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Abstract:

The small and medium enterprises play a key role in economic development, so it is highly
important to understand the problems that face them, notably that of financing. For despite the
availability of many financing sources, it is imperative to consider modern financing techniques
such is Factoring which has proved its efficiency in financing small and medium enterprises in
advanced countries. Despite there being a juridical and organisational context for Factoring as an
alternative in the financing of algerian small and medium enterprises, the latter’s recourse to it
remains limited because of the newness of its implementation in Algeria on the one hand, and the
incomprehension of the basic concepts covering modern financing and its importance as an efficient
financing alternative on the other hand.

Keywords: Invoice transfer contract, Factoring, financing small and medium enterprises, modern
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