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Abstract:

The study aims to identify the strategy of industrial clusters, and the extent of their contribution in
providing an appropriate environment to activate the technology innovation activity in small and
medium enterprises, deepen understanding of the topic, industrial clusters, and technological
innovation and shed light on the terms related to them, while lifting ambiguity and removing
circumstances from The study concluded that small and medium enterprises play a set of
developmental roles in the country under study (Japan), and this is demonstrated by its
distinguished role in the field of innovation, innovation, research and development, as well as
helping to increase opportunities for specialization and division of labor, along with Low
production costs during the production stages, as well as providing manpower, encouraging
innovation and innovation, which ultimately leads to raising the competitive advantages of products
and improving export opportunities, which is a positive impact on the economy as a whole.

Keywords: Technological innovation; industrial clusters; SMEs; Japan; economies of scale.
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