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The role of the companies' controller in the process of reducing

the company’s capital in Jordanian, Iraqi and Egyptian law
Comparative study
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Abstract: The reduction of capital of
legal company is a measure taken by
the general assembly. This measure
provides, for serious reasons, the
reduction of nominal capital with the
approval of the  concerned.
Authority, and the debtors have the
right to object if their interest is
threatened. The company resorts to
the reduction of capital for several
reasons namely the increase in its
real - need or the loss and also other
reasons. The reduction of capital is
quite different from the consumption
of shares. For the company never
resorts to the consumption of shares
only when the legislator authorizes
the issue of shares of “enjoyment”
instead of the shares whose nominal
value has been consumed, as it is the
case with the companies which
obtain privilege in public service.
The reduction of capital is also
different from the distribution of
fictitious profits because this process
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will reduce the capital of the
company and this requires penal and
civil responsibility. On the other
hand, the reduction of capital could
be realized by different ways. It
could be achieved by the
cancellation of certain number of
shares or the reduction of nominal
value of its shares or by buying its
own shares. It must be mentioned
that the Iraqi legislator takes only the
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first way. As for the Jordanian
legislator he organizes the second
one. Meanwhile both the Egyptian
and French legislators authorize the
reduction of capital by all the
mentioned ways.

Keywords: Companies with variable
capital, commercial rights, auditor,
change of company form, share
capital of the joint stock company.
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