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/Abstract

This study seeks to measure the
financial performance of two Islamic
banks: Qatar Islamic and Jordan Islamic
Bank, through using two indicators: return
on assets and return on equity, and analyze
the impact of their determinants on the
bank's profitability during the period 2008-
2018. To achieve the objectives of the
study, The researchers used statistical and
econometrics methods via wusing the
“Eviews8” software to estimate model to
the return on assets and model to return on
equity for the two banks.

The study found a discrepancy in the
relationship between the dimensions of the
study (direct, inverse relationship), while
the exchange rate did not show any effect
on the financial performance of the two
banks under study.

Key words: Islamic banking, financial
performance, evaluation of financial
performance, return on assets, return on
equity.
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[ROE; = 12.3 — 0.06(Pib); + 2.7(i); + 0.44(Inf); 2008
— 6.97E~8(ljara); + 1.66E~7(Murabaha);
+ &)

T statistic= 0.83(, -1.47 ,1.36.2.06 ,1.09-1.36 ) | 2018
F-statistic =9.66 , R°90.6% , Ad R°=81.2% DW=2.04
ailly ) Jialeal Aomsall 5LEY) LDt dgadll galat®y) andnll.1.2.1.12
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2 Ll W%0.44 syl adcail) Jaal Zualy anss 5y (%2740
DAY e disall sl asiae 4l L ae %0.06- 5 Wl ol s
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+ & 8
t
Tswatistic-  (0.07, , -0.63 , 1.55 , 1.66 0.5, | -
~2.48) 201

F-statistic = 3.46, R°=<77.6% , AdjR°=55.1% DwW=2.34 | 8
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[ROE; = ay + a,(i); + a,(Inf)+as(Pib); + a,(ljara); + 34l
as(Murabaha); + &|

[ROE; = —3.6+2.33(Pib); — 1.19(i); + 0.7(Inf), 2008
—3.68E~8(ljara), — 3.95E8(Murabaha), _
+ & |

T statistic=  (0.19-, 1.78 ,, 1.36-0.75 ,-1.33 , -2) |2018
F-statistic =2.21 , R°=68.8% , Ad RP=37.7% DW=2.2
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%37.7 ) mins Lul) o3 (Slg ASL Bgia e slall il e %69 s
i Aglas) Gy e zisel Juadl s Gl pas Janall aatll Jaes Hlasinly
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i siins Aflan) (Al bpude bt Zliad 8 z3sall Ayl 50l Gy sy
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syl HLdly Sl phab Cipeaal Al i Jalady sawdi .1.13
JhE Cipaal J g o ailal) Asleal Aliucal) cfiial) clalea :(1)ad) Jsaad)
2018-2008 5,8l D)

Jalza
e ava il Jalaa
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[
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Dependent Variable: ROE
Method: Least Squares
Date: 07/22/19 Time: 12:15
Sample: 2008 2018
Included observations: 11

Variable Coefficient  Std. Error  t-Statistic Prob.

C 12.27861 1472530  0.833845  0.4424

PIB -0.060371  0.041144 -1.467303  0.2022

| 2670435 1.959927  1.362518  0.2312

INF 0438673 0212600 2063377  0.0940
MURABAHA 1.66E-07 152E-07 1.095512  0.3232
IJARA -6.97E-07 5.11E-07 -1.363286  0.2310
R-squared 0.906249 Mean dependent var 14.62546
Adjusted R-squared 0.812499  S.D. dependent var 6.218901
S.E. of regression 2692871  Akaike info criterion 5.121545
Sum squared resid 36.25777  Schwarz criterion 5.338578
Log likelihood -22.16850 F-statistic 9.666602
Durbin-Watson stat 2.038962  Prob(F-statistic) 0.013178

Dependent Variable: ROA
Method: Least Squares
Date: 07/22/19 Time: 12:09
Sample: 2008 2018
Included observations: 11

Variable Coefficient  Std. Error t-Statistic Prob.

C 4.731351 2746198 1.722873 0.1455

PIB -0.019588 0.007673 -2.552735 0.0511

I 0.353229 0.365517  0.966382 0.3782

INF 0.105729 0.039649 2.666635 0.0445
MURABAHA 1.24E-08 2.83E-08  0.437178 0.6802
IJARA -1.17E-07 9.53E-08  -1.229880 0.2735
R-squared 0.949351 Mean dependent var 2.607754
Adjusted R-squared 0.898701  S.D. dependent var 1.577908
S.E. of regression 0.502207  Akaike info criterion 1.762845
Sum squared resid 1.261062  Schwarz criterion 1.979879
Log likelihood -3.695647  F-statistic 18.74362
Durbin-Watson stat 1.902346  Prob(F-statistic) 0.002968

) e il
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Dependent Variable: ROA
Method: Least Squares
Date: 07/19/19 Time: 11:32
Sample: 2008 2018
Included observations: 11

L) g g alisiialy B! Byl Wl s ool

Date: 07/19/19 Time: 17:58
Sample: 2008 2018
Included observations: 11

Variable Coefficient  Std. Emor  t-Statistc  Prob. Variable Coefficient  Std. Emor  t-Statistic ~ Prob.
c 0.161804 2280167  0.070081 0.0462 C -3602273 18.80087 0.190888  0.8563
I -0.120763  0.189568 -0.637051 0.5521 PIB 2337215  1.314380 1778176  0.1355
INF 0005372 0.061623 1547650 0.1824 I -1.188087  1.570533 -0.757080 0.4831
PIB 0263577 0.158840 1.661380 0.1575 INF 0607952 0510544 1367074 0.2200
IJARA -167E-08  334E00 0500040 06383 MURABAHA -3.05E-08  1.07E-08 -2.000504  0.1007
MURABAHA -500E-09 238E-00 -2485332 0.0555 IJARA -368E-08 276E-08 -1.331602 0.2405
R-squared 0.775733 Mean dependent var 1.875608 R-squared 0.883485 Mean dependent var 15.85603
Adjusted R-squared 0551488 S.D. dependent var 0.338351 Adjusted R-squared 0.376091 S.D. dependent var 2.378512
S.E. of regression 0.228603 Akaike info criterion 0.171215 || || S:E. of regression 1.877382  Akaike info criterion 4.400085
Sum squared resid 0.256744 Schwarz criterion 0.388240 || || Sum squared resid 17.62282 Schwarz criterion 4617110
Log likelihood 5058318 F-statistic 3.458088 Log likelihood -18.20047 F-statistic 2210224
Durbin-Watson stat 2338580 Prob(F-statistic) 0.000703 Durbin-Watson stat 2205079 Prob(F-statistic) 0.202247
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