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The Impact of R&D on Economic Growth
an econometric study of an industrialized
countries sample 1996-2018
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Abstract:

This research paper aims to study the relationship between research and development
and economic growth for a group of advanced industrial countries (17 counttries),
using a Panel data for the period (1996 to 2018). The results of the estimates show
that patent applications for residents of industrialized countries have had a positive
and significant effect on economic growth in the countries surveyed. On the contrary,
the numbers of researchers in the field of research and development in industrialized
countries have had an adverse and significant effect on economic growth.

Key words: R&D, economic growth, panel models.
JEL classification: O32.C23.04
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EPREAY

Loty Shale yiny (R&D) ysharlly el 9 HLaiact) o Aol AUall sgaall oyl
Ol &euyzdl aluhudl e wpuall uSTy olaldl Calisel golaid¥l gall @
AaliaasVly duelera¥l Aaidly Aoull 3 Lduall Gotun e b & ol
((Bravo-Ortega & Marin, 2011) jsglatlly tedl (e il KLY | a5

Moy dclivall Joul 3 robadlly Sl aluseinl dylae el 48,510 50 Jolses
rasad @3 Ayl (o (oyally Akl Caluall ae Lidaly . gobatd¥l gailly s
(JWl o) Sl (o 2SN

Saebuall Joudl 3 solard¥! gaill e pglatlly Cox ) aluzinl 3 sale

il Slalyully Zedl (aylall e BMLasly Ao lall 2JKEYT e 2Ll
A sl ey LiSa

Aeliall Joull 3 3batd¥l sodll e Goine 3l shatlly tond Ll Hy

Joll 3 gsiae Sy gobard¥l sl de pohatlly Comdl alusiwl L35 :H,
el

( Halys ity . g3LatdY gailly puolatlly Eomdl oy 28Nl laalylll ke wdglis
cpubadll (¥ lai¥ly Slaglall Lia 919385 cry Aewd! 28Mall § Saidi & Mongi, 2018)
Aegame alusialy aandl Jsall i3 olaldl § golazd¥l gally pshatlly iy
Lay) ) sl o Znead! 28l e 3859 <2015 ) 1990 (e bl bl
Sl Al pus JI b d (Szarowskd, 2017) duslys el . soliaid ¥ gailly (R&D Ly
9093 sl=s¥ (§ Bylize Wos (o ydnd (3LaidY gaidl he pshailly texdl e alall
(' Sokolov-Mladenovi¢, Cvetanovié, & &uwlys <ol Ley .2013-1995 saall (3
sles¥l 3 golaid¥l gaill e ushatlly el e Blasyl il Mladenovi¢, 2016)
a3 Ja olsiay (Yi & Mah, 2017) dlys el 2012-2002 8501 M5 28 (59,99
clile plasial Sonall @ @olard¥l ol LegSall juglatlly damdl class

96 2020 /(01) 08 ——aily) Joiiucal) dpalad) dlaal)



-1996 e liall Joudl (e At Bunlid Bl gobiaid ¥l gaid! e ysglailly cxdl i | 97
2018

(Anvari & Norouzi, 2016) &l s ey (> (§.2010-1982 8411 I a3l Jreadbad!
Sl W93 21 & Laliand¥) dpaid)l (e yushailly comdly Ay AT 8yleall il
2013 ale (1) 2005 ple o 3all S5

sashilly cmdl ol tige @l zhal I o suberd) Lialys ol Gaso o L3Ls!
(o & gazel 2018-1996 5 el bl (oo 4395 L (389 soLmid ¥ gaill cilsuzma (aus
Legazma o Al lall M5 oo U1IS 493 17 asae ALl cdeaazl) deeliuall Joull
Stata (gwlsdll slaid¥l meliy &y alasiwly o Sladl guwball Jd=dl 3k qal (1o
16

Jobs Jo¥! ¢ 5zl aailsg donie JI ABLSYL celil O JI ol lia euuds @
dl Gylas L 63l ey pusbatll Gl e 3las¥ly oalmtd¥l gaill obylas
Albax| wlhlasly codlal e Ldadatl daludl § ensiwd! @loally 24l
Ll duosil) lidl uloesy o pe 7 Slaidl yads dud @b ) ¢ el Lol e dualid

: yoglatlly el e BLaYI5 53Lard¥l gorll oibiylas 1

$3Lard¥l gaill udmal B9y alutadl 2oleaSal auzall day Solow g 3yeil LEdg
Ol se Jsull 3 Sl e dogudl Jalgall wums § ¥ alema¥l o
PERPIEL A IESU SO PR B-CC O S NINEEWEARIULY R\PCIPICVER (FIV-NV
@ ssbdlly comdl IM5 (e gaddl auadl ) wylile o Slaiy  golaaddl gl el

(Inekwe, 2014) JSI sLaid¥lg Jlac¥ g3 3 utsy @alunS lylaill sia

oo platio pelael e o2 (£lau] doe” 4l olatlly el C8yad cFrescati Jolud Ladg
e aluasily caeizlls 2Lty OLud¥) 2ayae ol 3 Ly (2ayall (9350 80L5 o
Jle ely of e g8 dal lia ¢ LS "Bugae cilaglas blinad &8 all (e ¢ 935l
(g3Lazd¥l gally BLall Raall e lm) 0l 4 c¥Lasly cloglall Lixg1giSs
489 . (Hall, Mairesse, & Mohnen, 2009) pehatlly tumdl e 3daiy duds s idl o8
Sl e 2l 38l pe LUY Uadl glaally o) Bt ) ool cisus
Sy Bamly 354 @ Syl gl ushadlly cendl L35 0 (S (Jlllg - yaghally
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(Griffith, Redding, & Van Aebuall yuis § 33| oS, adl 3 28Lall 2aall e lxy
A 2 syl Slgiue oiylas 3 Bgo cuad pushadlly cmdl () IgazgReenen, 2001)
Ageiilly g3lazd¥l olarll Aalaie Jgs (e 293 12 § cilelivall U1y 11 Jalgal
e Sy S S e ale Sy geidl jazm pglailly cdl L8 Wby

Lz oSl Jas P (e sdilio
O de o Ae gzl AagiS (2 9d9iSl auawll A2 Lmy (Barro & Sala-i-Martin, 2003) a3
2aliall pasbasd! e seill June deiny ogmiidl Loy &) Aapusll bl
Al oz ¥l Ao Sohumag 5L slaazedl I3 § Loy (LommgloiSially cdlasnl]
ool ol Ll el Jte Al ol gadl 4uaSs olas) sLiaid ¥ @zg « psglatlly c |
shanlly Gl L glgasl Al cilagalsll pany Ladlas o Sy (§raadl JUI
Joas 38155 Brallal) LuSlall Glaill Sl e eladll an gaill il plans (Ao
3 &Sl aall 2Ll Juall as z 3903l § Barro and Sala-i-Martin &y3lgall gl

.Solow-Swan ESL«J

Lls,) bagye dsshall gl e 3Laid¥| goill o (Berliant & Berliant, 2011) Sy
Alal) 28 Ll a5 Bl sshailly ol S & ctlolal] s Jelinl duleliy ny
ol 4lal 2os,al Gayl 09uSsy (Guadalupi, Tutore, Matricano, & Andreottola, 2012)
Q}.‘a_'w,\.“' (K6hler, Laredo, & Rammer, 2012) .éaha_lé}’\ 5.:).1.” LN L_?jj}&:_ll M\
B! Wl Jeo clulyudl cpe agliill saadl cye Jasll asy 45l 8yg-dde 4859 18 Bl
S dl e Blasyl Adlad Jj:- dd,ally azt.i_!_y.@_” 39lg=lg J.”.Ia.ﬁb S dl Je
Ky RN Jb._» W dols “)_.,‘9]4_';_‘\‘9

p.c..d glin Slaxd¥ BT Sl |30L8 (Brautzsch, Giinther, Loose, Ludwig, & Nulsch, 2015)
Sl zaliy ol dl Lol 1sbogs ‘5&1 ELLJ‘ addy Jlas¥l 590 & robadlly Czedl
ol Slelasezudl &55la0 . 70.5 Audsy Jlea¥! bl il (olasesl aglay jiglatlly
Adlas 5i<T robdllycimdl e Gl 18 ol M| qend budy cides G

:Qb.bg‘j Zt.é'.p]a.” 2
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soill de pshailly cxdl 3Y qulall puadl s Al sda (e Sudl ol
©2¥ paiall lia @ Glat Byuwy Asuail) Leliall Joudl (0 degazml solaidl
U3 e @ Asusiad) 2SI @lgolly @,k

] yud ) ol e 1241

il sl Jas ol z3gas e slere¥ @iy ol L] (e Y1 ST e
dlex! 3 Jies alanad) wluall e @ el bl @l (e 05401 Cagas s
Otesdall g SN el by ¢ pslazlly el Jlma G Ot Ll ¢ jaglatlly

Sl ysliang Byl &l pia :(01) o3, Jguzd!

el s yail) o154
aAIBE Y
World Bank | &zl &del) aleadl pubul (e 3,400 Jloa¥) el il | oy 580 s
national accounts | alal  culill @;{2{\ ol de anelzll  danad Sl mldl
data, and OECD | =ll mldl Jlex) g8 358l JLea¥l Jel) mslill. 2010 :Jle2¥l
National bl Gazie § oSl sue e Lguda GDPpc
Accounts data
files
Aaiad | ol il
World Bank Slwss e colth JU wly 00085 Jlen) datdy | 00555 Jlez]
national accounts | ¢l ¢(<U5 J) Loy 3ylally Golizlly Hlsudll) @l ¥l | ol JUI Ll
data,and OECD | Luuasdl clSudly @ylall cling ¢ulually w¥¥ g &iuall
’ GFCF
National aladiudls colslly popladl @lld 8 Lo celdd auls Loy
Accounts data Apeliually 4yl=dl Gldly sl aSud! o Sludly
files 1993 alat dogall wliluxll allast 58y
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Sl Il e ggind! gl Agall Aeudl) Syl
e aselall ozad Al sl Aeall e 2Ly 8,8 | Ll S
2010 plat cola) (S5,a91 gl O]
HFCE
bl o laylelly lyslall g gamma (2 5yl 18yl
LVl el 1 0 Hyan 2alall ol
TRD
is Tnn phailly tomdl e Jnll Bl Lo e 3Ll
http://uis.unesco. sl pelal bl gl Jlarl 0o Boste Bl onplatlly fnd
Sl Jady s ol ) e ¥ gl el
s ooty aedatll Comdly Bl Sl juslalls RDE
sl
S0 die Tpna pughazlly il § nSoLad) oLl sue & 0Ll
Elm¥l 9y el il o0 e G9i L1 Ogale Cmdl Jlma
http://uis.unesco. | =Laas clgaly abylaidly ealall O9ebay of Ogleuaesy i yobailly
org el Jady. b &3 Gylall cilyzma yug 7 3ol RRD
gipadl] &ymdly Al Syl puhatlly pm
gl sisbaalls
World de gl alely aldb (2 ol alely oldb Slelyy oldb
Intellectual Oglasd) sualas oy | I (10 Layds ey @lladl (Sgiue gAYl
Property e Jgpamll Y Ql;l).,h...ﬁn&nqugljﬁl ol onadoll
Organization b y495 Alac 5 E..m ~g M A paxll Gaazll bAR
(WIPO), WIPO Lo AL g 5aa3 Mo 00 o Lo oo Jadd Buyu
Patent Report: «Baguzea Bal Beldl UL & S Byla Bl ) yd95
Statistics on LGle 20 Lages
Worldwide
Patent Activity
oLl slae] ga 2 yusall
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il Sbylatly oolyLasy 2.2

ES}AJJ\ BYRF- pl._d Cobb-Douglas GL‘L’.}” PR ‘al._\.'z'i..wl & Al ydl Cdua ) dy@ﬁ
Al Aslall 389 dlyll oda L_; daiall

GDPpc=f (GFCF, HFCE, TRD, RDE, RRDpm, PAR)
GDPpc = A GFCFP1 HFCEA2 TRDA3 RDEF*+ RRDpm#s PARPs

a3 bl paz bigxs @2y «Aulaie)l e Cobb-Douglas aJlud dulasedl JT (ya9
ol SLadl comn b puylesd JI oblad) dadu Jugees o) aleaslegd
Ot Al LS Ayl Aslall ity bledl Al 1Sialins paslas
log-linear Slasolse Lz sl5iSHll il galazd¥l gailly sauzill d5lUall Pl
ok S (2 63Lard ¥ gl Bl AUl cny A8all pan!

InGDPpc = a + B1InGFCF + B,InHFCE + B3InTRD

+ f4InRDE + BsInRRDpm + B¢InPAR + &

48 @bl e yle (29 <(Panel data) Ll Sbily (e Blee Zlyll ol paze o Lo
S Laady Agelive J53 17 § Jtesi (cross-section) s pall alalill g J¥1 Lautal
Ilaig .2018-1996 il gially Aiasll 3401 9 Jioxss (time series) Zuka3ll Juadbual g
25k o0 A lall s (e detad Cdgae Aulyll 7 350id Bl bl guad A9zl
(Pooled Regression (asazill laxi¥| 7350 1 g Lwtsydl LISAT 3 bl bl
Lol 735439 «(Fixed Effects Model (FEM)) alll olydldl 73903 <Model (PM))
.(Baltagi, 2013) (Random Effects Model (REM)) 4/ g-ciall

arudl ol o ) A8l Las b agas Bgu Hlami¥l ddae |yl Jid
Bl (o yaudy (Dumitrescu & Hurlin, 2012) 5las | alasiwly caldl paxdly
;AW Jgad!
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Pl Ly (Ml e Aude (p95ma Al]

) iy Aanud | ikl o | 25501 5Lis 1 :(02) oy Jgue)!

Z-bar tilde Z-bar <l Z-bartilde Z-bar Sl
il il
2.0588 2.8636 LHECE 25277 3.4377 LGFCE
(0.0395) (0.0042) (0.0115) (0.0006)
0.1579- 0.1496 LRDE 31635 42161 LTRD
(0.8745) (0.8811) (0.0016) (0.0000)
3.0127 10.3083 LPAR 29239 10.0813 LRRDpm
(0.0026) (0.0000) (0.0035) (0.0000)

Stata 16 jlLas¥l gelidl Gla s e Ialere! o ldl slacl et piall

bl slewsl @ A 283e L Alanadl byl US 0 Golaed | ozl I (0 Lasdls
Slax¥l 5L mln el U1 LRDE sl e ldiwly «%5 dgins Sgitus e alll
el olesl Janad) yinell i A8Me 929 pie by Lyaall s yall Joud

Ayl 7 3903 (p0 LRDE Jatud | pall Al cdgu dides ¢yl

:@‘Uﬁ‘ ST ES}.«ﬁ‘ﬁ.\.&S 3

ot oL ol slas ) oppbias ] e slere¥) @iy 2adle ,2SY1 7 3gaall iyl
1318 ¢l (F) y-dusd Asbian| Las! gag canlil) mldlill 2 39039 aemtll 390l
s e cadgill iy SUled) Gagezmill 7 3gaidl 2ad i dulas] HLasl LAl
ied Alian] pLal 13) Laigy Aaidle ,3SY) g Crraztll z 350l piayg Al Ll
S L el I3 sy @y ¢ anezmtl) z3g0dl e Anlill el 7 3508 2L
) ol z3ges oy Jesaatld (Hausman, 1978) Glewsga Hlasl 8 Jiail
Bl e daxs Anll Slaldl 730l ,pads g Alsdall ol 73509

Al

ald Q‘Jﬁjiﬁ‘ G.S}q.'oj Mﬁ\ G.S}o.’a.” o aslall Qi 3 Jj.\.’;}\ Qb)m (R Ty
Lyiall dnyall (ady I add @y cawall (F) ydud aobas] slasl e slaaedl
2 Al Bolasly sl ga anll el wldll z35ad o) T @il Ayall Joudg

Aglgdall ol wlil 7 3900 ypuas
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ALl Sl 7 5 g s ilis :(03) oy Joa!

Fixed-effects (within) regression Number of obs = 391
Group variable: country Number of groups = 17
R-sq: Obs per group:
within = 0.2219 min = 23
between = 0.0003 avg = 23.0
overall = 0.0058 max = 23
F(5,3€9) 30.43
corr(u_i, Xb) = —0.7421 Prob > F 0.0000
LGDPpcC Coef. Std. Err. t P>t [95% Conf. Interval]
LGFCF -258B6€8%9 -0&€3341 3.90 0.ooo -128228¢é -3891083
LHECE —.1458132 -1558508 -0.%2¢ 0.337 —.4562804 .156653%
LTRD .2B92537 -0563296 5.14 0.000 .1784864 .400021
LRRDpm .1352087 -0310673 4.35 0.000 .0741175 -126299%
LPAR —.06844867 -0z02372 —-3.38 0.001 —.1082415 —.028652
_cons 8.642387 -8428176 10.25 0.ooo 6.985059 10.29971
sigma_ u .37146566
sigma e .10954€54
rho .9124519% (fraction of variance due to u_ i)
F test that all u_i=0: F(l6, 36%) = B88.37 Prob > F = 0.0000

Stata 16 éha.»‘il @L‘Jg.ll Sl a1 el

Wl dal) ol z 399 Al sl z3903 O slael! (Hausman) ¢ylewga

Random-effects GLS regression Number of obs = 391
Group wvariable: country Number of groups = 17
R—s5qg Obs per group:
within = 0.2807 min = 23
between = 0.0045 avg = 23.0
overall = 0.0182 max = 23
wWald chi2(5) = 125.1%6
corr(u_i, X) = 0 (assumed) Prob > chiZ2 = 0.0000
LGDPpc Coef . Std. Ercr. z P>z [95% Conf. Intervall]
LGEFCFEF -2498199%9 -06741% 3.71 0.000 -117621 -3812587
LHFCE —.24174%96 -1551355 —1.56 0o.119 —.5458096 -0623104
LTRD -2172013 -0538312 4.03 0.000 -1116942 -3227085
LRRDpm -1440947 -0307111 4.69 0.000 -083%9021 -2042873
LPAR —.0292424 -01705586 —1.76 0.079 —.0833709 -0034886
_cons 8.965511 -B8635194 10.38 0.000 7.273044 10.65798
sigma_u .20313834
sigma_e 10224654
rho -77343084 (fraction of wvariance due to u_i)

stata 16 JLas¥ galiall Sz tiall
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Coefficients

() (B) (b—-B) sgre (diag(v_b-v_B))
fe re Difference S.E.

LGFCF -2498199 -00B8B491 -0117989
LHFCE - —.2417496 -0919364 -0423312
LTRD = -2172013 -0720524 -0219147
LRRDpm -1352087 -1440947 —.008886 -0091854
LFAR —.0684467 —.0299424 —.0385043 -0120463

I = consistent under Ho and Ha; obtained from xtreg

B = inconsistent under Ha, efficient under Ho; obtained from xXtreg

Test: HO: difference in coefficients not systematic

chiz (5) (b-B) ' [ (V_b-¥_B)~(-1)1 (b-B)

28.06
O_.0000

Stata 16 jLas¥| mebill oloyie 1 yuuall
Of @l ) Ao yall Jgudy puadl Ausyd (ad) Golad! Jouzdl Sl yis (o ety

39l ek dd olylas :(08) o3, Joazl!

Modified Wald test yLgis|
il {a.\.a.'

Wooldridge test yLis|

RS R

Breusch-Pagan LM L |
AdMaTwM test

chi2 (17) = 74657.25

Prob>chi2 = 0.0000

F(1, 16)= 1.536

Prob>F= 0.2331

chi2(136) = 1011.135

Pr=0.0000

Stata 16 iLes¥l melill layiee (e sleie) o L) sluel (o 1 yusall

48Jy «(Wooldridge, 2002) Wooldridge ,Las! zilu 349 (autocorrelation)
sl @l ceus (heteroskedasticity) cbolall (wiles ae 2iChw (0 Sl
pue oo gigedl Glay cliS ((Greene W. , 2000) Modified Wald test
@l oy las LS (cross-sectional correlation) dus yall ablaell 31l AdMa 2wl
SLL dxdlas dboy Lo ga9 .(Pesaran , 2004) Breusch-Pagan LM Las|
PRV A lall QLDLB.U (R dde ﬁ‘.\zlw\.’ IR 9 «C.)}m.” ‘3 P A
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(Prais & ysu35 «(Beck & Katz, 1995) FGLS ,,u55 «(Driscoll & Kraay, 1998)
Winsten, 1954)

Byl 303 § Ao yall plolall At MaTunly udlmtll poie S e Jalazll :(09) o3, S|

Models of LGDPpc

FGLS FGLS igls Driscoll K~y Robust
LGFCF —0.634%*%* 0.0621*** 0.259%* 0.259*
(0.00832) (0.00174) (0.073¢) (0.111)

LHFCE -1.328%%* -0.606%** -0.150 -0.150
(0.0142) (0.00389) (0.120) (0.292)
LTRD -0.100%** -0.0742%%% 0.289%% 0.289%
(0.00329) (0.00110) (0.0800) (0.108)

LRRDpm 0.157%*% -0.0179%*% 0.135% 0.135
(0.00257) (0.000493) (0.0503) (0.0825)

LEAR 0.00145 0.00740%** -0.0684** -0.06584
(0.000930) (0.000367) (0.0213) (0.0415)

Constant 17.36%%% 13.28%%% B.642%%% B.642%%*x

(0.103) (0.0194) (1.028) (1.521)

Observations 391 301 391 301

Stata 16 $Las¥l galiall &la e : jall

uginn AST cilalan (e Goizmy 435S FGLS igls sa Lad¥l z3gaill ol Lasdls
(Greene W. (5,5¥! zakadl (o 355 J3T &leae elasd e dslgas| ) 28023

{(Beck & Katz, 1995) 4.1 ,Lal sl jLall 59, 2012)

las] Lgine I3 il U o Aalad! paatll @l Sl ke (e Lol
Jlezls Jleayl! bl Ul e 3,80 G o Byl 28e 35 ) i S
Slos¥l ae 38190 1dag Ayl Jome dyelinall ladd) § ol JU ool (eSS
S Gl e e ymy sLaid¥ i et JU Guly @ST3 08 2 el
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