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Abstract :

This study aimed to clarify the legal implications of abolishing the Partnership Company as
one of the legal forms that must be taken by a company established in the Kingdom of Saudi
Arabia. To achieve the goal of the study, the researchers used the descriptive, analytical and
inductive approaches by explaining the legal nature of the company, extrapolating the legal
basis for its cancellation, and then analyzing it to show the effects of that cancellation on the
Partnership Company Contracts concluded legally - before the cancellation - and in
accordance with the previous companies’ law issued in 1437 AH. In addition, the researchers
explain the impact of the cancellation on the Partners and on the Third Parties, and
discovering the judicial body that has the jurisdiction to decide disputes arising from
Partnership Company Contracts. The results of the study showed that there was a regulatory
vacuum regarding future existing of the Partnership Companies established before
cancellation. In addition, the results showed the Partnership Companies will be subjected to
the provisions stipulated in the Islamic Sharia Law after their cancellation. The study also
inferred that judicial jurisdiction over the Partnership Companies disputes varies depending
on the nature of the contract and its parties. The research concluded a set of proposals and
recommendations.

Keywords: Law, Company, Partnership, Companies Law.
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