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Abstract
This study attempts to measure the impact of FDI inflows on the industrial sector in

Algeria during the period 1970-2017, using the bounds test approach of Auto-Regressive
Distributed Lag Model (ARDL). The results of the econometric study indicate that there is a
co-integration relationship between the industrial sector and foreign direct investment, but
the magnitude of the influence in the long run was weak, where the increase of FDI inflows
during one year by 1% leads to an increase in the raw added value of the industrial sector by
7, 06%. The study model indicates that in the short term the elasticity of this sector is low
relative to the volume of domestic and foreign investments.
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— Ben meriem Mohamed (2018), The Role of Political Stability as a Key
Factor alongside Macroeconomic Variables in Attracting FDI in Algeria
- A Standard Study Using the ARDL Model during 1978-2016, Academy
of Social and Human Studies, 10(2), pp.55-71.

— Kourich Nassira, Dimensions and Trends of the Strategy for the Revival
of Industry in Algeria, North African Economic Journal, 4(5), pp. 87-106.

— Makhdar Slim(2018), Analytical Study of the Competitiveness of the
Industrial Sector in Algeria, Ph.D. Dissertation, Operations Research,
Tlemcen University, 2017/2018.

— Ordinance No. 09-01 containing the complementary Finance Law of 2009,
Official journal of the Republic of Algeria, No. 44, dated 26 July 2009.

- Raad Ali and Blockarif Nadia (2016), FDI, Commercial Openness and
Economic Growth in Algeria - A econometric Study, New Journal of
Economics, 2(1), pp.165-174.

— Talim Ali and Kafi Farida (2017), attracting foreign investment towards
the industrial sector as main challenge for the development of the
national economy, Forum Magazine for Economic Studies and Research,
1(2), pp.253-266.
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- ONS (2016), Collections statistiques N°197/2016, Janvier 2016. Disponible sur :
http://www.ons.dz/IMG/Retrospective_comptes_economiques 1963 2014.pdf
—M.Hashem Pesaran(2001), Yong Cheol Shim, Richard J.Smith, : Bounds Testing
Approachs To The Analysis of Level Relationships, Journal of Applied
Econometrics, 16(3), pp.289-326.
-UNCTAD (2004), Examen de la politique de l’investissement ALGERIE,
Geneve.

—~UNCTAD (2019), country fact sheet : Algeria, World investment report 2019,
Geneve.

https://unctad.org/Sections/dite_dir/docs/WIR2019/wir19_fs_dz_en.pdf
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Metidji, O; and Adjila, M. (2020). The impact of FDI on the industrial sector in
Algeria, econometric study to the period 1970-2017, Dirassat Journal Economic
Issue, 11.(1). pp. 411-429.

: (Al

blgeVldmala 2020 GAila 01.aa2M 11.alaall (ISSN: 2676-2013) SaLuai8yl ssslf cilulys

427


http://www.ons.dz/IMG/Retrospective_comptes_economiques_1963_2014.pdf
https://unctad.org/Sections/dite_dir/docs/WIR2019/wir19_fs_dz_en.pdf

2017-1970 B3l Ayl Aulys (iljall A elivall glndll e piilaall paia¥l oty yiki

Jil¥) ARDL(p, k,m) zisai JLid) jlsa (1) a8y Gale

Akaike Information Criteria

a8 T T T T T R
i al N Iy o [ I
50 [N O A O A
52 Cor b
I A
-.54 | I I
A
-.56 v M
-.58
-.60
-.62
-.64
S T oo ~"Noadad~Nocococomaas I Taw
O O 0 O O O 0 O a6 O o0 © 4 O < < 4 o
Sdddddddadddo dddodddo
2 o oooooooooooooaoandaao
oc oc oc [a' [a' oc [a' oc [a' oc oc oc oc [a' oc [a' oc [’ oc oc
T < < < << < <€ < < <€ € € <€ € <€ <€ <C <C <CT <
EViews 10 dmayp cilayia 1 jdaal)
(A pa) 0Nl Cdhag) Aal) cfpiial Apiadl) Judlaad) 1(2) a8 3ala
" Caladyg 48 " culadyg PN
- - . - ‘
w&";‘” i) Llaal ) s "’J"‘ Slefiay) | ddlaal )
Jull ] LW Jull ] L
o Y g Ul i ¥ g sl
’ alsal) slal) ’ bl slal)
22 633,37 | 0,00 18898,04 1994 10 140,82 | 80,12 1769,45 1970
23 312,37 | 0,00 19241,68 1995 10 032,94 | 0,60 1666,69 1971
24 128,30 | 270,00 22171,59 1996 11 705,09 | 41,49 2641,27 1972
24 321,33 | 260,00 23272,46 1997 13 862,72 | 51,00 3844,87 1973
2512394 | 606,60 20457,06 1998 16 667,62 | 358,00 | 7275,93 1974
25 802,33 | 291,60 22147,23 1999 20 281,64 | 119,00 | 7261,92 1975
27 427,87 | 280,10 29843,92 2000 23 841,71 | 187,00 | 8743,68 1976
2890898 | 1113,11 | 27463,06 2001 26 862,38 | 178,45 | 10363.40 1977
31 337,33 | 1064,96 | 27838,59 2002 32 094,61 135,15 | 12291,92 1978
32 684,84 | 637,88 34491,57 2003 29 559,41 | 25,69 16821,02 1979
35 365,00 | 881,85 44628,87 2004 29 613,35 | 348,67 | 22730,35 1980
38 229,56 | 1145,34 | 59167,68 2005 30 560,98 | 13,21 23298,57 1981
40 599,79 | 1888,17 | 68910,92 2006 31 416,68 | -53,57 | 23421,06 1982
44 700,37 | 1743,33 | 77846,77 2007 | 3301894 |0.42 2494723 | 1983
50 243,22 | 2631,71 | 100241,77 2008 34 207,62 | 0,80 27266,25 1984
54 664,62 | 2753,76 | 65722,56 2009 34 994,39 | 0,40 28796,57 1985

.hlg.éill&a.nl; 2020 Asla 01.0a=l 11.alaall (ISSN: 2676-2013) (éahaﬁvl aasll cilulya

428




2017-1970 B3l Ayl Aulys (iljall oA elivall glndll e piilaall paia¥l oty yiki

58 491,15 | 2301,23 | 81402,27 2010 32 789,75 | 5,32 2837191 1986

60 187,39 | 2580,35 | 99262,07 2011 27 379,44 | 3,71 28183,12 1987

64 520,88 | 1499,45 | 100045,27 2012 2595571 | 13,02 | 24768,00 1988

70 069,68 | 1696,87 | 92823,50 2013 27 175,63 | 12,09 | 23507,53 1989

74 554,14 | 1506,73 | 90464,23 2014 26 713,64 | 40,00 | 28545,33 1990

78 803,72 | -584,46 | 59297,99 2015 22 786,73 | 80,00 | 22911,87 1991

81 561,85 | 1637,04 | 55628,92 2016 23 265,26 | 30,00 | 22576,94 1992

84 334,95 | 1232,32 | 62399,85 2017 22 520,77 | 0,00 22120,44 1993

Apaiilly Hylaill saniall a1 aigey (Rpallad) Halll Cpine) Loal) Glill bl acld :juaal
.(UNCTAD)
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