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Abstract: Studying and evaluating the effectiveness of the internal control
system in economic institutions is the starting point from which the observer
and auditor begin to determine the difficulties that this institution faces and
the extent of its impartiality from the context of reaching strategic goals.
Auditing is a more feasible and economical process for time, effort and cost,
especially if the control is experimental, i.e. on the basis of a sample, or
limited to a very narrow time period, or if the control is conducted on entities
of large size or risky economic activity, such as banks. In view of the
composition of banking work and the amount of risks inherent in it, the
International Basel Committee suggested a set of criteria to upgrade the
internal control systems in banking organizations, which we study in this
research..
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