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Abstract

Keywords

This study aims to highlight the importance of managing and developing
financial products in activating the financial market as an important source of financing
for the economy. Algeria, like other emerging countries, is looking to modernize and
activate its financial market by responding to the successive changes experienced by
the financial industry by modernizing and developing financial products, which makes
the financial institutions and bodies modify their strategies and methods of work by
adopting modern methods of money management based on diversification, and non
compliance to traditional systems.

In this study, we compared the effect of diversification, derivatives and Islamic
instruments on the activating of the financial markets of Algeria, Morocco and Turkey,
and we found that whenever a large number of financial products are available and new
financial products developed in a financial market, Market activity increased.
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Dependent Variable: LMMC

Method: Panel EGLS (Cross-section weights)
Date: 11/12/19 Time: 15:28

Sample: 2005 2017

Periods included: 13

Cross-sections included: 3

Total panel (balanced) observations: 39

Linear estimation after one-step weighting matrix

‘ . ‘ - . ‘ Variable Coeflicient Std. Error t-Statistic Prob
. . 5 dls -0z
M G;j"’*‘ J:’.'w c""" . c 0.260914  1.321832  -0.197389  0.8447
- LMCH 0.699521 0334112 2.093675 0.0436
DependentVariable: LMMC
Method: Panel EGLS (Cross-section weights) Errects Specncanon
Date: 11/12/19 Time: 15:32 Cross-section fixed (dummy variables)
Sample: 2005 2017
Periods included: 13 Weighted Statistics
Cross-sections included: 3
Total panel (balanced) observations: 39 R-squared 0883161 Mean dependentwvar 4 035336
Linear estimation after one-step weighting matrix Adjusted R-squared 0.981718 S5.D. dependentvar 3.864077
White cross-section standard errors & covariance (d.f. corrected) S.E. of regression 0359475 Sum squared resid 4522786
F-statistic 681.1853 Durbin-Watson stat 1.487045
Variable Cosfficient  Std Error  t-Statistic  Prob Probi(F-statistic) 0.000000
c -4.491720 0.276784 -16.22826 0.0000
LMNCM 1.725527 0.058887 2930251 0.0000
Weighted Statistics
R-sguared 0.948547 Mean dependent var 2733936
Adjusted R-squared 0.947156 $5.D. dependentvar 3.640120
S.E. of regression 0.795425 Sum squared resid 23.40096
F-statistic 6821026 Durbin-Watson stat 0382996
ProbiF-statistic) 0.000000

il N ) mhges il il 103 kel

CDrependent Variable: LMNMC
Method: Panel EGLS (Cross-section random effects)
Drate: 11/12/19 Time: 15:41

Sample: 2005 2017
Periods included: 13

Cross-sections included: 3

Total pansl (balanced) cbhservations: 29

Swamy and Arora estimator of component variances

White cross-section Standard errors & covariance (d.f. corrected)

Wariable Coefficient Std. Error —-Statistic FProb.
= -1.107259 1. 402771 0. 7285845 043252
Lrlsrd 0.9132501 0.255949 2.5969459 O.0010
Effects Specification
=D Rho
Cross-section randorm 1. 151921 0.907FF
Idiosyncratic random O.370571 00923
Weighte d Statistics
R-sguared o.212712 Mean dependent var 0220710
Adjusted R-sguared 0.191433 S D. dependent var 0. 454595
S E. ofregression 0. 408773 Sum sqgquared resid 6. 182532
F-statistic 9.995751 Durbin-Watson stat 0.915551
Prob(F-statistick D.O002126
Olowsr yLa| cﬂ.’:} 04 &M‘
Correlated Random Effects - Hausman Test
Equation: Untitled
Testcross-section random effects
Test Summary Chi-5q. Statistic Chi-Sq. d.f. Prob.
Cross-section random 10250736 1 0.0014
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