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The effectiveness of monetary policy at inflation levels in Algeria
-A standard study using the ARDL model for the period (2000-2017)-
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Abstract:

The purpose of this study is to highlight the inflation in the Algerian economy for the period
2000-2017 by identifying the impact of the effectiveness of monetary policy indicators in
addressing this phenomenon. To achieve this endeavor, the economic measurement
program EViews was used to estimate the model and reveal the existence of a common
integration between indicators Monetary policy and inflation levels according to the
boundary approach, in addition to estimating that relationship in the short and long term
using the ARDL model. The study concluded that monetary policy indicators represented by
guantitative instruments, reporting channels, interest rate channel and exchange rate
channel have a long-term equilibrium relationship with inflation levels in Algeria.
Keywords: monetary policy; inflation; Algeria; ARDL model.
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UNIT ROOT TEST TABLE (ADF)

At Level
INF LR RR ERG RIR

With Con. t-Statistic -2. 7438 -1.2298 -2 8942 -32.5400 -4 1544
e, OO TIF 26298 O.GEG8 a.0T98 O 59

- no * e S
WMYith Con... t-Statistic -2.6781 -2.468885 -1.9076 -2.6417 -4 1220
o, O AP 0. FFH2 0. G068 G585 O.P24F

= no no = ==
WMithout O t-Statistic 0.3587 22651 -2 2987 -3. 4030 -2.9167
ok, 0. 77Fs2 2. 9902 O.O247 a.2020 a. 200

no no e S S

At First Difference

dIMF)Y diLR) diRR} dERG) diRIR}
With Con... t-Statistic -4.94328 -2.4682 -2.20323 -5.1963 -G.17TE3
ok, & T 7 2.0276 O. T825 a3 T o,

=== == Ao === ==
WMith Con. . t-Statistic -4. 7518 -3.3420 -3 0654 -5 7094 -5.89349
et R NPT Q. T332 O. THBF O PO20 O T2

- no no .- wm
Mithout t-Statistic -4. 90441 -2.5458 -2.1287 -5.2911 -5.4237
rek. O T O.OT55 O. 0357 O O
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ARDL Cointegrating And Long Run Form
Dependent Wariable: IMNFE
Selected Model: ARDLCT, 2, 2, O, 1)
Crate: 0426019 Time: 17 38
Sample: 2000 2017
Included obsaervations: 16
Cointegrating Form
wariaole Coefficient Std. Error t-Statistic Prob.
DIERGH o 152722 0030229 5 382967 0. 0030
DERGI-13) -0 272751 0. 033530 -8 122752 O 0005
D((RRY —15. 959784 1. 553942 — 10 . 579929 O 0001
DRR-13) 4. s00799 o g1399z= 5 252561 O 0033
DRI} 1. 866491 0. 6514905 2 035416 o ozZs9
DR} 1. 32463 o 186513 F.oA0oM9=23 o o009
CointEgi-1) —O.&6Fs000 o.osz2221 —Mo.sg9s7o09 o.ooo1
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