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Abstract: The objective of this study is to evaluate the performance of
Islamic banks in the GCC according to the US banking valuation model
(CAMELYS) to identify their strengths and weaknesses, and to increase the
confidence of their clients and to highlight their competitiveness.
To apply this, two models were estimated, the effect of the camels models
contents on the ROA and the effect of the camels models contents on the
ROE using a sample of Islamic banks in the GCC.
As a conclusion of this study, we found that the two models are suitable for
evaluating the performance of Islamic banks because of their ability to
explain the performance of Islamic banks because of their ability to explain
the factors affecting the profitability of banks.
Keywords: Camels Models, Performance Evaluation, Return On Assets,
Return On Equity.
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Correlated Random Effects - Hausman Test
Equation: Untitled

Test cross-section random effects

Test Summary Chi-Sq. Statistic Chi-Sq. d.f. Prob.

Cross-section random 4.071888 7 0.7715

Cross-section random eftects test comparisons:

Variable Fixed Random VarDiff) Prob.
LNA 0.392846 0.444448 0.020397 0.7179
LNCAR -0.746634 -0.773484 0.001775 0.5239
LNE -0.970410 -0.961135 0.000064 0.2457
LNINF -0.011173 -0.032526 0.000226 0.1551
LNM 0.106253 0.081534 0.000682 0.3437
LNS -0.148136 -0.136582 0.000250 0.4646
LNL -0.574890 -0.585291 0.010345 0.9185

.Eviews.10 Up Pl ) sl e leaal)

Model 2:ROA W1 350l Slowga jlet mils 1(04) o3y Jguod!
Correlated Random Effects - Hausman Test

Equation: Untitled

Test cross-section random effects

Test Summary Chi-Sq. Statistic Chi-Sq. d.f. Prob.

Cross-section random 6.640600 7 0.4672

Cross-section random effects test comparisons:

Variable Fixed Random VarDiff) Prob.
LNA 0.176244 0.186770 0.027986 0.9498
LNCAR 0.007818 -0.000157 0.002534 0.8741
LNE -0.981390 -0.975556 0.000094 0.5476
LNINF 0.015177 -0.014028 0.000324 0.1046
LNL -0.335958 -0.291548 0.014287 0.7102
LNM -0.005007 -0.026598 0.000971 0.4884
LNS -0.116706 -0.091923 0.000357 0.1894
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JWls prob (model 2)-0.4672>0.05 4 prob (model 1)-0.7715>0.05 of
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Modell:ROE Model2:ROA
Variable Coeflicient t-statistic prob coeflicient t-statistic Prob
Constant 10.86022 15.70936 0.0000 6.291666 4.572624 0.0000
A 0.444448 2.871889 0.0049 0.186770 0.734738 0.4642
CAR -0.773484 -5.659074 0.0000 -0.000157 -0.001129 0.9991
E -0.961135 -15.73995 0.0000 -0.975556 -37.14202 0.0000
INF -0.032526 -0.971706 0.3335 -0.014028 -0.304993 0.7610
L -0.585291 -6.330843 0.0000 -0.291548 -2.126228 0.0359
M 0.081534 2.515483 0.0134 -0.026598 -1.649164 0.1021
S -0.136582 -4.983552 0.0000 -0.091923 -2.087919 0.0392
R -squared 0.920675 0.881764
Adjusted R -squared 0.915336 0.873806
Durbin-Watson stat 1.230902 0.948740
Rho 0.8020 0.7694
F-statistic 172.4382 ‘ 0.0000 110.7994 0.0000

*method: Panel EGLS (Cross-section random eftects)
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Dependent Variable: LNROE
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Method: Panel EGLS (Cross-section random effects)

Date: 04/23/19 Time: 22:01

Sample: 2010 2016

Periods included: 7

Cross-sections included: 18

Total panel (unbalanced) observations: 112

Swamy and Arora estimator of component variances

White period standard errors & covariance (d.f. corrected,)
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Variable Coeflicient Std. Error t-Statistic Prob.
C 10.86022 0.691322 15.70936 0.0000
LNA 0.444448 0.154758 2.871889 0.0049
LNCAR -0.773484 0.136680 -5.659074 0.0000
LNE -0.961135 0.061063 -15.73995 0.0000
LNINF -0.032526 0.033473 -0.971706 0.3335
LNL -0.585291 0.092451 -6.330843 0.0000
LNM 0.081534 0.032413 2.515483 0.0134
LNS -0.136582 0.027407 -4.983552 0.0000
Effects Specification
S.D. Rho
Cross-section random 0.327788 0.8020
Idiosyncratic random 0.162870 0.1980
Weighted Statistics
R-squared 0.920675 Mean dependent var 0.422894
Adjusted R-squared 0.915336  S.D. dependent var 0.548433
S.E. of regression 0.160026  Sum squared resid 2.663257
F-statistic 172.4382 Durbin-Watson stat 1.230902
Prob(F-statistic) 0.000000
Unweighted Statistics
R -squared 0.834666 Mean dependent var 2.187126
Sum squared resid 11.75134 Durbin-Watson stat 0.278965
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Dependent Variable: LNROA

Method: Panel EGLS (Cross-section random effects)

Date: 04/03/19 Time: 20:24
Sample: 2010 2016
Periods included: 7

Cross-sections included: 18

Total panel (unbalanced) observations: 112

Swamy and Arora estimator of component variances

White cross-section standard errors & covariance (d.f. corrected,

WARNING: estimated coeflicient covariance matrix is of reduced rank

Variable Coefficient Std. Error t-Statistic Prob.
C 6.291666 1.375942 4.572624 0.0000
LNA 0.186770 0.254199 0.734738 0.4642
LNCAR -0.000157 0.139091 -0.001129 0.9991
LNE -0.975556 0.026266 -37.14202 0.0000
LNINF -0.014028 0.045993 -0.304993 0.7610
LNL -0.291548 0.137120 -2.126228 0.0359
LNM -0.026598 0.016128 -1.649164 0.1021
LNS -0.091923 0.044026 -2.087919 0.0392

Effects Specification

S.D. Rho
Cross-section random 0.331577 0.7694
Idiosyncratic random 0.181505 0.2306

Weighted Statistics
R-squared 0.881764 Mean dependent var 0.052161
Adjusted R-squared 0.873806 S.D. dependent var 0.507410
S.E. of regression 0.180386  Sum squared resid 3.384072
F-statistic 110.7994 Durbin-Watson stat 0.948740
Prob(F-statistic) 0.000000
Unweighted Statistics

R-squared 0.778286 Mean dependent var 0.260211
Sum squared resid 14.27600 Durbin-Watson stat 0.224895
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° _ Basel Committee on Banking Supervision, International Convergence of
Capital Measurement and Capital Standards A Revised Framework
comprehensive Version, Bank for International Settlements, June 2006, p:13
7 - Basel Committee on Banking Supervision. Basel Ill: A global regulatory
framework for more resilient banks and banking systems , Bank for
International Settlements Basel, Switzerland. 2011.
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