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Abstract:
Throughout 2008, world oil markets experienced volatility on an unprecedented
scale. While crude oil prices shot up to almost $150 per barrel then they came
plunging down to close to $40 per barrel. This report brings some clarity to the
debate on the causes behind oil price volatility by reviewing the evidence that
supports them. The report finds that market fundamentals on their own do not
explain the recent rise and fall of oil prices, and that financial markets, government
policies and US shale oil supply all played contributing roles in exaggerating oil

prices.
Keywords: oil, energy markets, shale oil, price crisis.
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% Leduc, S. and Sill, K.: 2015, Monetary policy, oil shocks, and TFP: Accounting for the
decline in US volatility, Review of Economic Dynamics 10(4), pp 110-119.

* International Energy Agency: 2014, Medium-term oil market report, OECD, Paris, pp 25-
23.

220

—
| —


http://www.alaraby.co.uk/economy/2015/6/16/%D8%A5%D9%8A%D8%B1%D8%A7%D9%86-%D8%AA%D8%B3%D8%AA%D8%B9%D8%AF-%D9%84%D8%A5%D8%BA%D8%B1%D8%A7%D9%82-%D8%A3%D8%B3%D9%88%D8%A7%D9%82-%D8%A7%D9%84%D9%86%D9%81%D8%B7-%D8%A8%D9%8040-%D9%85%D9%84%D9%8A%D9%88%D9%86-%D8%A8%D8%B1%D9%85%D9%8A%D9%84
http://www.alaraby.co.uk/economy/2015/6/16/%D8%A5%D9%8A%D8%B1%D8%A7%D9%86-%D8%AA%D8%B3%D8%AA%D8%B9%D8%AF-%D9%84%D8%A5%D8%BA%D8%B1%D8%A7%D9%82-%D8%A3%D8%B3%D9%88%D8%A7%D9%82-%D8%A7%D9%84%D9%86%D9%81%D8%B7-%D8%A8%D9%8040-%D9%85%D9%84%D9%8A%D9%88%D9%86-%D8%A8%D8%B1%D9%85%D9%8A%D9%84
http://www.alaraby.co.uk/economy/2015/6/16/%D8%A5%D9%8A%D8%B1%D8%A7%D9%86-%D8%AA%D8%B3%D8%AA%D8%B9%D8%AF-%D9%84%D8%A5%D8%BA%D8%B1%D8%A7%D9%82-%D8%A3%D8%B3%D9%88%D8%A7%D9%82-%D8%A7%D9%84%D9%86%D9%81%D8%B7-%D8%A8%D9%8040-%D9%85%D9%84%D9%8A%D9%88%D9%86-%D8%A8%D8%B1%D9%85%D9%8A%D9%84
http://ar.wikipedia.org/wiki/%D9%86%D9%81%D8%B7
http://ar.wikipedia.org/wiki/%D9%86%D9%81%D8%B7

20180ly—o [yt LAl sal salall &gl y3aa

bl 2y (3 (M. King Hubbert) cuyss dk Caaaiy - glaaiil) 8 il daaly) fas
A e ) Ll fas s ang) ides (1956 ale oy Kl (sY) aid) e
aladinls saa LT GLES) Ca saa J8 LalediV) 05 of Sans dad Al ada (Ll
Aaatie ol

Jaull dgna saie b alal il aalas Joul) A oailas¥) ol say Cupsa Gsple ok 3)
G 5aamie 3halie (B JLY) Lali) & ad Jedllh gl By (1956 ple siaidl Syl
slo i lladl gsise e Peak 0il ) A Al oSy 21971 ale saaidl LY
Bige @il ) Glasbedl Gldd o aillin chali ipga W6 S5 el ol
bl 2] Al o) allea i 21956 ple (gaal) aadlly anhal) Sl Ll e
oo pasm Lo LS o oSe el A8l dageil 38U o (shys 2010 ple Jsa OsSin
sl jaliad)

and Gl Copell Zluy) Al 2011 ple Bles A EWG Laallal) digll ciliban) of Sy
Ciladgig 2011 Dlginl ) g A Ayl el liag Al cladglly clbuall aa ol
(Jisall

el ciladgiy Jadil) EMgiud —5

O @l %21 sai s sasiall Gl Lt @llging cluag Jadi Jay Osile 85 allall el
ool Aa dlgiag L Jgall allall ) e %25 sad OsSleian allad) S o %4
Hlailly deliall dllgivsy sl @l e SV Cuaill sastiall @l 8 cOlalsally
Aeie %30 el Dlgis

adll (DA 4903 deay B allad) Jy i) 2 of Al EWG 2 clilasy Uik
calidd cupga Al Wbl diial 3 bawys Jiy Cagw 4fs 2011 5 2008 ¢ 3Siedl
Al zloal of Aflaay) yuin WY Jaee o S IS0 bl 3 Js 5l 2 laaYl
Osile 60 523 0ozl ah Ol L asdll (8 daay Ossle 100 OsSaw 2020 ale Jsll
gl of EWG wlilas) fim LS Dtise Jy il Do i of lial) opad bage Joays
O i G Law dian Osle 44 sa el gL e s pmiay B Jo )
Aess dray Osale 115 a0 () i g &Pl

—

221

et


http://ar.wikipedia.org/wiki/%D8%AF%D8%A7%D9%84%D8%A9_%D8%A3%D8%B3%D9%8A%D8%A9
http://ar.wikipedia.org/wiki/%D8%AF%D8%A7%D9%84%D8%A9_%D8%A3%D8%B3%D9%8A%D8%A9
http://ar.wikipedia.org/wiki/%D8%A7%D9%84%D9%88%D9%84%D8%A7%D9%8A%D8%A7%D8%AA_%D8%A7%D9%84%D9%85%D8%AA%D8%AD%D8%AF%D8%A9
http://ar.wikipedia.org/wiki/%D8%A7%D9%84%D9%88%D9%84%D8%A7%D9%8A%D8%A7%D8%AA_%D8%A7%D9%84%D9%85%D8%AA%D8%AD%D8%AF%D8%A9
http://ar.wikipedia.org/wiki/%D8%A7%D9%84%D9%86%D9%81%D8%B7
http://ar.wikipedia.org/wiki/%D8%A7%D9%84%D9%86%D9%81%D8%B7
http://ar.wikipedia.org/wiki/%D8%A7%D9%84%D8%BA%D8%A7%D8%B2_%D8%A7%D9%84%D8%B7%D8%A8%D9%8A%D8%B9%D9%8A
http://ar.wikipedia.org/wiki/%D8%A7%D9%84%D8%BA%D8%A7%D8%B2_%D8%A7%D9%84%D8%B7%D8%A8%D9%8A%D8%B9%D9%8A
http://ar.wikipedia.org/wiki/%D8%A7%D9%84%D9%81%D8%AD%D9%85_%D8%A7%D9%84%D8%AD%D8%AC%D8%B1%D9%8A
http://ar.wikipedia.org/wiki/%D8%A7%D9%84%D9%81%D8%AD%D9%85_%D8%A7%D9%84%D8%AD%D8%AC%D8%B1%D9%8A
http://ar.wikipedia.org/wiki/%D8%A7%D9%84%D8%B7%D8%A7%D9%82%D8%A9_%D8%A7%D9%84%D9%86%D9%88%D9%88%D9%8A%D8%A9
http://ar.wikipedia.org/wiki/%D8%A7%D9%84%D8%B7%D8%A7%D9%82%D8%A9_%D8%A7%D9%84%D9%86%D9%88%D9%88%D9%8A%D8%A9
http://ar.wikipedia.org/wiki/%D8%A7%D9%84%D8%B7%D8%A7%D9%82%D8%A9_%D8%A7%D9%84%D8%B4%D9%85%D8%B3%D9%8A%D8%A9
http://ar.wikipedia.org/wiki/%D8%A7%D9%84%D8%B7%D8%A7%D9%82%D8%A9_%D8%A7%D9%84%D8%B4%D9%85%D8%B3%D9%8A%D8%A9
http://ar.wikipedia.org/wiki/%D8%A7%D9%84%D9%88%D9%84%D8%A7%D9%8A%D8%A7%D8%AA_%D8%A7%D9%84%D9%85%D8%AA%D8%AD%D8%AF%D8%A9
http://ar.wikipedia.org/wiki/%D8%A7%D9%84%D9%88%D9%84%D8%A7%D9%8A%D8%A7%D8%AA_%D8%A7%D9%84%D9%85%D8%AA%D8%AD%D8%AF%D8%A9

20180ly—o [yt LAl sal salall &gl y3aa

Y olad Aagsal) cilubd) -6

e Goall Gl Jalse o Aad ool (& ehual) o LIS 48 a3 gl S
e b ehdd) e ans alus 2004 s Sie Lol el 5305 ey o)) adlal Lagll
2008 3 Jland Skl ¢ liy¥) A8l dalal) LueoSall cilubudl Hlell aleuy s 23kl
slasl aen 8 Audaiil) 3lsal) ) Jpeand) aui ) dadh Bkl clubad) @l o5 ol Cun
Ol g i) 55 il Jal agis Ao sl allal) 335 6 Craals i allall

Olaldl Lany A (resources nationalism) sl 3 sal) el dale o aa3 (AT 2als (e
Jsmasl) 0a Slainll sasie biil) S8 e ) ool B Slagyiy bugy Jie binll 3)0mdl)
gl uti by adil) p L) sl Gaad) Baeni (8 aale Lee Baaa Auhads Jsis ygha
GlasSa cabdla Lusg)s Ohal Jie 25U Goud) @loba®l e IS 4 adde Jal) s WS,
Dl Lk Gusy sl il e aedl diacadall A Sl clley) e Jaall 238
pie O Jla @ a¥) Aaadlall 3l b Aiiall 8 lolsiee oS ¥ IS Aaidia
gy il ol Gl ey 2 el 8 UV By pe Bls) oda 3 DLW aliad)
380 Sl asSall aeall Gligine ece Jaad aaind ol Al Jsal) s ol
28 Ao acall mid Caagy Aalinal lehal A3 8 sl (e a3 e ) dlal)
Lela )50 ol Dyl Appcal) Zisbonadl of an Aadiiall Jsall (a1 lailly sl L uallS
Gadipe Bydle il s Cuen S JS8 il cillae & adgll el Lt gie B
gl e

La¥) 3gind) Gga Y cpuladl) e oppaliial) M Qlond -7

Adle Jsual€ aludl ey alatil olails cppaivsall (530 afjie alaia) s 5,881 il b
el Clgiadl DA aall Gyl (e dae M Jadil]l AaY) Ssall Ggu 3¢ Sl Aas
number of contracts open at the ) asdl d:les b Aagitall gl 2o o dagall LAl
Loy b sl oy Aé:d\ Alal) Lall ALY 2 gaal) & (end of the day or open interests
s ke gale 14 (0 )l Lo ) 2004 23w 700000 (e che bt 38 (Sali) &g
Laiill AV Sl e il e 508l bl ¢ patinall maal il 2008

® Daniel Yergin (2008), ‘Oil at the Breaking Point’, op. Cit.
® International Energy Agency, ‘World Energy Outlook 2009’, Washington. DC, p. 96.

[222}



20180ly—o [yt LAl sal salall &gl y3aa

slany ylai Ldcsnie Jagill AV giall Gauw Gulld) Gopeiioall afiidl alaa¥l Glud of
asset ) Jsa¥! GBlsul (3 el ASal GSleall Baulll) alld) lend 3T Al
Al Al 8 leéna) ) clibed) GuliaS cppeial (e Lage Jsad (Markets
@8 ol e Jaill AaY) Sgaal) B 8 S Gandl Jumdy ¢ Ghlad) e aall gy
peia 230 Jsat Lain -pedseal o (SuaY) Vsl Cipen yrus aalip pdzill dulud) Y]
Caad 1 e - Jgal] Glond 8 Aiadl el (g el ciliile e Gl Caagy Lol 3)sud I
Oo ye Alin) 3 Lysaa oo Dl 3l 40 Saan (53 (herd behavior) gkl ol sl
ccmllall (o paioaall

Bail) (G o cipuiilly Ldlal) gleudt) il -8

i) G (Gl doge g cilial 38 Laaill AaY) dgoall Bou ) AL i) 50l o)
QLS e oS Gl Agus Ailia) NV Goull 2 el 130 o Sla®Y) glpd alaee
Clls Caal Gua @lly CGA CaESE UV GOS0 L GBand) Sl daadall leud) Clisie
Codisl el ol A Ayl (gl Slaed JPLIENENNON Qe Iy e el AaY) agaall Bau jladd
Db Gl e S J<8 Wggadl p Gajbiadl Aadily AL il 23 ol e
e B ol e cpleleial) gl o Al A1 dad aag 43ld @l aay . alad) Jal)
Se sl A1 Lalll Ji e Al Gaisal il Gas dadil) el ad) Caagis
dis 6l aas ¥ 4 (US Commodities Futures Trading Commission) aa¥) sl
Dbty D) Galia @y La Blsad) B Anlatl e genall Cilida adlse s e
) s i (swap dealers) Aalull

5Ly o bl dae VoA I i 13 da s Al el b asph oSe ) Jisad)
adlh AUl il g pald 38 S gud) lig adill AaY Sghal) 3o 6 Alal) Cljliadl)
il Jlae of VI DbVl 153 cpdladl cplelaiall o e 310 agag pde e )l e
Ll el o a5 8 Bou) G oplabaial) @l 05 of Ay agie Jile
Cominally Cllal) Cpppaional) Cpy B (8 eolag) (e D (8 Canndls L LY g Lgieds
lse 21 gy deseneS Kula S0 (<8 deall Olar 20 piiand) o ¢ plail
DR Ui ) e WS Sl il Ganban 81 LY Ja¥) Abgh 31Y) 3 dags
Qb e sdle Adpall I slamiVl Gk ) aid L W Gaudl 3 agadlse oY 25Y)

—

223

et



20180ly—o [yt LAl sal salall &gl y3aa

& (open interest) Asgitall agiall e Gl M o cpllal) Gl Jgaial o idd
sl Bl claladl e il a0 A6l aghhal sl GSals da)s
Siluagilly il -9

Uil aign sl aline O il $50 pai ) Tadil) Sland (b GRlaN) e )l e
ehs ) o lele Joaniall mitull i L Jushlly Jagiall saall 8 (AT 5ya el
z ) 5Ll daele J5yg palls 3985 Y 2014 G (ga S Cocail) i) land gl
Y b Aadge e sl sl @al dalgad oSy Gasidl Gl il Ll
paes allall lalid) (aleady) ) ALl dasiall SVl o)la Geatiall (e 22a] adil
cpasadl) ang o Blom) (8 Babill Gy B sall) Ahe A adsed) Aupall 32,
Lasy e Csle 15 sad iy sasiall LV m)la e clalaay) 8 g Wip¥) s of Wl cps
Jon Gl paes Wlla dmstidl leudl Bl oK1 .2014 jaess Olsa O 35eall 5554l 8
Ll el Ll A0S 5 ey chlE) 38 ) gk B i) 8 bl A
bl Gl B Al Geull Cllis Slend) g i) i Y udn dalsal) o3 S
Gar A0 (pa B sasiddl bVl b gaall bl 2l saly JB 8 )shaiall Jil)
0S8 o gy Jally ol By ity pailiad G leie hie Y Ladill land il
Gl a8 A Aalias low an o 28Ul Aol A Sl b eliact) Jall
o Bopatlly Ao lain¥) il ey CanSs (8 Aalell sl ) el Slend) 8 salal)
DY 13 4 laasill pal abaind of Li€a Ua (e ool (3o daiaji (3 aaall a8l
dalas &N <

SV Caglad) e saals 058 o s Jadil) Gsm Jon lasleally 28l 33l o) ¥l
Giliall (65 e anly B85 ) Tadil) Bgms A o) pae ol el 8L Jall il sl
e @iz ) Lad gl axe (g3 of oSa LS el 50l Jardadill caa yic) )
G elian clogled) e ae ) Aalal) Gl &5 e Y OIS B ) ol g
e Jsdll Gun Glle 8 1yl AL @) il Slenl) KAl Jadl agd ) Jeagill
il Alie Bedl b sule paas o dpaid Oslailly dadl) dadie S elaeY)
cGsnd) sl glubans AR Juadl agdl Jeagill (59 pal (0 ranand Apall

—

224

et



20180ly—o [yt LAl sal salall &gl y3aa

b 3k (B L) dagutl aseall (e 3all Jh ASlgudls Al Jsal) e oLl
Lall el o 5yt Jagrall aoe sana @l Glaa) g5 e WY1 clle
7 s o clahall aal gl sy llall g jlsial) el pe 355lhe zLY) Caaca G
aoliall ) Al 2015 diw sk daliy) cibaill ) Gl o g s dsag Osale
ooy Osale 7 O (M Y1 Haan ganil 138 ) Jsmasl) Chagsy Lla Wl gyae S
Lall) lilhl) ahee o) Llls Lageadl dujel) ASledl) Cljolia Griwe Lusd (Glad bas
Oe 22 G Jgiall e SIS ) Dl of WS gl Jsa B 0S5 of pds \gtila) adsial
O Db 58 Joiad CULIS) ) Jpasll dagray Js il 530 G lade I Y Jsall
GUT e lle (et (3 e Adadtl) chleéna) e Joall e Loy 1) 35l
Oo OsSe a2l e byl cblenu) (el st Jal ey Al cl)lény|
O Y clgialiae b Lily cad Agdadil) L) s clilee of Jsal) lef il
CHE s JIsa¥) (5550 Vb (anadd Jaads G jall ) of Zaiiall Jsall o L) A glae
e G Ll b leli) conal ) Gl e A5l B cilsile alg Jal g
Shdll (e A3y

Jandl Glb AR Lol ) Lo adill Hlend e AW Gl BT o e ae il e G
MY sadiaal) dolaiil) lillly Gl oDl ans 8 ) @il aw adan sale) e
dagide JI5 Y @lsudd Dbl Gladgll of Ll adf adlgl) 8 5)0 e s leul) cll8
QY 13 8 Jaall cpe piall Failly (gpead Auslsl Gs$ of aan @lld 8 eV LaaY) <
2t Boud) B Ul Clhigien o CladlaY) @l aan Y ol ag cl ui g
LJglall clilee

225

—
| —



20180ly—o [yt LAl sal salall &gl y3aa

FEYN(POLE
1- Leduc, S. and Sill, K.: 2015, Monetary policy, oil shocks, and TFP:
Accounting for the decline in US volatility, Review of Economic Dynamics 10(4).
2- International Energy Agency: 2014, Medium-term oil market report, OECD,
Paris.
3- Amenec Noel, “Qil Prices: the True Role of Speculation”, EDHEC, Berlin,
Germany, November 2008.
4-  Michael W. Masters, “Testimony before the Committee on Homeland Security
and Governmental Affairs”, Institute for Energy Research, 2008.
5- Recession Shock: The Impact of the Economic and Financial Crisis on the Oil
Market, Cambridge Energy Research Associates, UK, 2008.
6- BP, “Statistical Review of World Energy 2008,2009, 2010’, London: British
Petroleum.
7- Yergin, Daniel, ‘Qil at the Breaking Point’, Testimony before the US Congress
Joint Economic Committee, 25 June 2008.
8- Kathrin Hille, “China’s Diesel and Petrol Buying Spree Poised to End, FPCC
Warns’, Financial Times, 25 August 2008.
9- Wilson, Simon ;Labuzan, Ingrid « Le peak oil, une théorie sur le déclin ».
Money week, 5 aodt 2010, n°94.
10- International Energy Agency, World Energy Outlook 2008, 2009, 2010.
11- Commodity Futures Trading Commission, “ITF Interim Report on Crude Qil”,
Washington, 2008.
12- International Energy Forum, ‘Progress Report on the Outcome of the Jeddah
Energy Meeting’, 2008.

—

226

et



