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/Abstract

This study aims to determine the
extent of the impact of financial risks
on the capital adequacy of the
National Commercial Bank of Saudi
Arabia for the period 2011-2019
using the ARDL methodology.

The study concluded that there is
a direct statistically significant
relationship between the risks of
insolvency and the capital adequacy
rate in the short and long terms, and
an insignificant direct relationship
between liquidity risks and the
capital adequacy rate, and an
insignificant  inverse relationship
between credit risks and the capital
adequacy rate.

Key words: capital adequacy, credit
risk, liquidity risk, risk of insolvency.
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JS Crun AT Ladsad (ppding 4)lie (AKaike) [l crn Juad) 54 z3sall 8 A1
bl 138 Aflany dad Ji et Cu cAlls

Ayl z3ga 3 Al Clsadl) Hlaa) 1(1) a8 JSdl

—
AKalilke Inforrmation criteria (top 20 models)
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Eviews 10 daayp cilajaa 1 daal)

UECM z3yai e iudll ARDL z3yai yiiny :ARDL gigail ygaall jLgd) 2.3.4
Wl e 3pa oo il ) Pesaran et al (2001) J& oo zsiall asaall Ll
p N Jsanll b mmse 5o LS ALl Auaills aoall dpap SlLEA) 5 G (JaY) sk
z3saill (Bounds Test) 2saall zgia Hlis) =il 1(2) ady Jgaad)

F-Bounds Test Null Hypothesis: No levels relationship

Test Statistic ~ Value Signif. 1(0) 1(1)
Asymptotic:
n=1000
F-statistici  3.338800 10% 2.37 3.2
k 3 5% 2.79 3.67
2.5% 3.15 4.08
1% 3.65 4.66

Eviews 10 dsay clajie 1 jiaal)
el dgaall s 2 3.34 (gsbas s F J dysaanall Gall o o3el Jsaall yelay
Jalss lia oL ALl Bz il Jolly paall Apniajh pad) iy Laa %10 ygine (55 Sic
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shab mant Ja¥) Alish 45l5 Ao pa Ml crdpaill b AN Ciall g o jida
sl s Ll

O Hiiie JalSE A dgag e ASEY axy 1dghlly sl Jal) clide a8 4.4
2 5yaiall bl aaaidl (Ul i 3gal iy Ja¥l Alsh AR 3y kil
Lyl JaY) Alsha Al Al ¢ il JaY) 8 ASulial) il Jilas
Jalas a5 Jyshall aall g pe Ao Jsuanll aiy Cum :Jal) Aligh ABNal) ki 1.4.4
slagls ol juriall Jalre o Lo gudia (Gl 3)Lak L yune) dppaadil) lpriall aaly o Ua
fok WS yshal) Jal) 8z dgaill il il el a5 caals

JaY) isha IV zdsall jai il 2(3) aby Jgaad)
ARDL Long Run Form
Dependent Variable: D(CA)
Selected Model: ARDL(1, 0, 0, 0)
Case 2: Restricted Constant and No Trend
Sample: 2011Q1 2019Q4
Included observations: 35

Variable Coefficient Std. Error t-Statistic Prob.
RCR -0.036326 0.088254 -0.411608 0.6836
RLQ 0.049581 0.134257 0.369297 0.7145
RSO 0.790094 0.289057 2.733349 0.0104

C 9.267267 3.091945 2.997229 0.0054

Eviews 10 dsayp Gils ket jdaall
Claially Jlall oy BUS Jaxe 0 JaY) Aligh A0 JS3 (3) o) Jsaall s Cu
S0 AL Lgie yumalls iy il
CA = -0.0363*RCR + 0.0496*RLQ + 0.7901*RSO + 9.2673
td) Ja¥l Algla ADMa)l i il s
(gsina st 4] Jldl (uly AUS Jare e e hladd ale il el o -
Y el 8 Ll Gy S Jaea Ao Ll L) i o ey 18
tdashll gadl e (gagmudl ()l
sl (ladll Y] elid JLl () A Jame e gl jlala il of -
Sl ) AU Jane @lazae (e ol Agandl Hlalae o (sF (syina s ainga
¢dashall sl el 1a b
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Lygima ld ¢ JUall Gy S Jarag 36Dl ade Hhalie o Ayl A8le allia o —
0.79 el e i Jabee 4o o Cua %1 (gsive die dle Ailias)
tdushll gaall e Jl (ol TS Jane 3 GlagYL 555 i of oline 13
Gsiase 2ie Jushall gadl) & dilias) AN 13 9.26 dafy cujad bl dalas -
O JS 2225 L 9.26 (g5bas Jlall () S Jana of oline 135 %1 Aysine
el axe Slaliey Apdl ane jhlies oLyl hlie
Lol 038 (Sai Cua (Adj. R? = 0.7673 paaddl yoaill Jelee e caly -
Dadly 2aad b Lheabiay Bpudall cibuiall B oy zisall dpdil 3yl
Slo nall el z3sall 13 of @l Dl ) BUS Jane 3 Alalal) eyl
S o el dalse ) asmy Bl Bpudal) cibsiall Y Lo 3523 %76.73 skt
sl b zn ol g Al i
b zasaill iy oLl any :(ARDL-UECM) L) ;& Uil moaial zigai 2.4.4
ied of (ARDL-UECM) ,laal yuiys . ymeall Ja¥) 8 zdgall juiy asii dyghall JaY)
daia 2015 ¢ elsdl) il A sasall Ao zigaill 308 s Al (CointEq(—1)
CointEq(—1) dads L) (i Cun gg)lla s Aaiii bl ol JI& gl Sagan ey (27
sase pis - JaY) Jash (sl (U peal) JaY) VMR (e JED 3 gail) S Ao
tdlsall Jpanll byl il
ol egmai z3sad s =305 1(4) a8y Jgand

ECM Regression

Variable Coefficient Std. Error t-Statistic Prob.

CointEq(-1)* -0.405227 0.093162 -4.349698 0.000124

Eviews 10 daayp Glajia :jaall
Yol Aygias dayo die 3505 0.4052 Liad A (0 AL ECM(-1) 8)L3) yelas
Aalall el o Ja¥) Al Ale @llia ofs Al ez dsedll 1aa il iy les
Dbl (olat¥) jhlie (Jlll Gy LU Jarae o Jmg aag (Al Aali e zisalll 8
gl haate JWl Guly BUS Jane 060 Ladie @ljidie JalS5 Ld 360l aae laliag Al
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sl laall AaY) il 8 Jl) Gy A0S Jars e adlll jlalaad) il acay 1
2] Ayl g syl 185al) zilall b

Aia) 5y JS 8 Alsll diad pad Jaxiy ol Dakia o)lie by cJll Gl LS Jane o
o) LS Jane Capaty Ladie 4l ol ot=1 55l e il 031l s e %40.5 Ly
Jolay Lo opmas oy adlh cpmid) aal) 8 Al 4ed ge t-1 sl sl DA JU
Uausgie Jpaxd Aoy (Sa 538 emaill dpusid 4lag of gl 3 Calad) 1 e %40.5
el & Il s

18 P e (ps 582 lsa) Ll G5t Lo Graien JW) (i) BUS Jana (8 4de
(3Dl axe s Al gl lai¥) jhalie) Adla) jlalaall 5l da gy can Nz 3l
17 dgaill dpadliadl) clady) 5.4

Al Ll LAY (385 Al alil (e 4ayl pili (z3saill 335a (g D
Aty 5y0iall Al Agdall a8l A3jlie S5 ochuaial) adlly 4GS A&l Aje 1.5.4
f sl JSEN DA e gz sl

Ul el 7 3 S5 Byaalls Agal) 2l 1(2) a8y JSA)
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L as
1.5 _|

Laz
1.0 |

o.s A\ L 1e
.0 \
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g
1.0
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Eviews 10 diaay clajda 1 jiaal)
i el Lee Bdall Al e 5yl sl (ol BDlel JSE DA e By
bl Jidaty i agle alaeY) oS 131 ¢ aiall 23 gl
cosll oud) Zhaall Ay e ldl bayd e GEsall c Bladl auis Ak LA 2.5.4

ol LAY dad o i dagll il ((Jarque — Bera) loal aladiul & el
dads dygine e A s o(P-Value = 0.975) %10 e St Jlaals (J-B= 0.05)
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a5 Az sl Al o e ety oW daadl (il Qi e (pgy e B LAY
1 A JSE (8 minge o WS o anall a4l

Wadl rama 35 Bl s Al L) il 3(3) ady Jeil)

Series: Residuals

| Sample 2011Q2 2019Q4

8 Observations 35
Mean 3.71e-16
6 Median 0.018533
Maximum 1.091913
a Minimum -1.188964
b ] Std. Dev. 0.501322
Skewness -0.090485
2| Kurtosis 3.043146
’—,7 4,—’—‘ Jarque-Bera  0.050475
o Probability 0.975078

Eviews 10 4wy cilajia 1 jhaall
4l A LM-test milnY cacline Hlial Gk :pUadSU A LLSY) JLad) 3.5.4
F-stat a8 dglias) of Laadl (5 &) Jsaall 8 =uase 8 LS) Breusch-Godfrey
dygina pie (gl 0.1 Tpginal) s5inn o ST 525 0.702 (ssbn Jlaiaks Adsaal) (o il
Obs*R- Jlaal o} Wllay ¢ 3l Lliyl asag gabys aell dumjd Jss dysuadl F
Vol Lperal) dpzmpill Jsd Sy 4l %10 (e ST 525 0.646 (g5l 4wl squared
LA IV A (e JA 2 3saill dieg eeUadl) o Jlulus 13 Jals ) aagy

¢UadSU A Ll ) L) i (5) o) Jgaad

Breusch-Godfrey Serial Correlation LM Test:
Null hypothesis: No serial correlation at up to 2 lags

F-statistic 0.358345 Prob. F(2,28) 0.7020
Obs*R-squared 0.873505 Prob. Chi-Square(2) 0.6461

Eviews 10 diaay cilajda 1 jaal)
Ol Gl ane LAl uly r SIA) laadYl Jagpdal) ol cld e LE3) 4.5.4
G lstal) Tadll aa s @l ABE) aaed) Apad Jed ) S laadVl L i)
0.1 s culS HLaaN) 13gd (0.7751) Lysuadd) F o palall Jlaa¥) o ¢ i) #35al
letd\ Jsaall LEBC_AA‘}A 9 LS %10 (g5 die Lhsina pae | R VRTR PR AT )
Ol Gl are las) =35 :(6) al) Jgand)
Heteroskedasticity Test: ARCH

F-statistic 0.083054 Prob. F(1,32) 0.7751
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Obs*R-squared 0.088017 Prob. Chi-Square(1) 0.7667

Eviews 10 disay cilajda 1 jaal)
Giladaall JSel) hiiay) s @ dal) ARDL gisall LGl Eiay) i) 5.5.4
aal alasiuly dejsall Aadl) clsadll I laadyl zisedl Uadll mosas dxpal 50l
Jkasly cusum sasleall lsll oSIE g sanadl lia) rglis) lgeal caulia) cllaal)
G2 muag Jal o @lldg cusum of squares s.slxall Sl Slayyal WS £ sanal)
p IS 8 LS il e la dig cJyghally yaeadll (padV) b coledaall )i
cusum of squares 5 cusum (g;lia) =i :(4) ad, Jedd)
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Al Alee yules Sy ) 3056 250 13k sl sae Adsall 3L Auad i -
Jsa¥) anay aiijliay JW (o) aas st o sadies 4y ey JS 5e0k ull
Bhlaa) o5k dasal

Dbl colay) Hhlie 8 A @il aalg Al Shlaal sl e 20U lalaad) e -
GOl jras Hlalie oDl pae i il

oo %76 e S e W) chaiadl o mawad) paadll Jelee PlA e G -
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