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Abstract

This study examines the subject of the public expenditure policy in Algeria and its role on economic
growth in Algeria, during the period 2000-2013, and to achieve this objective economic growth
function of Algeria was estimated, depending on the equipment expenses, operating expenses by using
the ordinary least squares method. Through this methodology we examined the stationary of the time
series for each variable, by using the unit root test, were also measured the flexibility of equipment
expenses role on the economic growth in Algeria, has been estimated to be valued at (0.58). were also
measured the flexibility of operating expenses role on the economic growth in Algeria, has been
estimated to be valued at (0.67). Depending on the results of the study, the paper recommended, the
need to search for efficiency and effectiveness in the use of public resources by subjecting public
expenditure to economic feasibility criteria.

Key words: public expenditure, operating expenses, equipment expenses, GDP, economic growth.
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Al aal il | el | eay) sl gl | cdsid
5,557.925 | 2007 4,103.883 | 2000
5,669.084 | 2008 4,227.000 | 2001
5,765.458 | 2009 4463712 | 2002
5973.015 | 2010 4785099 | 2003
6114563 | 2011 4,990.859 | 2004
6,269.263 | 2012 5285319 | 2005
6,477.901 | 2013 5375170 | 2006

SOURCE : (International Monetary Fund, 2013)"’
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T 3 e Mt 98 Ao LIS
) e Jhaie padl) 4 deadiual) Aiell Judludl (Stationary) ¢sSadl HLEAL 4 g8t
735l el (ADF) Jlgh (Soa— sangl) s SLadl & oy S Jsandly (level
Basgll sda Ll :(03) ady Jgaad)

VARIABLES CRITICAL VALUE

# | GDP EE| OE 1% | 5% | 10%

First difference | 527 | -3.02 | -3.03 | -5.11 | -3.51 | -2.89
Eviews cilsie Jte slaie YU opfialll dlae) et jiaall

b5 ¢ A3 (ggime o daal) adl) o JH il mes oF (03) 58 Jsaadl ela
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VARIABLES CRITICAL VALUE
# GDP EE OE 1% 5% 10%
First difference -4.27 -3.64 -2.89 -3.37 -2.67 -1.64
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Log GDP=p'¢+p1log EE+,OE +....... U@3)
Log GDP=28.19 +0.58log EE + 0.6710gOE.....+ U (3)

t= (5.013) (6.86) (5.66)
prob= (0.004) (0.035) (0.044)
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