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This study aimed to identify the reality of Islamic banking in Algeria, Especially
after the announcement of the Prime Minister in 2018 the possibility of public banks to
adopt Islamic banking work. In addition to trying to know the reforms carried out in
order to create an appropriate climate for the work of riba-based banks in accordance
with Islamic law, which requires laws and a legitimate body and qualified human cadres
in order to do so.

The study found that Islamic banking began to consolidate its presence in the
financial system in Algeria until 2018, where for the first time the framework of Islamic
banking is framed and regulated by legal text that was published in the Official Gazette
on March 15, 2020, but without clarifying the mechanisms of work in accordance with
Islamic law or specify the steps to switch to work according to them. Although Islamic
banking in Algeria is not born today, it was preceded by special experiences, operating
within a riba-based legal framework, starting with Al Baraka Bank and Al Salam Bank it
was not enough to judge the experience of Islamic banking in Algeria.
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