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Abstract:

This study aims at the relationship between government spending (EXP) and gross domestic product
(GDP) in Algeria during the analysis period (1969 —2014) in the short term and long term, for it was
used as a test standard methods of modern time series Yeh stability and integration in a manner
common Engle and Granger model error correction and Granger causality.

This study concluded that the GDP and government spending characterized feature unionist roots and
they are on a common complementary relationship, and that there is a causal relationship of short and
long-term trending of GDP to government spending, reflecting the health of the Wagner Act in the
Algerian economy.

Key words: government spending, Wagner Act, the premise of Keynes, increasing overhead.
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2014 — 1969 ) 858l JNA Lulyl) cipite clily :(01) ad, Jgial
?ﬁ

EXP GDP log EXP | log GDP
1969 5.453 21.044 0.7366 1.3231
1970 5.876 24.072 0.7690 1.3815
1971 6.941 24.922 0.8414 1.3965
1972 8.197 30.413 0.9136 1.4830
1973 9.989 34.593 0.9995 1.5389
1974 13.408 55.560 1.1273 1.7447
1975 19.068 61.574 1.2803 1.7893
1976 20.118 74.075 1.3035 1.8696
1977 25.473 87.240 1.4060 1.9407
1978 30.106 | 104.832 1.4786 2.0204
1979 33.515 | 128.223 1.5252 2.1079
1980 44,016 | 162.507 1.6436 2.2108
1981 57.655 | 191.469 1.7608 2.2820
1982 72.445 | 207.552 1.8600 2.3171
1983 84.825 | 233.752 1.9285 2.3687
1984 91.598 | 263.856 1.9618 2.4213
1985 99.841 | 291.597 1.9993 2.4647
1986 101.817 | 296.551 2.0078 2.4720
1987 103.977 | 312.706 2.0169 2.4951
1988 119.700 | 347.717 2.0780 2.5412
1989 124,500 | 422.043 2.0951 2.6253
1990 136.500 554.4 2.1351 2.7438
1991 212.100 | 862.132 2.3251 2.9355
1992 420.131 | 1074.70 2.6233 3.0312
1993 476.627 | 1189.72 2.6781 3.0754
1994 566.329 | 1487.40 2.7530 3.1724
1995 759.617 | 2004.99 2.8805 3.3021
1996 724.609 | 2570.00 2.8601 3.4099
1997 845.196 | 2780.20 2.9269 3.4440
1998 875.739 | 2830.49 2.9423 3.4518
1999 961.682 | 3248.20 2.9830 3.5116
2000 1178.12 | 4123.50 3.0711 3.5162
2001 1321.03 | 4227.10 3.1209 3.6260
2002 1550.65 | 4522.10 3.1905 3.6553
2003 | 1639.265 | 5252.30 3.2146 3.7203
2004 1888.93 | 6149.10 3.2762 3.7888
2005 | 2052.037 | 7562.00 3.3121 3.8786
2006 | 2453.017 | 8514.80 3.3897 3.9301
2007 | 3108.699 | 9366.60 3.4925 3.9715
2008 | 4191.053 | 11077.10 3.6223 4.0444
2009 | 4246.334 | 10006.80 3.6280 4.0002
2010 | 4466.940 | 12034.40 3.6500 4.0804
2011 | 5731.407 | 14481.00 3.7582 4.1607
2012 7245.47 | 16233.84 3.8600 4.2104
2013 6024.10 | 16569.27 3.7798 4.2193
2014 6980.20 | 17205.10 3.8438 4.2356
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-2.890000
-2.555417 t dad s sinual) (LEXP) assal) (3liiy)
-5.513635 t dad JN Al
-1.592053 t dad (5 $iasal) (LGDP) sy Aaall gl
-5.771261 t dad IS GAY

EVIEWS 7 zaliy e ol Salidl dlae) o 1 jaall
o lady) 5588 paasi

LR, SC, FPE, Laa 5 saaly elay) 5538 )g,ba) julea (uaddl of iy (03) o) Jsaadl e
csaaly eUay) 358 ldi 1Al ¢ AICHQ
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(VAR) 1) zisai 3 shlal e s jLad) qiliic(03) oy Jsaald)

an

Lag LogL LR FPE AIC SC HQ

0 9.224096 NA 0.002430 -0.344005 -0.261258 -0.313675
1 143.8690  250.0549* 4.83e-06* -6.565192*  -6.316953*  -6.474203*

EVIEWS 7 zaliy e oly Sald) dlae) (e 1 jaall

r & idial) Jalsdl Lad) -
Seayl ol il (ExP)  Aalell culiadl)l py Slpsd) JelSall Ll Galiig
@ s paall s ) M) @ pd Cus ¢(04) 85 Jsaall (B aase s LSi(GDP)
Lae canly dljidie JalSS daie dgag dpnl) il Jods ediidiall JalSall daia (gl apnge aay
aal) Alyshag syl HEY) il Uadll s &3l Jiiay a0 oy i) of i
(GDP) Jlaay) Asall milills (EXP) dalal) clasal) (pa
el Jalsil) jLidiilis :(04) ad) Jgaad)

Hypothesized Trace 5 Percent 1 Percent
No. of CE(s) Eigenvalue Statistic ~ Critical Value  Critical Value
None * 0.317666 19.77300 15.41 20.04
Atmost 1 0.084742 3.719079 3.76 6.65
Hypothesized Max-Eigen 5 Percent 1 Percent
No. of CE(s) Eigenvalue Statistic  Critical Value  Critical Value
None * 0.317666 16.05392 14.07 18.63
Atmost 1 0.084742 3.719079 3.76 6.65

EVIEWS 7 zaliy Je ol Saldl dlac) (a1 jhaal)

: Uadl) prasaat g dgad il -

Dl daie z3sal apenaly Alidially 2000 sskaall b o i)l JalSall dgag e ST ey
(05)ady Jsandl 3 die a LS Uadl) a7 3500 il cilS 5y il

1223(05) ad) Jsaaldl il milis ) laillyg

tdashal) Ja¥) cligre -

= ol 1 5-1.036258 Adluy dugiea(GDP)  Jleall Asall bl &g o)
cleay) ad) bl ) dalad) chlaal e 4n Ay ADle lia ol Bl €U (4l

: omall) Ja¥) B sl Jalaea -

o %6l —0.583033 Ay ysine dalel) ciliil) Anlea & Undl) omdi de s )
Al as a2 Aalal) cilawl) b Joshall JaY) 8 sl axe
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%2 Ly 5l 0.018476  Jeay) sall bl dlslas b Uadll emsi de s o LS
comaill JaY) 8 assa gy ey sl il b dyglall JaY) 8 sl e e

:guall) Ja¥) A e -

) Balyy of 2 sl 55l Uasall il uiall J5¥) Gl lalaa 3 Jic
%6294 15 dalad) i) 3oy ) sa596] 1o sl sl

(14 el 7 dgal gilii (05 ) ) Jgaad)

CointegratingEq: CointEql

L EXP(-1)  1.000000

L_GDP(-1) -1.036258
(0.01290)

[-80.3531]
C  0.601679

Error Correction: D(L_EXP) D(L_GDP)

CointEql -0.583033  0.018476
(0.17965) (0.18211)
[-3.24538] [ 0.10145]

D(L_EXP(-1))  0.222584 -0.112647
(0.18167) (0.18416)
[1.22518]  [-0.61166]

D(L_GDP(-1))  0.294784 0.196480
(0.22801) (0.23113)
[ 1.29288] [ 0.85008]

Evieux 7 gl A8 Jo Uy Cald) dlae) ¢ @ jduaall

) ABa) L3 -
(LEXP) Aalall culiall dushall Jae Gppiiall G Al 305 (06) &8y Jsaall moasy
Jsandl 8 yradll Jal) & Ll ADMRY il =55 s (L6DP) Sl sl il
sladl il 4l of dpad i Ll 4gle 0.00010)8 Jldialy 9174623l o (3l
Ll ((LEXP) daladl i)l 3 dlalall cisill saiba asgte caus a(LGDP) Alea)
el Ul (LEXP) dalall il (e 4af dpaw Aledga dnapd lidl dagl Ll
& Ohsd e Y (LEXP) Ll il 3 el of ) i) il yuiié(LGDP) Nlea)
Jais Wila 131 <0.8069 oy Jlaialy 0.32553 sy F o) s (L6DP) ey Aol glill
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g pabys chaladl cliall 30 8 s Jleal) sl ol salyy ol B jials ol
gl gl el 8 ey sl bl saly) & cands dalad) el 52y o A i<
A(LEXP) dalall claall J(LGDP) (Jlaal) Asall milil) e asly oladlh <l danss dle

L) ABaY aia LSS il 1(06) ad) Jgand

NullHypothesis: Obs F-Statistic Prob.
L_GDP does not Granger Cause L_EXP 43 9.17462 0.0001
L_EXP does not Granger Cause L_GDP 0.32553 0.8069

EVIEWS 7 zalin e oly Sald) dlae) (e 1 jaal)

s Al 50 EZILG

Jae Aol chariall of csangll jia L) alasiuly WY chlis) & cuay .
A I IV 3l AT die 5 iae Campal Wl V) ol 8 B ey Al
WVEC Uadll e 35 aladin) Jlaal) 8

iy e gty Aaladl culiadl) 1) dlaaY) o) sl e aly olad) 3 A ADle 25 o
Oilall A pals el daa

U 5245 ) a5 Aalad) il salyy ol AL 35S Ay b Aaua pae Wiuly cadl e
L5na(GDP)  (Mleay) Jaall bl Digpe of 3 ihall & JY) e Jlay) el
.(-1.036258) (gstusis dlluss

1 —0.583033 ddlus 4ysine daladl ldinl) Alalee & Uadll st Aoy of Ly s o
i) 8 dagaa 4 Aalell cliall 3 dyghall JaY) A ol aae e %6 g

0o %2 Lt 510.018476  eay! aall i) Alslas b Uadl) s Gy of LS
el JaY) 8 aaman ay  MaaY) sl w8 dygall Ja¥1 ol aae

calaail) salyy ) sam %1 o Jea¥) o) molll saly of ) Wlag iy DA e o
.%29.4 o dulal)

e PP |

s (A Asall 2l A3 Gl ey jald ¢l acny gyihall SLaEY] e
33y A samoysn oAy SN Gallall 3oy ) gam Lae gabaiBY) gaill i 5oL
salsll o3a Jysail o sSall g Uadll dalial) 3ylsall 5aL5 My esSall BlatY) 5245 ) dalal)
sy Aaall il 3k (e Aasll) AdlaY) 3)lsall Gl e eS8l Slaty)
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osSall B g Lad) bty Aabiall Aalall 3ylsall plaind b dlailly 36U 383 o) o
ALY gpaall uleal

oo ol Saall Adaxs Jal e dagyall dpldnnl) apliad) ) osSall GEY) 4 o
bl o3a ol Lgaly)

sty el i s Gk o el ) ol Ll (el G s Taeslele o
cBlhe JS5 Ay ) Al o sl pae g daysliy () el

JS A58y e pais P e pdilly Gibu) cunts Al Jlsal e L)) Jiaii o
e g Log laladie sa Lo g Al ¢lpals cooldie) (8 5 e

@AY Haaliy) e Uailly 2laia¥) S e oabaBY) gaill jolas asii e Jaall o
oallall il (3 g Ol (e Aaalill il Jiliil delialls de)3IS

ALY Agsatill il Gt JiSH Lay asSall Gy dulis 8 Saill o Jaall o
(A dea (e Akl Al Tasey Jaalls dga (g Al CileUalll gas leguass DA

z&q-b.t‘ Aqald
s ) A3l

V¥ sl pyisilly pudill e liva o i1l ¢ (golaBy] sailly Ldlal] Lalsell (2011) csian aS (uun o

Ol gy 6y 23 Gl £Ka 1 s colaBY) ale ((2006) iplilis uslasysi 59 el Jo Gsualisal o

oY ilee qpgisily swiil] walial] o 1L dlpall MLl BLE 5 il o(2015) i3S me o

ONSelas W ibsgll Slpal o

cgilly At iy Joa s o 2014)s_jiliad i

il L7 (2010 - 1975) s2all Gyall 5 sinld 5ild JLidly asSall 51 o(2011) o tllill Gpen allis apS o
clall (25 dell ciolil] dissl) (AyloYls LolaBY) aglell gil] dla

232 s0all gl Jsall LolaBy) Clsilan Y] $uii o(2013)¢ pusnl) 2l Gpria o

iaY) dadlly
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