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Abstract

Keywords

This study aims to determine the role of public spending in achieving economic
stability in Algeria during the period 1990-2017. By measuring the effect of the public
spending variable on indicators of economic stability represented by the Caldor box for
the objectives of the macroeconomic policy, as well as studying the development of
public expenditures and the extent of their impact on macroeconomic indicators
Economic growth rate, inflation rate, unemployment rate, and balance of payments
status. This study used joint integration models where the Johansen methodology was
applied to test the relationship of joint integration and the error correction model. The
results showed that all chains The intention is not characterized by stability only after
taking the first differences, ie it is of the type I (1), as confirmed Johansen test joint
integration on a long-term equilibrium relationship between the variables.
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«(Philips and Perron) osx — <oké L=y (Augmented Dickey-Fuller (ADF)) xwshl Jsb
gl e gy BN el B b LY
Augmented Dickey-Fuller (ADF) awghi Jsb o3 sl
spall Sl ll agly AW 3L puE e YT dldodh il auls 3 ADF jlas) ez
: (bourbonnais, 2012, p. 164)

P
VY, =pYu =D VY u e (4)
j=2
P
VY, =Y =D B VY +CHE (5)
j=2
p
VY, =Y =D VY, ja+C+bt+s . (6)
j=2
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0SS B @aﬁ\ o dee IS (39 .Schwarz e o Akaike jlrs o P ied)) 304 O cia,.w -
S CARRCH W]

Hyo:1=0 (¢=1)
H,:1=0 (g=1)

JoSdl @ sl i sy pie o et @ H IR <1 2o Jid (ADF) sl ol e LA 05
601 610 905 gl S gms s 8 itns dinl ol OF s ciin))
:Phillips and Perron test (1988) sy 5 ywekd jl! .
Al o 56 el bosdl Ll lae) o Al o Ylab alall i LV s ey
_~& Philips and Perron (1988) Juzs) o ddlsiall wLdddl Aol wlall o 12U Slpdl
(212 i 2012 ( sos) Jolm aa & 5LV Vs (5,25 ADF DF (g)lasY 83908 Slagodl
tasl Ll olila>Yl olu> «s Dickey-Fuller jLs-Y gueld @3l 3Ll OLS ey 0
13 a2
(it e e T sl s ol

S SR Sl e e ey call b ol LB Sl Ll
D e dalld) CSL""J\

—

A2
A ¢ (1) ol sy k=2

2 &t :\/Ex(‘/;fl)+T(k_l)6¢” PO ek Bdlax| Ol
S; ¢ G Jk

4
e Joid B b ddl) oo G5 28La Yl ods L anl Laysss 065 Laie — (asymptotic) iy
.MacKinnon 0.8

(Co-integration Test) :& el JolS1 jlas1 3.3

St Jo¥1 bl el (Johansen and Juselius) 8 (sl LS Slenas sds damd
Al p bl 3sed) lie sl Lol olgme a0 SV e Sla O aeop sy A, SY)
(Alkatib & Al-Towaijari, 1999, p. 303) :&Jul LY - JLasVl s aflas] cwdy I=Q

ﬂ’Trace =T i In(l_ /il)

i=r+l1
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B aie pndl g hishally el Y1 (3 Sl B Bl Dol eenad 308 ity
: (Vihesandiran & Vinayagathasan, 2015, p. 24)aJu|

AINZ, =a,+1INZ_, +Y "' ®;AINZ, +s,

O culgll o pled (NxD) 5o 8, pdsedl @ adslll wlad) 0 ples (NXD) o Z, o
s (NxD) Lam jaul s fs eVl slasd g ((Nx (K =1) o I3 jeadl for Y1 llas 25420
LSS Sla o sn TT=008 1] (JT=1-]) —- =@ =—D(1) o (NxN) o 13 dlall 3500
M=af 5 [(1) LW amdd) o dalSae 055 OF (Se Y ¢ ey K alelS 25, Ll TT 0713 (it
Zo =[Y Ko Lo H . (1x4) 2 ol oS olidas plat B bl et do ides 2 @ o
colpanall sl d) Z, 2l ol les
alal S 4
JST 0T sl et s asy (01)0) all IO e gl St mils 1.4
s ajall ohlas V) S Jlental 1dag Blgtus (3 5ituns né Dep 5 Inf (Tcho « Pib o\l
L) OV s Jlemzal OF 6 D010 141 %01 o dgine Slstans IS s 5 L) jlasY
dis bitas ikl |01 cxdl DDep § DInf (DTcho (DPib :i., ) |2 ol 131 Gyal
adey 1(1) dompl) o oo AlelSan diel Lol JWLy (it Je %010 ¢ %5 901 apms (s52en
.(La Cointégration) &Ll gl o rald Lol all &g 23580) LT 055 Ll
db s I(1) (f eyl i o alalSas LSt o OF o aSTW1 sy 1 b1 sl Y1 s i 2.4
Jas i) 055y Alolil) e plisanl e3sadl paid aold) claY) Bmps Lo ag 2JIH Al
OF @t cn (02) o3y ol d) dby Ll il ol oladt p ste ST W ad @ el o
Lag=1 oW amy )l o sl ) i)
JSU sy slas sgmy L (03) 35 el @ i) el ot pilagr ) pll s 3.4
S ey b slaw dulydll Sliie o opalize oSS sgmmg AW B i) 2s, Se Y il ol el
) 48 Sl G el dlsb 45515 BMe sy QWL A maximum ke S Less A trace
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B o pm @l 5 (VECM) ol mmenad 398 5B (59,801 e 055 Sradl alSall a1y 890
5 iy Johansen et Juselius (1990) o s 5 lprdl cn dend! LY e aaad) Ojlgdl
JE ) s (VECM) gosé

Sigins giieS @zl Jums s VECM e eonas 7356 dslas il
D(INF) = - 0.00381119666009 ( TCHO(-1) + 478.25116652PIB(-1) + 93.9285863114INF(-1) +
147.874059429DEP(-1) -  2959.79643442 ) -  0.462915075064D(TCHO(-1))  +
0.802542625526D(PIB(-1)) - 0.216364565033D(INF(-1)) - 0.112931499531D(DEP(-1)) -
0.928045666211

L) moas aodas a3 0 uf (04) 35 Gl 0 (01) 3 doadl s Jo by alad) PO e
Al Asb a5l B sy Jo pedS Bl odn s 5 Aadysdl LI BLEY) n Y05 (St dis Bigins
B iy sy (-0.0038) adle w)la) 0¥ Lilax| Jsde Sradl S Jales OF (of colpadl o
(VECM) B9l Jgui) bl b ans Ing (i ol

Sugins iieS £3LaBY! g0l Jums s VECM lad-! penas 7346 sl gl .0
D(PIB) = - 0.00119767210959 ( TCHO(-1) + 478.25116652PIB(-1) + 93.9285863114INF(-1) +
147.874059429DEP(-1) -  2959.79643442 ) -  0.148080726031D(TCHO(-1)) -

0.0937585881922D(PIB(-1)) + 0.0753643271619D(INF(-1)) + 0.14637746779D(DEP(-1)) +
0.074868073952

Wbl s dedas a2 OF 02 (04) 3, Goll) 0 (01) o3y o) s o leluy dsladl I e
Al asb 2518 B 3y Jo pedS Bl odn il g Adgell AL BLEY) an 05 (St die Bigins
B ails sy (-0.00171) adte wyla) oY lax| Jede Srall LS Jolas OF (6 L olpadl

(VECM) B3t Jgui) bl by oy g o503

Bigis iiaS Wla) Jums oo VECM a1 poenas 7346 sl s .
D(TCHO) = - 0.00242191905451 ( TCHO(-1) + 478.25116652P1B(-1) + 93.9285863114INF(-
1) + 147.874059429DEP(-1) - 2959.79643442 ) + 0.0327457320901D(TCHO(-1)) +
0.467293591798D(PIB(-1)) + 0.135067559329D(INF(-1)) - 0.089405006435D(DEP(-1)) -
0.321290000754

Wbl s dedes a3 OF 42 (04) 35 Golll e (01) o3y Joad) s o leluy dsladl I e
M) algb 335l5 e sgry Jo oS inadl odn e g Aadsl) AIL) BLEY) as D05 (Sstme e Bsins
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Constant Constant

Constant | &Trend Constant &Trend

@3LaBY) godl Juns 8640-0. -3.2653%** .29303- -1.3924 -3.1559 -3.2008
2 0.3320 0.0269 0.0888 0.1485 0.0342 0.1053
Pib (-1.9544) (-2.9762) (-3.5875) (-1.9538) (-2.9762) (-3.5875)
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-1.8421 -2.8563 -2.8154 -1.6480 -2.7159 -2.7295
0.0631 0.0639 0.2041 0.0929 0.0842 0.2335
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-7.9360*** -7.91003*** -21.0847***
asowess | gz | emases, | 00| o0 | 0o
0.0000 0.0000 50.000 ’ ’ ’
(-1.9544) (-2.9810) (-3.6032)
-1.3653 -1.4866 -1.7749 -1.3493 -1.4801 -1.8732
0.1555 0.5249 (0.6887) 0.1600 0.5281 (0.6403
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-0.7726 -0.4894 -2.3217 -0.7486 -0.7193 -2.3597
0.3720 0.8787 0.4090 0.3826 0.8253 0.3905
(-1.9553) (-2.9762) (-3.5875) (-1.9538) (-2.9762) (-3.5875)
-3.5814*** -3.5575%** -3.4879*** -3.5814*** -3.5575*** -3.4879***
0.0009 0.0142 0.0618 0.0009 0.0142 0.0618
(-1.9544) (-2.9810) (-3.5950) (-1.9544) (-2.9810) (-3.5950)
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Date: 0116120 Time: 07:31
Sample (adjusted): 1994 2017
Included abservations: 24 after adjustments
Trend assumpfion: No deterministic trend
Series: DEP INF PIB TCHO
Lags intenval (in first differences): 1t 3

Unrestrictsd Cointegration Rank Test (Trace)

Hypathesizad Trace 0.05
No.ofCE(s)  FEigemalie  Stafisic  Critical Value  Prob™

Nong* 0720033 S35M%R 4047493 00013
Mmostt  05M303 2309760 A28 0070
Amost2 0150832 4850416 1232090 0.5086
Mmost 0038207 0934038 4129906 0.3863

Tracetestindicates 1 cointegrating eqn(s) atthe 0.05 leuel
* denotes rejection of the fypathesis atthe 0.05 level
“WMacKinnon-Haug-Michelis (1998) p-valuss

Eviews 9 aldsuwl (iUl slis] s : el

(3

S sl dmys st il 1 (02) goell
VAR Lag Order Selection Crieria

Endogenous variadles: DER INF PIB TCHO

Exogenaus variables. C

Date: 01118120 Time: 07:30

Sample: 1990 2017

Included obsenvafions: 24

lg Lot R FPE AC 5 HO

0 2095 MA 046dad 2290966 2310600 2296175
1 00955 105409 1200401 1042463 1040634 1.5EA08°
oA AN 1620385 1850980 2036806 19.06889
TooM4E 4380 24084 1062083 207298 19.2976O
L I N T A 1A B L N

*indicates [aq order selected by the criterion

LR: sequential modfied LR test statisic (each test at 5% level)
FPE: Final preciction eror

AIC: Akalke informafion crierion

&C Schwarz informafion critarion

HC:: Hannan-Cuinn information criterion

Eviews 9 aldsuiwl (-l slus) e - sl
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Weaector Error Correction Estirmates
Chate: O G20 Tirme: OSSO
Sarmple (adjusted): 1992 2017
IMmcludad OBSarvation = 26 artar S cdjusSTtrrym e rits
Standard error= imn (3 & t-statistic= irm [ 1
TColintegrating Ea: CoailntEaq
TS (-1 ) i = R N R N N
FIBC-—1» ATE s>
(SO 4S5S40
s . sss72)
L Bl ) 23 922859
I3 2701
L. 1T7T0368)
CVEFC—13 AT @ F a4
(2s ao3Ty
[ S.S0042])
— —_2aOsSa.TaS
Error Correctiomn: DT SHO Y (==l g ] =) (==l o Do EFY
CoilntEaqg —O.o02Z2a22 —O.O0o 198 —O.o0o03=38s11 —O . Ooo2T 2T
(O OO ST ) (O OO0 7Sy (OO0 EEy O OO 19y
. 23686] — . sasa7) 2. 30065]) = . 2as09)
T SO 3 O O3 7F 46 —O. M as0s1 B s N = Bt ey = —O . 2Fae3T 1
(O 1D=D7F ) (O 2S5S342) OSSOy (O 40109
O 1Ts9s59) o ssa=a) —o.=s 3] O sS9s53])
DCFIB0-"1 33 O 35 7298 -0 OS3 759 O S025<23 oo 1T=231
(O. 315220 (O. 2 1S2F (O D21 521 o ST28r
L. .27 FFa) o 22s T a) Lo.ar =1 OO 7FOo09)
DOrdF =133 O . 1E3sS0s8 D O7FS36a O 216365 O Ooss27TEa
(O OSERSEB) (O OB 45y (0. 18Baa) (O 1= 1.4y
[=.122aF]) [ OD.o02E7F) [A.97Fa43=) [ O 4D O0)
DO ERPC—13) —D . OS DSOS O 1S3 T T L e e = =0 O T ST
(O . O=192) (O 1TO7FS3) (O 237 =8 > O 1 FOoO27
C-=1.o A== I 1.25057] o7 S7F0Oo]) o . =2Fso7)
~— —o. 321290 O . oOovaHaasa O e2a0as N ROE T =5
(O [OaE8a) (O A0 S5326 (O B8O aS5a2) O S S8
===t [ O ABa7Tol 1. o37Fasi (o =z1a=6]
R-sguared O SS 4076 O 39 7FsE1 O 90309 O S7FO19=
P R-—=quarsaed O SOSO9S O ZaT252 O S2ITaSSS O SIS 2T A0
Hauaarte s res sl RS DS 20 T ea T 36 [ITE ITEE MO G363
= . e gu Emtior 1. SOoO090S 1. 271007 B = L= L | 11953
Flstatistic s 661=8 7 =z eaza1 7 =z 550695 S 3053475
Log likelihood . OIS -Sa. 1=238=2 =L TOoOI3ITe ~-ES3. OS5 1T8T
AR @El e AT a.8aa918 T D4 20 5.9 72 -8 5.3 2452
SsSchwares S “E 1 Eas T S B T O SO2S TS S SsO027FBa=
PMe=mmn depasnasnt -0 oS=3 (e s == -0 FEOosa 7T O.Z2HM2a13
WEC Residual Serial Correlation LM T... Component  Jarque-Bera df Prob.
rull Hypothesis: no serial correlation ...
Crate: 01_:1 B/20 Time: 07325 1 4261377 2 o0.1188
Sample: 1990 2017 7738 53
Included observations: 26 2 0.09 2 0.95
. 3 0.543726 2 0.7620
Lags LM-Stat Prob 4 6.081650 2 0.0478
“ O 436984 08043 Jaint 1095448 a8 0.2026
=2 16156550 04421
FProbs from chi-sguare with 16 df.

s (R G /AR e RS (HE T VEC Residual Heteroskedasticity Tests: No Cross Terms
s Date: 0116/20 Time: 07:35
1o Sample: 1930 2017
Included observations: 26
0.54 hd
0.0 s . -
Joint test:
-0.54 -
Chi-sq df Prob.
S
s : : , : , 105.1665 100 0.2423
-1.5 -1.0 -0.5 0.0 0.5 1.0 1.5
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