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Abstract: 

This study seeks to illustrate the impact of ownership structure and agency costs on 

profitability French institutions listed in the CAC40 index for the period 2014-2018 by test 

a sample of 26 companies and using panel data. Earning per share is adopted as a measure 

of profitability. The explanatory variables included the ownership structure represented by 

the concentration of ownership and administrative ownership. The results illustrate a 

negative impact of the concentration of ownership on profitability, and there was no effect 

of administrative ownership on profitability, while the agency cost had an opposite effect. 

As for the controlling variables, the size of the remuneration committee had a negative 

impact on profitability, while the size of the institution had a positive effect.  
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variables BLOKOW DIROW ASTR RMNRSZ SIZE VIF 

BLOKOW 1     2.168 

DIROW 1.2233 1    2.193 

ASTR -0.1034 0.1628 1   2.185 

RMNRSZ 0.0068 -0.2009 -0.1682 1  2.1:8 

SIZE 0.1671 -0.0043 -0.0929 0.1526 1 2.179 

Mean VIF      2.1867 
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Dependent Variable: EPS 

Total panel (balanced) observations:130 

   (FEM)نموذج التأثيرات الثابتة  

Variable Coefficient Std. Error t-ratio P-Value. 

CONST -180.542 45.5715 -3.962 0.0001*** 

BLKOW -20.0221 4.73422 -4.229 5.24e-05 *** 

DIROW 4.07583 8.2626 0.4929 0.6232 

ASTR 10.0665 3.52015 2.860 0.0052*** 

RMNRSZ -0.512455 0.271322 -1.889 0.0619* 

SIZE 17.3464 4.21759 4.113 8.08e-05 *** 

R-squared   = 0.809846 

LSDV F (30, 99)   = 14.05432 

Prob(F-statistic) = 0.000000 

Note;*p<0.1 ; **p<0.05 ; ***p<0.01 
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P value1 16

Wooldridge

Wooldridge test for autocorrelation in panel data 

Test statistic: F(1, 25) = 10.633 

p-value = P(F(1, 25) > 10.633) = 0.0032 
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Distribution free Wald test for heteroskedasticity 

Chi-square(26) = 282091 

p-value = 0 
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Dependent Variable: EPS 

Total panel (balanced) observations:130 

(FEM)   

Variable Coefficient Std. Error Z P-Value. 

CONST -180.542 45.5715 -3.966 7.64e-05 *** 

BLKOW -20.0221 4.48276 -3.827 1.1177 *** 

DIROW 4.07583 2.70055 1.509 0.1312 

ASTR 10.0665 3.58353 2.809 0.0050*** 

RMNRSZ -0.512455 0.18569 -2.760 0.0058*** 

SIZE 17.3464 4.21041 4.113 3.79e-05 *** 

Note;* p<0.1 ; **p<0.05 ; ***p<0.01 
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 EPS BLOKOW DIROW ASTR RMNRSZ SIZE 

Mean 4.44 0.144 0.0356 0.632 4.27 10.6 

Median 3.57 0.0929 0.0008 0.606 4 10.6 

S D 4.03 0.121 0.105 0.1314 1.56 0.341 

Maximum 23.44 0.495 0.646 1.71 9 11.4 

Minimum -2.36 0.495 4.42e-006 0.0343 0 9.85 
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