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Assessing the impact of governance on the

financial and social performance of

microfinance institutions: an empirical study of
a sample of countries in MENA (2015-2020)
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Abstract: This study aims to evaluate the effect of activating governance
mechanisms on the financial and social performance of microfinance institutions
for a sample that includes 05 countries from the Middle East and North Africa for
the period (2015-2020). Using (Panel Data), by proposing to build an aggregate
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index of governance standards <to evaluate the performance of institutions
operating in this sector.

The results of the study indicated that there is a negative and significant impact of
the governance indicator on the financial and social performance of the studied
institutions, which explains that the efforts of microfinance institutions to improve
the governance system led them to deteriorate the status of their financial and social
performance.

Key words: Governance, microfinance institutions, financial and social
performance, MENA.

JEL classification : P00, P27, G21, G3
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