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Abstract:

This study aims to identify the risks of insurance companies and the
factors behind that. It aims also to illustrate the principles and rules of the
European solvency system 2, then to deduce the most important strategies
provided by this system to manage insurance companies’ risks. The survey
concluded that the European solvency system 2 was established to control the
risks of insurance companies through several strategies. Among these strategies:
the implementation of internal models to auto monitor risks and financial
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solvency, enhance the tasks and responsibilities of the risk management
department, and managing investment risk in a dynamic way, which links it to the
capital quantitatively. Moreover, the solvency 2 wanted to improve the role of
control bodies in monitoring technical provisions and capital, and in which extent
governance and risk management are implemented, and finally, achieving market
ruling through disclosure and transparency for all actors.

Keywords: Insurance Companies, European Solvency System 2, Risks of
insurance Companies, Risk Management.
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