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Abstract:

This study aims to investigate the determinants of trade flows in the Agadir agreement countries
with 57 trading partners during the period (2000-2019).

The results showed that commercial flows to the Agadir countries were not affected by
geographical and cultural convergence and the slight effect of political instability. It also appears
that FTAs, including the Agadir Agreement, have had a more pronounced impact on the trade of
member states. As for Agadir's export concentration index, it has a large explanatory power on trade
flows.
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source 55 df M5 Number of obs = 4,751
F(17, 4733) = 943.66

Model 18047.0638 17 1061.59199 Prob » F = 0. 0000
Residual 5324.48189 4,733 1.12496976 R-squared = @.7722
Adj R-squared = 8.7714

Total 23371.5457 4,750 4.92032542 Root MSE = 1.0606
Intrt Coef. Std. Err. t Pt [95% Conf. Interval]
Ingdpi .3682772 .@557601 b6.68 0.000 .2589614 AT7593
1ngdpi .9091266  .0190979 47.60  0.000 .8716799 . 9465613
1npopi LA772211 .08520206 9.17 0.000 .3752364 .5792058
1npop] .1471568  .0149349 9.85 0.000 .1178715 1764361
Indistw -.8149144 .028227 -28.87 0.000 -.8702524  -.7595763
Contig 1.311544  .1001024 13.190 @.000 1.115297 1.587791
comlon 1.835773  .8455116 22.76  @.000 .946549 1.124997
comcol .6940614  .0567731 12.23 0.000 .5827597 .B053632
FTA .088432 .051168 1.73 0.084 -.011881 .1887451
Agadir . 0086547 . 096496 2.9 9.929 -.1885223 1978317
Ininfti -.1134465  .0634169 -1.79 @.074 - 2377731 .@188801
Inconsi -.9315929  .1256209 -7.42 0.000 -1.177868  -.6853174
Incons] - . 4007266 .841326 -9.786 0.000 -.4817447  -.3197885
Inidiveri .6718797  .1B56912 3.61 ©.000 . 30708386 1.835121
Inidivers -.@233353 .1159433 -0.20 @.841 -.2506381 . 2039675
lnpoli -.B8438012  .0102504 -4.27  0.000 -.B638968  -.0@237@57
1npolj .0010879  .0138485 8.87 0.942 -.0261415 .8281573
_cans -16.33697  .6543266 -24.97 0.000 -17.61975  -15.05418
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Fixed-effects (within) regression Number of cobs = 4,751
Group wariable: codcon Number of groups = 239
R-sq: Obs per group:
within = @.5362 min = 11
between = 0.3584 avg = 19.9
overall = ©.3798 max = 20
F(13,4499) = 400.09
corr(u_i, Xb) = -8.3462 Prob > F = 0.0000
Intrt Coef. std. Err. t P>|t] [95% Conf. Interval]
Ingdpi -988549 -@8593626 16.65 @.000 -B721692 1.184929
1ngdpj -3350982 - 8395843 8.48 @.000 - 2576504 -412546
lnpopi -.9883902 .1633824 -6.08 0.000 -1.3087 - . 6600804
1lnpopj .826919 . 8956844 8.64 0.000 .6393306 1.0814587
Indistw @ (omitted)
Contig @ (omitted)
comlon @ (omitted)
comcol @ (omitted)
FTA -2664285 - 8447466 5.95 9.000 -1787032 -3541538
Agadir - 2082537 -@830622 2.51 8.812 -845411 -3718964
Ininfti - 1005027 - 8464954 2.16 8.831 - BE93489 -1916564
lnconsi -.6322709 - 8843555 -7.58 9.000 -. 7976491 - . 4668927
Inconsj -2692163 8619441 4.35 9.000 -1477756 -3906571
lnidiveri -A4138174 -2031454 2.04 B.842 .@155525 -B120823
lnidiverj -. 7896745 -1856817 -4.25 9.000 -1.153702 -. 425647
lnpoli -.08150582 -@B62273 -2.42 8.016 -.@272587 -.0028417
1npolj -9193981 - 2089548 2.17 e.830 - 2018424 -@369538
_cans -9.092723 2.381253 -3.82 @.000 -13.76115 -4.424296
sigma_u 1.787567
sigma_e . 58985639
rho .9018068 (fraction of wvariance due to u_1i)
F test that all u_i=8: F(238, 4499) = 80.85 Prob > F = 0.0000

STATA 16 galiy Siloyize e sleie¥ly oLl slus] ¢ 2yiuall
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Random-effects GLS regression Number of obs 4,751
Group wariable: codcon Number of groups = 239
R-=q: Obs per group:
within = ©8.5278 min = 11
between = ©.7805 avg = 19.9
overall = ©.7429 max = 20
wWald chi2(17) = 5982.21
corr(u_1i, X) = @ (assumed) Prob > chiz = 9.0000
Intrt Coef. Std. Err. z P>|z| [95% Conf. Interwval]
Ingdpi -.6380181 -8465213 13.54 @. 000 -5388379 - 7211982
1ngdpj -553275 -8320817 17.25 @.000 -49032961 -616154
lnpopi . 8746045 -B783657 @.95 @.341 -.8789896 - 2281985
1npopj - 3758334 -@383828 9.77 .00 - 2998645 - 4502623
Indistw -.7574576 -B865374 -B8.75 @. 000 -.92708679 -.5878473
Contig 1.155185 -3563562 3.24 a@.esl -4566596 1.85355
comlon -6873018 -1486574 4.91 @. 000 -4127943 -9618893
comcol -2598133 -1888337 1.37 a.17e --111894 -6291286
FTA - 2736034 -2443286 6.17 @. 000 -186721 - 3604858
Agadir -1591219 -B829745 1.92 @.855 -.B80835052 -3217489
Ininfti . 8583399 -8461625 1.89 @.275 -.8491369 - 1408168
lnconsi -. 7271941 - 8840792 -8.65 .00 -.8919864 -.5624918
lnconsi -1142506 -@574437 1.99 @.ea7 - 8016631 -226838
Inidiveri -2356541 -18587 1.27 @.285 -.1286443 -5999526
Inidiver]j -1.189323 -1688832 -6.57 @. 000 -1.448328 -.7783183
Inpoli -.@317212 -8951118 -5.19 a@. a0 -.8437082 -.8197422
Inpolj -B233879 - 290598 2.57 a@.a10 -2@55313 - 8418844
_cons -12.66992 1.298506 -9.76 @.000 -15.21494 -18.12489
sigma_u .B4056126
sigma_e .58985639
rho .67004343 (fraction of variance due to u_i)

STATA 16 zeliy wlayies e sleie¥ly (nisldl slae e Huuall

458

(Breusch and Pagan) ;s | milis :(6) o8, Jgaz!



459 -445 o (2021) 02 :suall 04 :ulxll ISSN 2661-7986 EISSN 2773-2606 ol iwd ! dailly sbaid¥! dlzs

- >t Tte=Tta
Breusc h and FPagan Lagrangian multiplier Ttest for random =Fffects
Intretlcodcon,t] — Xb + ulcodcon] + e[codcon.t]

Estimated results:
W =d = sqgrE(wac—)

L - ozez2s

= Z.Zzasisa
= - ES2AoE0
wu

-SOZaslLs
- TeaT I -E8IZeSeTL
Tes+t: W ) =

chibac2 (&1L
PFrob > chibacz=
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(OLS) (FEM) (REM)
Dependent variable Intrt Intrt Intrt
Ingdpi .368*** .989*** 63***
(.056) (.059) (.047)
Ingdpj .909*** .335*** 553***
(.019) (.04) (.032)
Inpopi ATT*** -,98*** .075
(.052) (.163) (.078)
Inpopj JAT*** 827*** 375***
(.015) (.096) (.038)
Indistw -.815*** - - TI57*%**
(.028) (.087)
Contig 1.312*** - 1.155%**
(1) (.356)
comlon 1.036*** - .687***
(.046) (.14)
comcol .694*** - .259
(.057) (.189)
FTA .088* 266%*** 2T74%**
(.051) (.045) (.044)
Agadir .009 .208** .159*
(.096) (.083) (.083)
Ininfti -113* 101 .05
(.063) (.046) (.046)
Inconsi -.932*** -.632*** - T27%**
(.126) (.084) (.084)
Inconsj -401*** 269*** 114**
(.041) (.062) (.057)
Inidiveri B71*** A14** .236
(.186) (.203) (.186)
Inidiverj -.023 - T9*** -1.109%**
(.116) (.186) (.169)
Inpoli -.044*** -.015** -.032%**
(.01) (.006) (.006)
Inpolj .001 .019** .023**
(.014) (.009) (.009)
_cons -16.337*** -9.093*** -12.67***
(.654) (2.381) (1.299)
Observations 4751 4751 4751
R-SQ 0.772 0.536 0.743

*** < 01, ** p<.05, * p<.1
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