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Abstract:

The goal behind this study is to examine the relationship between
social expenditure and economic growth in Algeria during the period
(1980-2013) using the simultaneous equation models, and because of what
this type of the study demands, we have constructed a model for the study
period based on statistical tests and economic theory to determine the
explanatory variables for internal variable And the explanatory variables
for each function of the model in the Algerian economy. Which allowed us
to build a simultaneous model and identify its equations. Then, we
estimated it using the two-stage lower squares method and interpreted the
results of the estimation both economically and statistically. The results of
simulation and prediction were good and this made the model acceptable«
through which we obtained an important set of results.

Key words: Social Expenditure, Economic Growth, simultaneous
equations
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