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Abstract:

The study aims to shed light on financial technology and its
contribution to enhancing the services of Islamic financial institutions in the
context of global economic digitization. Islamic financial institutions are
striving to innovate new financial tools and methods of management to
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capitalize on the advantages of financial technology, as evident in the case
of Malaysia.

The study has concluded that keeping pace with this digital evolution
necessitates Islamic financial institutions to work towards creating a
conducive environment for innovating new financial tools capable of
competing in the international market. Financial technology significantly
contributes to expanding and developing the Islamic finance sector, with
Malaysia demonstrating a substantial readiness for progress and
improvement. However, its adoption of Islamic financial technology has not
yet reached a mature stage.

Keywords: Financial Technology (FinTech), Islamic Financial Technology
(IFinTech), Islamic Finance.
JEL Classification Codes: G21, E42.
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