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The causes of financial crises and their effects on the economies of developing countries
under the policies of financial liberalization —Mexico case study

Les causes des crises financiéres et leurs effets sur les économies des pays en

développement dans le cadre des politiques de libéralisation financiére —Etude de cas au

Mexique
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Abstract: This article aims to demonstrate the role of financial liberalization policies as a tool used
by many developing countries to undertake special economic reforms in the financial sector, This
has led to the occurrence of most of these crises in the financial crisis that has hit the banking and

financial sectors, as happened in the State of Mexico,

The article concluded that Mexico's rapid financial liberalization has led to a financial crisis that has
crippled its economy and raised its external debt. Algeria should take the lesson from what
happened in that country if it wants to implement financial liberalization policies in its march

towards a market economy.

Keywords: financial liberalization, financial crisis, Mexico crisis.
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Abstract: This article aims at clarifying the role of fiscal liberalization policies as a tool used by
many developing countries to carry out special economic reforms in the financial sector by
moving from the restricted economy to the market economy in order to improve their financial
and banking systems and mobilize financial resources to achieve economic growth rates. But that
led to the occurrence of most of them in the financial crises suffocating hit the banking and
financial sectors, as happened in Mexico. The study tackled the problem of financial crises and
their effects on the economies of developing countries under the policies of financial
liberalization. In order to address this problem, we used the analytical descriptive approach as
the appropriate method for such cases by addressing the theoretical and conceptual framework of
the policies of financial liberalization and financial crises, Linking them, and then dropped this
study on the State of Mexico, using analysis of the most important economic indicators presented
in the tables extracted from various international economic bodies such as the World Bank and
the International Monetary Fund concluded that the article p Mexico's accelerated financial
liberalization has led to a severe financial crisis that has crippled its economy and raised its
external debt. We therefore recommend that developing countries, led by Algeria, take the lesson
from what happened in the Mexican state if it wants to implement fiscal liberalization policies
towards a market economy.

Keywords: financial liberalization, financial crisis, Mexico crisis.
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