmann Herfendaal Index as a mean of measuring competition between banks
operating in the Algerian banking sector for the period (2016-2020)
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Abstract

Depending on the HHI index based on the market share variable to measure the market concentration
ratio MCR. This study aims to measure the degree of competition between banks that operating in the Algerian
banking sector during (2016-2020) and it concluded that there is a high degree of MCR for the public banks,
which dominate all the sector’s activities, and this domination caused a monopolistic competition that needs
to reconsider the Algerian banking policy to increase the competition and the banks performance by involving
private banks in Financing investment projects and enhancing dealing with digital services. Keywords:
Banking competition, market concentration, HHI, Algerian banking sector.
JEL Classification Codes : D43, G21, L13
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Gl Sl g Uil 3 Alelad) il (s Anliall il Abaus oS Oy ladpn s
(2016-2020) saal

2020 2019 2018 2017 2016
Glsiadl [ dsid)
S, Clagagall aaa S, aligagall aaa S, Clagagall aaa S, Glagagall aaa S, Glagagall aaa

19,79% | 3 154 689 248  |20,87%| 3 262 369 201 22,42%| 3297 324 991 23,07% | 3122 177 721 20,90% [ 2 574 006 188 Sl el didl
16,87% | 2689 134 000 |16,09%| 2514 424 435  [15,36%| 2 258 543 699 14,20% | 1922 533 695 13,86% | 1706 566 640 Siball (padd) (2,
21,58% | 3440 270 872  [22,34%| 3 491 982968 |20,96%| 3 082 299 350 20,90% | 2 828 633 272 23,09% | 2843371178 Gl gl il
9,84% | 1 568 378 742 9,84% | 1538 540 076 10,08%| 1 481 693 504 10,50% | 1421 683 523 11,41% | 1404 667 039 Bl g dgll gl (§ gaiall
10,32% | 1645197 114 |10,08%| 1576 301 273  [10,04%| 1 477 179 231 9,96% | 1 347 945 605 10,34% | 1273 267 877 o) Laatil) g AadUal ey
7,60% | 1211 334031 7,12% | 1112152 199 7,13% | 1048 881 259 6,67% 902 282 089 6,88% 846 925 777 Adaal) Lail) ey
1,02% 162 625 776 0,84% 131 018 967 0,75% 110 109 059 0,63% 85 775 329 0,43% 53103 919 Al iy
1,69% 268 779 448 1,67% 261 568 166 1,84% 270 995 828 1,84% 248 632 694 1,71% 210 343 621 Ayl ety
0,57% 90 186 910 0,48% 75 597 550 0,55% 80 400 258 0,48% 65 178 879 0,40% 48 802 057 Al g ety
1,69% 270 118 830 1,64% 257 068 083 1,79% 263 014 799 1,90% 256 860 824 1,54% 189 382 415 Sl galdl) ey
2,48% 396 029 710 2,46% 384 808 750 2,56% 376 390 494 2,61% 353 324 248 2,41% 297 136 807 SO b (g Ly
1,73% 275 206 397 1,73% 270 264 154 1,78% 262 007 545 1,89% 255 812 988 2,02% 248 913 031 Al Ll (2 O
0,47% 75 451 728 0,43% 66 834 891 0,43% 62 682 702 0,35% 47 907 042 0,30% 36 649 177 bal) iy uild
0,52% 82 796 147 0,51% 79 785 697 0,51% 74 905 737 0,68% 91 563 184 0,58% 70 948 252 FRJABC iy
0,60% 95 463 379 0,58% 91 128 307 0,65% 96 097 334 0,83% 112 513 973 0,65% 80 432 107 Sl ol dy
1,11% 176 658 102 1,05% 164 089 233 1,09% 160 206 234 1,18% 159 864 274 1,14% 140 034 799 S Gl diy
0,48% 75 995 519 0,52% 80 666 472 0,41% 61 012 082 0,51% 68 898 673 0,60% 73 721 959 Jall HSBC &y
1,05% 166 868 948 1,20% 188 170 705 1,11% 162 574 805 1,27% 171 572 637 1,30% 160 094 713 Al el (S
0,62% 99 095 187 0,54% 84 006 085 0,54% 79 953 526 0,53% 71 865 249 0,45% 55297 074 Gl aadl Lid)

Excel gl dlsidl cilihe o alaeYl olialdl dae) et juaal)
okl Q1 et s HLa) Aad ) Jeastl 5 (1) Asbadl 53 Jpal) cllbans e el
4 sl b A ge il (gilad) Sl g Uil Alelal) Syl paead ol S5 day
Sal Sl g Ui 3 ) S5l A2t 4 Jyaad

2020 2019 2018 2017 2016 i)/ hagasall Gunsilly IHH iod
140244 | 1442,69 | 1431,12 | 142456 | 14466 Aaaganl] dsid) lagasal Lunailly IHH Lo

20,01 19,38 20,92 22,81 19,93 Lalal sl lagasal dscailly IHH dod
1422,45 | 1462,07 | 1452,04 | 1447,37 | 1466,53 S LSl ¢ Uil agagal Aol IHH Zod

Excel galiyg (1) Uabaally 3 Joaad) Ao alae¥h lald) dac] et jdaal)

Oana Ciela Can Aliae KGN Aa s of odlel Jsaall b Jludya leadipe Hd5e slidl mil s

5 DA (gihal) (Sl g Wadll o iag 38 5 cadas 1466 slas als (1800 51000)2 sasall Jladl)
B Adpu Ganas eSOl (Sl Ll e duagenll o) b G d)lSia) dudlio agd Al
Al S ang Y Al sy Gy aey ualdll Sl Glagase Ssise i dilie Clasasall Cua (g
e B 6 (23 519) c Le THH ad can gl o) el o Loy Al Audlial) Fadad Aialal] ol il
G G cdalal) o) G Adliall da s ¢ li) (g0 Sy n yi5e 13y ((1000) Ajbaal) 2ol
g Y Ayl e 3l s 2K clead Glaaiuly Lehalis (Ui passs 5 sk ga 521 o8

d<ily adlagll jmdia Cua (e 4B gud) daal) (uld 2.2.4
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Sl Gll) (2016-2020) saall (gfall (Sl g Uil Alalell @il alagll ana ki 1 5 Jgaal

((F3:S
2020 2019 2018 2017 2016
Gyl [ gid)
s, gl aaa s, gl paa S, gl aaa S, sl aaa S, gl aaa

18,30% | 3 154 689 248 16,77% | 2 191 154 181 21,92% | 2611 071 936 23,25% | 2 544 882735 21,09% | 2051 705 331 Sl il did)
18,11% | 2 689 134 000 16,75% | 2 188 550 162 16,50% | 1965 529 479 15,16% | 1659 275 088 15,25% | 1483393 454 Gl ardd) ()
19,58% | 3 440 270 872 19,75% | 2 580 493 323 18,85% | 2 245063 130 18,36% | 2 009 876 370 19,36% | 1 883 832 686 Gl lagl) i)
11,00% | 1568 378 742 16,24% | 2122 091 167 11,02% | 1312 058 495 11,64% | 1273949 037 12,94% | 1259 023 322 Blisy) g pdgll Ahgl) 3 gaiall
11,39% | 1645197 114 10,62% | 1 386 990 830 10,78% | 1283 679 089 10,57% | 1156 917 789 11,42% | 1110 761 808 Aol Al g AadEl by
8,07% | 1211334031 7.24% 945 924 789 7.47% 889 918 091 6,96% 761 445 570 7.14% 694 439 501 Aalaal) Loail) iy
1,05% 162 625 776 0,80% 103 907 905 0,72% 85 484 532 0,59% 64 658 207 0,35% 34 511 853 A ey
1,73% 268 779 448 1,63% 213 499 585 1,88% 223 995 226 1,90% 207 944 559 1,75% 170 152 183 Ay
0,48% 90 186 910 0,38% 49 841 447 0,46% 55312 261 0.39% 42 520 474 0,28% 27 467 136 Sl A ey
1,70% 270 118 830 1,.52% 198 523 036 1,76% 209 439 719 1,92% 210 496 167 1.52% 147 830 356 Gl maldl) iy
2,50% 396 029 710 2,34% 306 136 862 2,56% 304 516 227 2,66% 291 491 995 2,49% 242 024 415 Sl b (g by
1,70% 275 206 397 1,65% 215 398 597 1,76% 209 618 882 1,88% 205 678 054 2,08% 202 300 581 Sl Ll (2 O (2
0,38% 75451 728 0,35% 45 375 834 0,37% 44 369 297 0,29% 31 975 798 0,22% 21 469 226 el ey Luaild
0,41% 82 796 147 0,39% 50997 227 0,39% 46 217 936 0,54% 58 984 961 0,47% 46 164 238 SIABC &
0,51% 95 463 379 0,50% 64 827 818 0,59% 70 565 269 0,55% 59 964 557 0,33% 32 367 837 Sl pleay) duy
1,12% 176 658 102 0,99% 129 346 823 1,06% 125 976 584 1,18% 129 528 237 1,15% 111917 435 Sl sl dy
0,40% 75995 519 0,45% 59 425 398 0,35% 41 458 974 0,45% 48 748 072 0,50% 49 106 243 sl HSBC &y
1,03% 166 868 948 1,18% 153 736 387 1,07% 127 793 241 1,25% 136 689 054 1.27% 123 504 895 Sl Ly o
0,52% 99 095 187 0,46% 59 718 377 0,50% 59 250 303 0,48% 52154 274 0,38% 36 616 937 Gl () i)

Excel maliny gl cliloe Je alaeYb Glialdl dhae) e 1 jiaal)
—oladi e ydise Hlid) dad Clia ) diagil) Al ¢(1) ad) Aaleall 55 Joaall ldazae Ao el
e LS cgliall Sl g ULl ALl i) poand 2Sl) 50 g 8 S Ayd okl i

Al plasll o) S a0 1 6 oy Jgaad

t Msall Jpanl

2020 2019 2018 2017 2016 siad)] alasll duuilly IHH iod
1362,19 | 1380,73 | 1401,37 | 140273 | 1401,01 isaganl) il adlasd Aunailly IHH iod

19,74 17,26 20,27 22,49 19,80 Falall i) adlast Aunailly IHH igd
1381,93 | 1397,99 | 1421,64 | 1425,22 | 1420.82 S5l Sl g Usil) alagh Aauilly IHH e

Excel zalin 5 (1) dalaal)l 55 Joaall Ao alaieWh Glald) slac] (a1 jiaal)

cerbhall (Sl g Unill Alvine 585 Clisie (N dugpaall 553dll DA Jlxidya— ladipm pise sy

Adlie 3¢ 55dl) 03 A gl B o) siaa 3a o 1800— 1000) (glonall Jlaall (paia Cinglfi
A ey (Sl g Uadll adlys Maal (0 % 85 (e ST e Taaseal) sl Fian leun IS A\l
% 15 ialall gl Lan jslam
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@osend) g lhadll Clunige aily abira o ApauY ahsll Gouw o Lnsan) sid) dian 2500
53699.7 53025.6 dais lhalyl b el i ) g paall Ul Aail s sall Lgd Loy
Aflasy) il ¢ ihall) Al e 2018 2017 2016 dow Pla giha sl lle 4547.8
Ui b ) gilag Gad¥ly cpaladl g Uil adlag ¢ i) quila ) (26 Aaea <2021 ¢ il dlid
Ball) 2019 daw DA Geeadd) LYY &lagl Alena (go diall & 60 A Ciie Cun JaY adlag
S 2l Cligine e gy Lo 13 5 (2019 ¢ iball (gaiall 5 (galaify) olaall Gileanll 5yl
LSl adlal

Dhie b daesand) gnll Lo Jaas Al 4B ey }la gl B 8 410 Adliall Cag 5k Balaws ()
Aga (e cAga (e 138 58l elgd Akl Aualal) adly (ulud e 1aag Aualall @il d5jlae Ll I
oS e dejsd) Lesi e @ilall Szl (0 % 75 e SSY Auasend) sl Lkais A
Lo g d aliee 35 Al 825 Ay (Sl gandl) Jais ) Aalad) Wil e e bl ol
R VA PSR [REREVA
Al (ag il jide Gua (e ddgud) daal) uld 3.2.4

Dl (all) (2016-2020) 5all (gal) (il g Uadlly Aalal) @il (ymg il pan yskai s 7 Jgaal)

(b
2020 2019 2018 2017 2016
Slsiad) [ eidl
S, gl paa S; casll aaa S3 gl paa S; Al paa S; cagll aaa
19,77% | 2 379 031 410 15,40% | 2 431 668 079 22,26% | 2395680376 | 21.83% | 1959319320 |21.01% | 1679 735621 Gl Al did)
17,77% | 2 138 710 000 33,90% | 2038 408 269 16,30% | 1753 406 554 14,73% | 1322331562 |16,01% | 1280234 417 Gl pdd) ()l
21,94% | 2 640 958 188 | 26,52% | 2 464 020 543 20,58% | 2213933222 | 21,16% | 1899 519 271 19.41% | 1551 709 194 Sihall gl i)
10,38% | 1248 634 353 5.97% | 1146 641 857 9,99% | 1075 381 303 10.37% 930 462 874 11,27% 900 847 512 Lliay) g gl gl (3 gaiall
11,00% | 1323300 771 8,80% | 1183534328 9,84% | 1058 385 590 10,69% 959 338 745 11,35% 907 488 958 Ay l) daail) g AaSEY el
8,29% 997 833 077 3,28% 919 713 159 7,76% 835 439 989 8,45% 758 715212 8,14% 650 924 224 Aglaal) el iy
0,85% 102 031 464 0,03% 96 098 039 0,70% 75 616 478 0,52% 46 302 694 0,37% 29 587 872 Akl iy
1,23% 147 928 258 0,10% 154 600 763 1,45% 156 459 864 1,56% 139 677 012 1,38% 110 711 012 Ay oy
0,50% 59 742 749 0,03% 58 858 023 0,59% 63 983 024 0,57% 50 828 657 0,45% 36 272 888 Sial A& ey
1,62% 195 457 655 1,76% 181 576 543 1,88% 201 797 877 1,88% 168 546 611 1,70% 136 222 226 Gl ) ey
1,79% 215 517 902 0,04% 245 926 104 2,40% 258 529 551 2,54% 228 195 457 2,53% 202 413 194 Sl Jlis (Aaage oy
1.27% 153 165 928 0.77% 175 469 343 1,56% 167 728 981 1.87% 168 091 690 1,99% 158 783 181 S bl o o
0,40% 48 729 428 0,03% 41 812919 0,39% 42 478 591 0,30% 26 488 671 0,29% 22901 493 Al el il
0,50% 60 014 932 0.82% 60 657 322 0.47% 50 808 362 0,59% 53061 059 0,63% 50 172 030 ARJABC ey
0,34% 41 019 198 0.21% 43 699 157 0,49% 52 730 657 0,42% 37542 160 0,35% 27 884 162 Jlad oleuy) diy
0,67% 81210 677 0,16% 78 272 708 0,94% 100 849 872 0,88% 78 939 660 0,92% 73 345 865 Sl Guwil dly
0,43% 51 759 694 0,93% 49911 879 1,06% 114 459 094 0,36% 32 089 224 0,66% 52 813 536 Jlall HSBC &ty
0,71% 85233 399 0,13% 83 802 607 0,74% 79 222 141 0,80% 72 088 422 1,02% 81 832610 el iy e
0,53% 64 248 226 1,13% 62 382 154 0,59% 62 959 648 0,49% 44 236 956 0,52% 41522 224 Gl ! el
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o Aaamge iliilly il Sl g Uil Alalal) lyil) maad RS g il Gpm 8 S Aa

;) Jpanl

3l Gl ) S5 Ayt 8 ) Jsaad

2020 2019 2018 2017 2016 i) dagiaall (g jill Zunailly IHH Lo

14855 | 2213,38 | 1441,58 | 1434,55 | 1396,46 dasand) il Cijh cre Aagiaall g Al Auadlly IHH Lod
11,9 6,61 18,2 18,91 18,71 Lalil) el cish e Aasiaall Gag Al Al IHH dod

1497.4 | 221999 | 1459,78 | 1453,46 | 141517 | (il il Ul il (oa Aagiaall Giag ll Luwailly IHH 4o

Excel zalins (1) daledly 7 Jsaall o sl WL Gdiall sae) (et sieaall

s e Ju e sa5 A el sall P Asiee 585 Gligie N Jlaidya—pladiym pdige
i Al 2019 L lae Lo ol f8Y) Gsm Jlae b Lualil) gilly dno sanll Slgil oy AolSial dudlic
Caglall 038 5ol 3535 ¢ 2018 Aiws 8 1800 La HHI jlas) il cjslas 2 il H\SiaY) iy
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%o 11 Lalall dyill dan (oo A
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—2016)4a)l 5 sl Pl gyl Sl o Uadll Cilasagal Jlaidyon— Gladipg pdge mili e cai /1
Adliall Cigyla ned 5l o3 DA Sl gl of i s cdltieae <l K day of (2020
oSx e spy cdalall ol Glagasa 5)lke ilasase g Y bl duegenll dgull mllial 4)\SaY)
Al Audliall Lapla o ) 5LEY) g Auyilall LK Gaudl b Apagendl il Ll Aay0 ¢ L
Jlae F ol Pl e cdaalall gl g dudliall 4a )y g li)) e o las Al 4 Aalald)
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(2016-2020) saal

¢(2016-2020) Zua3l 3 _pall JUS gyhal) (Sl o Uadll dlagh Jhaidyoa— Gladipn e il jua [2
g Ul b Gaanall ailagll le] o A ganll gl Aiamn Lesan 25 B)lSia) Audlia 268 2lagll Bgm
gl Ciliuse alaae dalei caT dga oy han (e Adpeaal) gES Bl g Ll dags @lldg ¢ Sl
DY) AE Caila ) cagdland Bojla cillun b ol agllsal gl elge @yl 038 ae (alal) ¢ Uadlly alall
Gl el yeaid Al Aalall @l 35l Gl Leanal [l alsall @y gal agllsal laal b
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ST e e ) dpasen) o) allal LB DlSia) aed s @l Gsw of ¢(2016-2020) A3
Glasall o s<y Aranall Lihane 2aaaY Dl @lldy la®l dasied) (as @l sl 00 % 89 (s
Al gall Apabaid ) Asluall Gl sl lgwea caila () el (e Lebioad iy A ladl 5)lailly daa ganll ay Ll
Al Gy Aaldll Cluvgall gl Jisais clghma aaany leie LSl Leaal Jady aoliiall davas b
e bl (Sl Laa ¢ pauanlly alyaal) el g 4SgiY) (s @l e dualadl dlgll bisd Jlae uas)
30 35a) Al sall Aol @) Gpatill ped A lgianls
Sl g i) o) i Lae dlle JI5 L S50 cilsinn o o) ¢ Asad) Sl i Gl el 4
4 Aoy G () Arasand) Al allal A lSia) Ludlie (2016-2020) 55 Dl e gyl
o Akl Aalal) gll el a2l Ajlae Laoae A8 a2 doyiball AU Boudl Llis o dillas
bl (Sl g adll jne ) Al A GlaDLY) dasiaay sl o du Loy sas < iball
dae Laa¥ )y doba®¥) Gaaill il owlu) @adll 056 ol Al cOlbaall paes Gaan) 3L alas
el il

P e Auball o8 g e
Aladly (gl Sl o Uadll s Al (3l sale] S (e i) Audlidll s By5 puia —
Il Aol g sand) il sall - Lally Aucld G pand) Al ] aojlall Jisad 3 Auaalall il
¢Aaabai®y Asenl aiaril DU A0l laalse 52l A Aualdll Syl ool Lellsal
A ] 1S Ayl A o)) Jlae 8 Aalal) Syl 8 (e Anasend) i) ol e Janli=
pinall 31 A8 e Law ¢Alail O alaall A gus Ay g dngill Jla 8 Aald ¢ (gl Sl g Uil
G 3315 «9AT Rean Gay A e 1 R (e Yy cdg N bl clpal plasiud 8 (gl
¢Aaauyl) 4 paall 3l aca C laladll
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