Journal of Economic Growth and Entrepreneurship JEGE e

m E G E Spatial and entrepreneurial development studies laboratory W

Year : 2022 Vol.5 No0.3 pp:118-135 S F D LAB

An evaluation of the effectiveness of an inflation targeting in Algeria

Gadiri Meryem !, Mekidiche Mohammed 2

tUniversity Center of Maghnia, Algeria, Phd student meryemgadiri07@gmail.com
2University Center of Maghnia, Algeria, Professor mkidiche@yahoo.fr

ARTICLE INFO ABSTRACT
Article history: The aim of this study is to evaluate the effectiveness of monetary policy to target
Received:25/07/2021 inflation in Algeria during the period 1990-2017 through econometrics as defined by

Accepted:19/12/2021

: economic theories, in order to achieve this objective we used ARDL model Where it
Online:08/10/2022

was applied Taylor’s original rule to Algerian monetary policy, based on the real

Keywords: interest rate,the inflation gap, and output gap. The study concluded that the reactions
Monetary Policy of monetary policy in Algeria are inconsistent to achieve stability in the general level
Inflation Targeting of prices ,which do not correspond to the application of Taylor rule ,and that the
TaylorRule modern approach to monetary policy in Algeria cannot be considered targeting
ARDL model . .

- inflation.
Algeria
JEL Code:E52, C32,
B22, E31

2 diae j AN J Al gy
meryemgadiriQ7@gmail.com {LEPPESE _use ¢ jiliall cdiita 2olal jS el !

mkidiche@yahoo.fr (L EPPESE _uia «_iliall cdsiie zalall jSyall”

Jialf cilo glea uadlal)
2021/07/25: i) A i -1990 558l IS i 3l (8 adail) Calagin Al Al Aolled anss ) Al jall 038 Cargs
2021/12/19:Js e Ui Caagll 13a a3 Jal (e s palamy) el il aas Lo Cas 5 2B Gl A 50 <2017
2022/10/08: 4l ey )G 138 5 3l adl 8 dpaiall Al e Alall ) sl sacld Lliu) aMA (e ol ARDL 3 sai Liaddiin

Lalidall cilalsl Jladl 3595 () ) A ol Coals 5 il 5 gad ¢ aduail) 5 sad ¢ Rial) 32N Jara e slaie VG
Lndil] Lyl e 380 55 Y (A 5 ¢ land alall (5 sinall & 1 HELY) (GRad) ddulite e 5l g8 il Al
Al Cilgiul il Wlagiul o jlic) (Say Vil jadl 8 4l Aulpull Cupaal) aa gl Gl g ¢ sl aclE (Gukas
J}LU@JL@
ARDL z3sai
ALl
JEL Code:E52, C32,
B22, E31

*Corresponding Author: Gadiri Meryem. (@) ev-re ]



Gadiri Meryem, Mekidiche Mohammed

- -

t4adla

Alaie Y @ty Aguil) dulwd) DA e 05 admill ENV3e e JGall 8l G duaill a3 cyelal il
5ya¥] oda Haiil) Cleanall Calagiuly (el s Clill) Coyall jrw Cilagind ay cddasll il e
Byl e Ayl ) o 50 (DA e i) gad) e gl cadl

Dbl aae 1385 laaat Aygeia Cany Adagugll Clilagiul) Adled ane s A8 aalil iy bl 4y g
Anl il & Lol 1305 A0l Ayl Al i) 8 bl 380 6 lals Aalis dadie J50 330 Caald gl Calkal
o AT ea Gy dhgn e cudill sl (KU gaba@Y) puaial) ojliiely cpdaill Calagiul oay Buaa
b Lalall il gisall i) as gl 55500 g Dygdae Foaiall Auslyuad) Gaudail ALl CalaaY) o

cilS a8 cJyshall saad) o st clVase 8 LEaY) Cua e dplam) dlad cidae dulid) o38 G Lagy
Cal Y ian b dubd) oda agadt o e Al el el ol uala@) il e daapad )y Jas
Op b Al 1993 wiacls (A e bl 4l o35 Lo g il Alpad) ilajlSaay sl Jlaxianly 5kl
o3 (3l il adll Calaginsd Ausly aldicls Y1 & Gylsill DA (e cAilaall e Gxd i) 3250811 Y ane
salll Gpla 88yl dadiial) allall J50 g gena o sac W)

xys calledl Whagdy Al dpmsl i€l clyplailly goloa®¥) ~ L) Jla 3 layphas dpaiil) dbud) dpaaY |yl
CslulS laalaie) &5 ua (USas il b 4pail) dulud) e Enaall mual 10-90 (ajills 2l G5l saa
CabuaY s Lelsal paats kil Ao pladind A ausilly alaia¥) Tase GuxS (s3lls ¢giall iy yuall gl alaid
@) apall Jasia ) 8y pum oo il (52 a1 a5 Ll (A (3 pal il ADIELY) mias lganilly lgale
laje e dals el Lngd ) Aldly dolady) cladlay) dlb s cdpaiil) duludl bl e
(il 40 oo lgiuall el ) el aacatl) <V ane Cje ¢ guadl alaill ) 4550 sl (g0 JlEY)
e LB Y] alin ek Ay S Jualss A5 1989 diw bl il jppaill aey daals
& & ) s Ala) s yal) sla®Y) Cape 2000 ds (e o lxils 1994 din A sal) S Gilisa
doaiy (il JS o Geadl Lo 13ag cCllspmall (e caliall cilaly) g i) e Aailill G A <l s all
sil) & jihall Lo caeld all culadladll da i€ Luld lea ) aduaill c e g L i) 3oudl i35S
Aadlal) ladlay) 5 a8l Ll Ll Cas Slldy QA Al 8 pdimill Jane aal by i)

Foh LS Ly 4SS 42 lua iy Bow Lo i e

¢ il G adail) Calagiul & Alled 3120 daiil) Auludl s Ja

AL clahall o

Journal of Economic Growth and Entrepreneurship Vol. 5, No. 3, 118-135 (2022) 119



An evaluation of the effectiveness of an inflation targeting in Algeria

Gl o3 G (e s pdaaill Calagiudy il Al & sange byl A Aalel) i) (e apal) llia
HERY

gl & Eus ¢ Testing The Taylor Rule: The Case Of Turkey (s (Narta, 2019) 4y
lasiuly Taylor saclal Gy sxlall el Ly bl 320y o3 5al elid) 13 Le Hlas) sa Zuhall oda (1
LS5 Ay sqand (3 al) el o bl el Cum 22019 —2005 aled dppe—all cililll oo ARDL ik
DU (ST cJashall saal) o aazaill bead o ) Bsad Cum (e Al (5ise (o 328U jes )8 2
adaill Bead cp Jaih Ao llia CilS ¢ il saall L aduil sy (3laty Lad o5l Auliad) 8 520 e
Y ssady

o2 Chdagi ) dua « Open-Economy Inflation Targeting olsixx  (Sevensson, 2000) 4A—w))a—
Byl D pall allally oyl (558 Aae e o gallall @Y o lay) dadail (385 20500 Jsal) Al
als aall Cilagi V) A5lie ae cbaY) a3gd s UniYl cl iy Apaill A uly ) JUEl clejplSaal Ly aasl)
AV Caagtosal) ad il Aylai ) Jlod A5)laall aaiiad 5 epdad) ad il AN AN ] Clydigal
sl adae e Caagtsall st tl=AEY) Hlel b5 gy (L paliiu) Eua 1993 Hliisacls
Ayl iy LS ¢ i) Capall ey Jleal) el mslil) 6 el Gl ) A0 el e b
e Gl 8 ek Lo e ) (mpe cleral dplul) A G

<ua ¢ Inflation Targeting In Emerging Market Countries ()lsi=s (Mishkin, 2000) 4—uly—

s s Whe ddilie DA (pe Ll Alsjay i A olalil) 8 pdill Clagind e g5ty L Mishkin gasl
Va8 an il calagiol & e Gles caaeS adail) Calagh Y L SN 38 aladt Wl @llhg cdaadili WY oda
A g bl (o)) clil) Ae e Canm it o ¢Sy LY 203U lalll (e aall Craslic S,
a8 sl Calagid e el pall oyl yras Y Lol sl ilind dgail) dulind) <ol (e Ayl
Gilendl 8 Gl e ke AL 3)suY) 3 bl Blad) 3 ALall il diga sa M) L) lEa) e
Cilagia 53la JSLie sy 38 5,00y Alladl dajalls Adlal) diaged) Jie 255U 3] colnlaBY 48 jidial)

 pdazaill

Monetary policy and inflation in Brazil (1975-2000): a VAR sz (Minella, 2001) 4y

gshis lly K Sl ) alially il bl (o 300 & Gl Jsla (5315 cestimation
A ani) zdses alast s Jhal) 3 asily 535 Jame cpa =il Janae Y] e JS o AD e
Aaliae ol EDE A lEe cui A ulal) oda PIA a5 .2000 L) 1975 (e sxieddl 35l 3 VAR _paiill
Y axa g (1985 ) 1975 (e siaal) 33ll DA (o adcaill Alvina 3aly) (A Joai ad i) <l
J—aniall 5l G a5 <2000 () 1994 e ad il EV e aliasls (1994 ) 1985 (e aa i)

Journal of Economic Growth and Entrepreneurship Vol. 5, No. 3, 118-135 (2022) 120



Gadiri Meryem, Mekidiche Mohammed

sidl) 8 oy adcaill Jasad dlledy 5l Aoy sale cuatins VAl Aubad) O diuhall sda DA e Legle
el ApladY) sl el cilaaa 385 bl Lo DU 335 Jane Aglaiwd Gayd dia g Lo sy 538V
pdoail) Calagial dldic] ey Laguad 2N syl & 8 da )y adocaill el Sgas ae 2NN 55l DA g

. 1999 d.

The inflation Targeting effect on the inflation series: ;)lsixs (Ftiti & Essaadi, 2008) 4wy~
ASH il Jslay ddiall 43,00 038 * <A New Analysis Approach of evolutionary spectral analysis
Ll ool e Lipe Gl l ge ble b o Al As pe pd il Calagh ) Al w pladiul oIS
o Ally adatl) Calagid Ay slaie) J A Alaje cipe 1aDlsn o Gt Aapall 8 (pa g dyail
e ol (ATsall a3 Aaiil) Aulpad) Alaian s Ailed Qe e S Ayl a8 4 ciladlaly
O sa ash e odialdl S0 5l Aaii€y (Gl amy a5ag 5 Loy 40)lie 5l 028 3 Axdipe ad i) Y axs
Caagl) Baad ol Jashall (saall e bl adcaill <NV 3ee e adiil) Colagin Al Lindad aay Jadlyen
skl sl o Sl plall ggid) & LEWY) a5 s kil gl

Inflation Targeting In Emerging Economies : Panel (s (Brito & Bystedt , 2010) 4wy —

DA o ealaiBV) 21 55 yally Gy ¥ adail) Cilagiad dulias slaie) o dulpll (55 3 <Evidence

@l bl ad il ¢V e @l e A ml Al elill Joal) 8z ) 5yl o aaaill Gl

el bl alias) e s Slel) el il Colaghal Aulws il 0 Byine Byg paially a2 )

Aad) o ) 5lay) sy 1Y) dyshall (gad) e Galiaty) e el e adomill Gilagiad Ala 3 s

CallS g cdaiipall pd il Vel mge B o ad il Gilagid DA (e 45300 L) 3 45,4
LAY Bl Aalaly) e JA ()65 aal)

:(Taylor Rule) ysbti 3ac3 -1

DAl Dyl A gl WY1 oda e ) Aediiall ol 50 culalad st il Calagiad duliw cidje il
Cidsda Ally sblb (s Bac 8 Gl dals dubiad) -l (4 oo L ala@V g digall Jag ) (e dlea
Lipas 3l 4iagy JaY) 5y ad 0l Jane aa L 5 Ca (sl alia¥) <o) ol amyl e

Sgayall Gl U Jsagl dal e zolill lagine Yase aaaty adaill Calagin

:(John B Taylor Rule) sl ¢jsa a1 dale —-1-1
Ll Auled) 520 a s AS05aY1 3 siilins daala o SLaBY) Mind John B Taylor jsasd sl L sla
o s Dbl fay gie o) Al Jad 39 leie g Sl s (DualStrategy) ussiu¥) 4ils davad)
Llai O daagie Adpylay 5200 Jars Jariim (558 5al) lill Sy (oS g amy A ((Adad 2 Y] (550

(Taylor J. B., :%;&\ Jal e Lhra S8 Alabes Aol ‘;JSJ\ Lﬁd\_mﬁ‘)!\ Ll e&ﬁaﬂ\ < <l y glaill
1993, p. 199)
Journal of Economic Growth and Entrepreneurship Vol. 5, No. 3, 118-135 (2022) 121




An evaluation of the effectiveness of an inflation targeting in Algeria

iy =7+ + a(m, —n}) + BAY, (1)
b lalad L ot 310 sas (oY) ymal e 32500 Jara o(Ahasl J1seY) Jans) sl Jars :if
) 5 adill 55nd
JaY) dasha lsill gal) 25l Jaxa oF
caagina) adil) Jana Ty
ol pail) Jasa Ty
B i o adimill Jae g i) S Alaiad Jaga) 520l Jare (g3 pal) clid) 4y pdyy 2 il 2
Al bl e (Actual Gap) adall bl cahadl s e sjlie gag of 35l A sl 3508 Ay,
i b WS gy (Potential Gap)
Ay, = 100(y: — ye)/ye
2l e e aial il gl ) Dlsie) sl sxll) Jaee 53Sal il 48 ady @A) i) 2B
il
oalal) Janall wiiyy cCargiuall ataill ggine (358 aadlal) adimill Jame iyl WS 4] Alalaall oda it G
Gt of i Ml cadsiall (gsine o Baadlall sl bl s (s5ine iy LS cddhadl) Jlga¥Y
e dS O il many JSG 258l Gage st o (Sl il Jasy @ity Caagiua) adaill Jass
(ALY olgie 35 il JJalal) il dlea) 5005 Y 55 Lee Al JlsaY! Janay el 52500 Jaes
vl il (e Chaghusall adiaill Jaze (38a5 Jxy e sy
b adsiall aiilly Lady Ja¥) juad 305l Jaes of (s gl cim ALY oL Adles sk &
feh WS dpalyll Wiua (4588 5 (84 4a8a 2018 cplise (5 () Aadgiall il B5nd s Judiandll
il = at p (85 - me) +v (B3] - 0) @)
t t
b3l 8 o3 el el Cilaglan ¢ gana thdy
a1 Jash ilall sl 550 Jaes 20

Ak syl ts gl o Le 4y Gl adcaill Jara s 74

Journal of Economic Growth and Entrepreneurship Vol. 5, No. 3, 118-135 (2022) 122



Gadiri Meryem, Mekidiche Mohammed

Jiaall Cum e Jadl) 3y A Gy o lld ey Gl aas Bl Glacial Ayl il Caags adll 3
8yl pustl) sl Aiiall dyputl) A1 amy zagail) B Galidl 38 peu JR) Ky 25l Janal S50l
sl Jazadd Adaladl)

nn=>0-prf +pri_, +v, 3)

) Ald) Fedea Jidi 0,

Ty 58 S 3 @035a) Gl agi Sl dnedl Vs e p € [0.1] @boildll eV ane b Guilatl Addes i
Gans Jall Caagl gsine (o snil) G (1= p) eiadl Y Do) jpad o) 525Ul Jane o Aliaially il
i Conen 550 Jine el dayd Janm 585e8 iiat P adaall 03] chacalel) gied (pe dubaall il )
p =0 & 13) « 5Lt Aaladl (Clarida, Gali, & Gertler, 2000) Lead 5 (Clarida, Gali, & Gertler, 1998)
Gl dale Jlask (3S5al il Jad 5y s aaaty asis dglal) )bl 3aclE g g0 (e Alaladll s

133 (2) 5 (1) e Aalid) lasledl

re=>0-pa+ A —-p)B(y, —7) + A —p)yye —yi) + precq + & (4)

.
P SEEL Y

-

g=vi+({1—p)B (E [n;;k] - 7Tt+k) +(1-p)y (E [?z]_j - Yt)

t
tt+k s om b Al Jama iy
cCaagiuall admill Jane 1)
sl Jalea :E
b yall il 35ad iy — yp
gl 8 Aaliall Cilesbed) (1 de gana 102,
ctALall G Glesbeall hagipe pe sag Uadl) o iy

Ol (g e gane s ally O Wyl 2 s A3 Cilaal g dyiea sac B Ll (4) Aobeall e
Lld sacld 5Ll sacld ) Lde .GMM daanall agall 4iy)la dlauly Clarida et al (1998, 2000) bl
Gladgll dale e adiad oly 46l 553 8 il by adail) Jana e aaiad sl (Backward-looking rule)

Aaadly S 058 sb sae W kil syl (sl o Toans ofinll alaea of Lang candl 3] (Juindl) 3

) g okl -2
Journal of Economic Growth and Entrepreneurship Vol. 5, No. 3, 118-135 (2022) 123




An evaluation of the effectiveness of an inflation targeting in Algeria

sl Gmse 31 e Yo il e 31l Gk g admill Calagial Al ) Al o3 Cangs

& Cya il Aubdl Gan IS oLl el DA e sl Gilagind Jillee s Unpy i Lgalasindy

5 Cangiual) aamil) (al iy Siball 8 Al dubudl e "Taylor" 1 4GlaY) sac @) hliu) ojall 1 b
% 4

p ) S et ALY sl Adlae pady 6 L
iy =7+ + a(m, — ;) + PAY, (5)
AV el e Bl Jara t g
c sl agal sl Jaes iF
cCiagiall admily glal) adaill Jaee o @il T, — 1)
AY, = 100(Y, — Y) /Yy Cum togdll b m5lll 558 AY;
csall a0 sl ) 1Y,
- all ) ) s 8 dalady) S5l 0
il e bl ssmdy il ssmdl Laal)l cladll a1 B s @

vie Al all W el Gl 4001 Ll e s20d) el e (uilad 5laeV) oy 30 Y (5) Al
sdgd dualall il 8 oSl Jal e 2ane Jare 2253 Ll Al Jenl 51008 5500 Y anal Ldlasin
Pl LS sl eV are o Dt Jany 528l NV ame uilas Tase alaic s 15,aY)

it =Py1+ (A =—p), +7) + (1 —p)a(m, — 7{) + BAY,) (6)
P il e aldie¥) 23 el JaY T 50 g L saasally 086 Cl e uilad Guld Jlae 1 plia
- siall 335l Jaes :TI
.paaill 548 :GapINF
ol 3528 :YGap

Gl JK b ¢ lpall i) il 32018 Gy Ayl i G Bpumal) Gl pen e Jeaall S5 Cum
{(2017-1990) s Lais iliall i dysis Aua)

Journal of Economic Growth and Entrepreneurship Vol. 5, No. 3, 118-135 (2022) 124



Gadiri Meryem, Mekidiche Mohammed

Jal e 13y ¢ Aakaliall el cilpmall SI HlasiY) 2 3sai o ARDL dmgio duball o386 addind (g
sS5 Ll Al Judloadl Al A hiny) daps oedi Jajdi ¥ A WS pailly Jyshall (aal) & ADall Jilas
-l z il Blae spal) il san
DAl mils -3
DAyl Laa)-1-3

LS bl culS Cua ADF Ll dgson gl jsand) L) aadfin Chgu dpaajll dudlall 4] liay

bk
s simal) die Aiajll Judlull ADF jLid) gilis :(01) Jgo
daa) 4,ad | Prob teal i)
bfiwa | £, < tygp | 0.0173 | -4.104429 | (1) gisadl
bilwa | £, <ty | 0.0081 | -3.800529 | (2) zisall .
bEiwa | foy < trgp | 0.0003 | -3.94018 | (3) gisadl
bilwa 3 | E,0 > by | 06933 | -1.76280 | (1) gisal -
QD
Bl p& | t.u >ty | 0.2950 | -1.97554 | (2) gisad %
S | £, <ty | 00312 | 217113 | 3)gosad |
bEias 1E | £,y > by | 04096 | -2.31058 | (1) gisal
S s 3£ |ty > fhgp | 01540 | 2300377 | @) gisd | &
Q
Sas | oy < g, | 0.0185| -2.4008l| 3)gosad |

eviews10 clyda Jdo laldde) gbaldl dae) (a1 jdaall

de g gl die 3y Al B8 Jame §pial Aty Al O Oy (01) A8y Jsaall P& e
Aapal) adill e sral Ll adll (N %10 % 5 %1 Aysine Dl

Lgunall 2l N (ssiuall die Byise b gd bl emds adaill bead b Gibial) el Gilulad) W
-l Boads adaill Boad il AV oyl Asily HLERY o) ) i Il cddsanll il (e ]

Js¥) Gl xie ADF Lad milid :(02) Jsas

Journal of Economic Growth and Entrepreneurship Vol. 5, No. 3, 118-135 (2022) 125



An evaluation of the effectiveness of an inflation targeting in Algeria

daa) 43 j\aal Prob UL

tcal

Ba | togy < tyap | 0.0009 | 5.44915- | (1) glsadl
)
Bl |t < tyqp | 0.0005 [ -4.96869 | (2)gised | S
, pd
s | togr < tygp | 0.0000 | -4.77074 | (3)gisad | T
Bjfia | tog < trgp | 0.0022 | -5.04992 | (1) gigail
S ian | Lo < Lrp | 00003 | 5.16843 | Q) isd | o
— — B
Blua | togy < tyqp | 0.0000 | -5.22385 | (3) glsall

Eviews10 cly Aa Ao falaie) ofialdl slae) (e juaall

Gll die LAY ¢ ha) ae Uil molll ssady adaill $smd ki 8 Alidial) dpiajl) Judladl o W ey
Tl o it 4ies % 1o sl el sl Cun Gguaa) selan) c¥laal Bla e elly Sbys JY)
1 Al e ALl YGap 5 ¢ 1 dasall e 3kl Gap INF 5 0 dsall o AklSie

Ll sae G dani Aalee oo Lo Al 8 2LV dpmaia g Aalatie dolatiad AL #1580 & el 3ac @ o L
Uleay cglil) Clsady aduzill 8 dlalall il e J<0 JaY) 5 yual 520l CV e 8 Alalall cfpl
Oe exad) 1 b Ladie) 3 el desedll A1 Ll e 528l iV ame Guilas laeV) g 325 (2) sl
! deysal) diajl) Clsadll i) jlaai¥) z3gai "ARDL z3sa3 e dlal)

:ARDL  4sj gall Aiajll culsadll AIA jlasiy) zigad —2-3

b obiall sl cfyié paas -1-2-3

Aalai®y) clpaially adall 525 Jaes p ARDL z3sai (385 Jyshally juuaill culal) 8 4Dl i (8
slayl iy lasl d (AIC) Llme e alae¥) & dua o il sUayl il dae Rijra ol 4 355l
Pk WS LAY 1w cilS Cun jleall 13g) Aad G aws Ally Bl

i) slay) el LAY AIC jlaa :(01) JS&

Journal of Economic Growth and Entrepreneurship Vol. 5, No. 3, 118-135 (2022) 126



Gadiri Meryem, Mekidiche Mohammed

6.72
VIT
poror
A A T A
RN N A A
vo1 | | | |
vooT o o | [
T T O O O
| |
6.64 | |||:|:=:I|I::|
yVV|I||| R |
[ T R O T
T B B o .
T O T A N I
6.60 _| I||I||| |I||||||II
S T T T O T N O O
S T Y N A A A N O
||||:|||:|:|:|||::,
6.56,1:::I.:::|:|||:::||:
[ T T R T .
bbby | S
||||||I|IIII||I|I|||
oo b R T R I
6.52|‘I‘|‘|‘|“|‘I‘|"I‘|“‘I‘|‘I“|‘.
& O 9 T AT T T ITTTTITE &
O €4 O © 4 0O O 4 +d o N o < A9 <9 M o o G
g dod do g oddsddddoddsod
—_d  d  d d ad d  d d  ddd d d d dd g a0 d
o 0O 000 o0 o0 o0 o000 o0o0o0o0o0o0oQ0aQn0
r £ orr o o o o xr o @ @ o6 o o xx o o o o o
////////////////////

eviews10cly Aa o alaie) cufialdl dlas) a1 i)

Jaxad 0 5 ¢ aiall 325l Janad Zpsilly 5538 6F (362 <0) o Tl e Uaiy) el of Galaadl (SN (p Jaadl
- oll) sl o Uay) )y 3 5 adiaill
:Bounds test sgaal) jLidf -2-2-3

adill NV ae Ssady adal) 50 Jaee G (e JalS5 25ng) JaY) Alsh A5 ADle gy LAY
olial @i F- Bounds test o lasy Lualls Llal) dajall adll sty dllyg cagaad) HLisl Pla ge g8l 35ady
abad) dum kdll Jlae Ho: By = By = Bz = 0 iz saill Glsie (g Ajide JalSS 25ag pdny daeall dpia dll
F-Bounds sslasy) dad cuilS 136 Hy: By # By # By # 0 «lpaiall o il Jelill 2Dle 2
e DAl 135 i) JalSall Ale aagi gl paall Anmd (i (11) (AeY) ol e ST A gl test
Aaula e dagll b S JeY) gaaal) G Belasy) Aad Caady 135 aaall dpasp Jii (10) 99 3a))

idial) Jalsil) LAY agaat) LSS0 @ilii :(03) Jsoa

F-Bounds Test | Null Hypothesis : No levels relationship
Test Statistic Value Signif. 1(0) 1(2)
F-statistic 5.876071 | 10% 2.63 3.35
k 2 5% 3.1 3.87
2.5% 3.55 4.38
1% 4.13 5

eviews10alyia o lalade) ofiald) alas) et juaall

Journal of Economic Growth and Entrepreneurship Vol. 5, No. 3, 118-135 (2022) 127



An evaluation of the effectiveness of an inflation targeting in Algeria

ol adl) ae \giijliey asiis 5.87 (s5lus F- Bounds test selasyl dad of Gildl Joaall e oy ae
Ok 4% 5 10% ,5% , 2,5% ,1% Zusiee Sligiue xie pesaran el al (2001) e sl ) Laally Llal)
s lae 10% ,5% , 2,5% ,1%3 500 lysine die Loally Lhel) Zapald) adll e 5T F selanll dags
Ao agag gl Al e S ide JalS ABe d5ay ia 13ag Al A dl) Jilig paall duad gl
- ohin) 520l Jaee i) puaial) sa (3l Bgmdy adaill 5 gad ) Aldisall Clpaiall (e 4a JaY) Al gda a3

fols LS JTiall o Uagy) i g 000 Alalaall 35 o dsaill 55 4sle g

ATI, = C + B Tl;_; + B,GapINF;+B;YGap;_; + a1,ATI;_; + azsAYGap
+ a3 AYGap,_4 + +az,AYGap,_, + U,

: saalblly Jaghl) ¢pla¥) 3 ARDL zigal cilalea ik —3-2-3
Ola¥) G e Jseanl) aty cagaall Hladl Lmgie 385 JaV) Algh 3l5 Al dgas e S 2y
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Jushall Ja¥) cilalea i il :(04) Jsaa

Variable Coefficient | Std. Error | t-Statistic Prob.

GAPINF -0.584522 0.119002 -4.911876 0.0001
YGAP 0.145162 0.116787 1.242962 0.2308
C 2.406092 1.012810 2.375660 0.0295

eviews10cly Aa o alaie) cpfialdl dlas) a1 sl

t A il e Jal) Alsh ABe) Asles (S5 Cun
EC = TI -(-0.5845*GAPINF + 0.1452*YGAP + 2.4061)
sl Jaee Op Lo Ao ADle dpay o AV Dl 5)lily (1% die (gsine adimil) sead Jalae of Jaadls
G a5 Jane (2883 1% o pdiail sead Cand) LalSE (e jaie€ adailly agli 5iieS Jddal)
sl Jame (s 4 gkl A0 Bl Lage 5L (sine e s U 3sad Jalae W %0.5845
%01452 2 ‘_“g.\sﬂ‘ 314l ddu cs.v‘ 1% - C.sl.d\ E};ﬁ Qajﬁ‘)\ Lal<a ckﬁsﬂ\
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Uail) paal daleag juadl) Ja¥) cilalaa il milii :(05) Jgas

Variable Coefficient Std. t-Statistic | Prob.
Error
D(TI(-1)) 0.21549 0.11921 | 1.807047 | 0.0885
D(YGAP) -0.560620 | 0.10684 -5.2473 0.0001
D(YGAP(-1)) -0.1911 0.17552 | -1.0928 0.2899
D(YGAP(-2)) -0.1903 0.0995 -1.9178 0.0721
CointEq(-1)* -1.3121 0.2496 -5.2585 0.0001
R-squared 0.81640 Mean dependent var | 0.593654
Adjusted R-squared | 0.77966 S.D. dependent var | 11.50590
S.E. of regression 5.40059 Akaike info criterion | 6.387750
Sumsquaredresid 583.327 Schwarz criterion 6.631525
Log likelihood -74.848 Hannan-Quinn criter. | 6.455363
Durbin-Watson stat | 1.63105
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(1+1,312=0,76 ) Js> callay aaall 525l Jame of imay of cdashal) Ja¥1 8 cplsill §5ld il e
o Jashall Ja¥1 8 205l aiad ¢ ol Aagpes Alatind (g A (ge S by SS Aoy jel] 8
5l Jara (aidsy 1% o 3l 55md 015 o 6f uaall Jal) & L sinay GSe Llatinl il 5smd el LS
. uatl) Jali = %0,5606 - GA:‘A;J\
o il B aag VoAl i les o agal) 520U Jaee e il JaY1 8 st s 5T 5 Y WS
Sl b s %18,36 5 %81,64 7 3saill dpppusdill 5)08l) ialy a5 . puadll JaY) 4 ddal) 32501 Jaee
o)A Glywia
JaY1 Slalas oY el priall 88 yhiall curiall jurid Jyshall JaY) el i s 40l cllaludl agy b
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41,96 ¢ pi SLaad dayall dadl
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Op I L) dgmy LAl L 2asaill sasa laa) Jal e sl dpual) G I3 Balgyy) sLas) <
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Breusch-Godfrey Serial Correlation LM Test:

F-statistic 2.059811 | Prob. F(2,15) 0.1620

Obs*R-squared | 5.386642 | Prob. Chi-Square(2) | 0.0677
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LS il 5 ARCH 73501 liadiiad opliill il are alS5a LAY :ARCH oulil) el ate JLgd) o
(07) Jsaad) Leaasy

ARCH jlia) ilii :(07) Jsea

Heteroscedasticity Test: ARCH

F-statistic 0.050218 | Prob. F(1,22) 0.8248

Obs*R-squared | 0.054659 | Prob. Chi-Square(1) 0.8151
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Series: Residuals
Sample 1993 2017
8 Observations 25

Mean 8.17e-1
Median 1.12191
Maximum 10.6831
Minimum -12.259:
Std. Dev. 4.9300¢
Skewness ~ -0.4443¢
Kurtosis 3.3291¢€

Jarque-Bera  0.9355¢
0 ’—!—’7 ‘ ‘ | || | Probabilty  0.62639
-10 -5 0 5 10 _
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