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/Abstract

This research paper attempts to study the
impact of public expenditure on the
levels of economic growth in Algeria for
the period 1990 to 2019 by trying to find
an equilibrium relationship between the
variables studied in the long terms. To
conduct this research we based ourselves
on the econometric method, and used the
EViews10.

The results of the study concluded that
there is a  positive long-term
complementary relationship between
public spending and economic growth,
estimated at 0.2841 on the one hand, and
between inflation and economic growth,
estimated at 0.7636 on the other hand.
And it became clear that there is a
positive impact of final consumer
spending on economic growth, estimated
at 0.0020. And all this is due to the
absence of an adjustment in the structure
of domestic public spending.

Keywords : public spending , economic
growth , inflation, Autoregressive
Distributed Lag.
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Sdall Jalkill damgia

s Al el )
Olsie i (Ayad, Salah Eddine, & Belmokaddem, 2020) au)» v/

Causality between Government Expenditure and Economic Growth in
Algeria : Expmosive BEhavoir Tests and Frequency Domain Spectral

Causality) :

il (8 a8 padlly (oSl BEY) o o) BB ) 3yl L 5 1
Ol Cndl S alaall plasinly Jaghally saalll sadl) (8 2017 ~1980 a4l Pla
Sle hlae) Lnddl il 5 Geilasad dasd) Jelsall ladl Jeasind WS . el
ADle say il JalSil) il ekl L (Breitung — Candelon 2006) sl
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(61 dnia 2019 ¢ Lalid) 5 () daladl Clalall

¢J o) plo il GBS g ple (gpine padd Bl sk N e e 2 @
(182 dxia <1995

sl Al aa b i il e Al daal) Gapes of Wiy Aaa) Capladl) o
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}(3 dadia 2018 ¢ Jl) a5 el $hraa (ailad A dalall diall
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Aol Algal) gl Callagll ey of Cleli) o Cland (g
Aexd oY Gy N gl alall ey Y eatall 13gd g eyl S daa -
Lalall (alaiVL aalyy cale add (e e 13 Y) dalal dawl Jud e dale
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sl lgle 305 Al Alail) ayliall Load Ll oads 5 ¢ Aol aSall claaS
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Oo Aegane Cadagy @l 5 ALl Ll gl ARDL  dejsd) dalll clsadll
P VS A ol @il e e Jpanll 5 Clpaial
a6 il syl sl i) : GDP
¢ AlEiee il
PENSSA| Jaxe ¢ INF
Sl S a&all Glay) :G
sesSall syl :DT

Ul Jlaa) A sydiia 33y Sgaar e gala@¥) saill :GDP galaiy] gaill oy
cosill Jaall e 3l Cual Jasgie 8ol sy Ley bl ) ) S sl
(73 daaia 2007 (g ccaals 6W) " GA..)AAJ\

lsee Ll Falall ) 5 lisg) gan) Cipom o Aelal) i) :DT el 31 Ciyyel
(61 dnia 2019 ¢ Jailil 5 () daladl Glalall gan) dlas a3l

laadlly alud) oane s Sledl)l Dlgin¥l sy 1 G SNgia) afall ) oyl
Vs ikl ¢ LU daaiiad) LalaY) (con Aliies 56S ojeal ¢ Gedle ¢ B8N ls)
(518 4aia <1990 () -Aaiall dniuciall je (fseY) Clalal

i 55 DA e alad) i) 8 alfiad) 5 paisdl gl N1 58 :INF adaill Caypes
Alysh

W XYW
ow = (1998) Shinand and Sun 5 (2001) Pesaran and Al (e JS o6
(sl dejsall eUady) z3laiy (Autoregressive Models) Il jlaai¥) =3l
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il sy ARDL - Bada Sy Cus .+ (2013 ¢ e sudl) Distributed Lag Models )
Al e AllSie o 1(0)  Llisiae dic dyfie il 13 Lo dieil) Judldl pailad e
Al A e ALelSie diadll Judladl 5S5 VT amy oK1 5 a1 e Bada ST I(T) IV
gl aas O 1Y) L Alls 3 ARDL J Galai oSay . (2013 ¢ ysals 5 Jilea) 1(2)
Ll aas 058 o) e S Gl @il Jelal) chlidl alas S 1y sia
p sl e o saclil) 2 3gail) Alslae e US ST il o830 58
GDP= 00 + al INF; + 02 DT; + a3 G, + £;

s Al lhlas) 2.3

saghauy! sl 1
Liadl) Judld) JalSs days 8 Jiadl 5 ARDL laal) Gl daa e S dal
1A Leagin made o (1) 51 1(0) L) cobriall JalSs Gayn 0585 (o camy Al i
Jae Aiail) Judlal) Jolss dapn g A Jpand) 5 Aabal) clparial 48 laaly L
2 (PP) o pulé 5 (adf) g Sy laa) e laldde) caas kg 4l
8aay ,da st HO -
3 )i dgagaac : HI -

: (ADF) Jlaxias 2yl Jae z3sall cilyiial ) L) 1 a8y Jsaal

At Level (s sisall aic

D G GDP INF
With Constant t-Statistic | -0.0642 | -1.4115 | -1.8987 | --2.7272
Prob. 0.9571 | 0.5629 0.3279 | 0.0817
n0 n0 n0 *

With Constant & | t-Statistic | -2.8734 | -2.1028 | -0.5165 | -3.6107
Trend

Prob. 0.1864 | 0.5221 0.9767 | 0.0464

n0 n0 n0 *k

Without Constant | t-Statistic | -2.8734 -2.1028 | 0.5165 -3.6107
& Trend

Prob. 0.9190 0.6862 | 0.7720 0.0464
n0 n0 n0 n0

At First Difference ¥ G5l xe

| [dD) [d(G) [|d(GDP) | d(INF)
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With Constant t-Statistic | -3.7061 | -4.0193 | -1.6056 | -5.0116

Prob. 0.0096 | 0.0045 | 0.4661 | 0.0004

*k Kk * kA *k Kk
n0

With Constant & | t-Statistic | -3.6271 | -3.9400 | -3.0534 | -5.9766
Trend

Prob. 0.0096 | 0.0045 0.4661 | 0.0003

*k Kk *k *k Kk
n0

Without Constant | t-Statistic | -2.9650 | -4.0727 | -1.5204 | -6.1753
& Trend

Prob. 0.0045 | 0.0002 | 0.1181 0.0000

sksksk sgeskosk n0 sksksk

Sl o N (S SLesl Gy Al sl galdll (1) dsssl) clajie o
ISV ) die B fie ol dgajl) Judld) o s 8 1(0) (o5l die eyt Ayl
som ol HLaal by S5 1AL gl sailly Lalall Al V) I(1)

£ (PP) Jlaxtinls syl Jaa o 3gaill il Aghan) SLEal 12 o8y Jsaall

At Level s siwdl 2ic

D G GDP INF
With Constant t-Statistic -0.2305 | -1.6030 | -0.9069 | -1.6624
Prob. 0.9236 | 0.4683 0.7715 | 0.4390
n0 n0 n0 n0

With Constant & | t-Statistic -1.8396 | -1.8558 | -1.4778 | -1.7684
Trend

Prob. 0.6592 | 0.6511 | 0.8141 | 0.6938

n0 n0 n0 n0

Without Constant & | t-Statistic 1.3554 0.0108 | 0.6625 -1.3509
Trend

Prob. 0.9524 0.6780 | 0.8535 0.1599

n0 n0 n0 n0

At First Difference s¥) G5l xe

d(D) d(G) |d(GDP) [ d(INF)

With Constant t-Statistic | -3.8801 | -3.9001 | -2.8852 | -5.4470

Prob. 0.0063 | 0.0060 | 0.0598 | 0.0001

*k* *k* *k*

With Constant & | t-Statistic | -3.8166 | -3.8093 | --2.9630 | -5.7766
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Trend

Prob. 0.0306 | 0.0311 0.1596 | 0.0003

* kA *k * kA
n0

Without Constant & | t-Statistic -3.1039 | -3.9680 | -2.7667 | -5.4618
Trend

Prob. 0.0031 0.0003 | 0.0075 | 0.0000

sgeskosk sgeskosk sksksk gekosk

Eviews10J) claae Je alaaeWh lalll slac) e jaadll

b e Bl (1) dsand) DA

Lo 13 ¢ il JS aie (%5 ) dgsied) A0 e ST Jlaia¥) o Baadl 1 sl e
DT . G.GDP il e JS gl (32n5 5ia a5ag) HO dpedall dum dl) Jsd Jny
iall Wl die by e LINF

¢ bl JS xie (%5) dpsieall dapd e yraal Jlaa¥l of Ll s J5Y) @Al xie
G . GDP ilulu (e JS ol (3235 3 235 V) HO dpedsll Gy dl) (ond)y ey Le 2
& AphEl Ll adl oS 5.(2015 ***) IV @l die sy . INF DT .

p Al Jsanll
Lahal) oz dsaill clyia JalS dayn 12 a8y Jsanl)

INF | GDP DT G <l il

I(1) I(1) I(1) I(1) Jalsall day0

Eviews10J) clajde e alaieWUh Ghalll dlae) (e Haadll

O IV @Al v (ygpm geuld LEAY %5 die dagall adlly Aflany) pilull el
Cilyia (e iie JSU (Liail) Alulud) il axe ) sangll Hda asmy ed adall Ay
Jare ¢ asSall B! ¢ Jadll o) Jlea) e 28l anal) lgasaa of zalsl) L Al
Bgasal) Lol oy 5 um Liptmg i sind Wy e ( (Sei) GY) ¢ pial
Al Al ae anti il o385 . 1(1) (V) Aapall e AlalSie il o ey 13
o i€ ¢ (sginnall (8 ALy (5 DS Apabai®Y) il el o a3
Loyi iad bl o J9Y) Aapall e AllSie & hsiall JS o Lays 05V 3l Al
: ) il JeARDL JI z3gai LS (e AARDL las) ks
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p1 p2 p3
j=1 j=0 j=1

p4
+ Z A AGe_; + 1 GDP_, + 12 INF,_; + m3 DT,_,
j=0
+ 4 Gt—l + £t
S JY) @l A
. &L\Ju : aO

- sl 8 Baa)y A o Uanly ol il @yaier 1 L5
s skl saally o el JalSall Adle agay laal 2 -1
bl adlly Ailalid) 4ed 3yl go 4l oSay galai@®Y) sall f ARDL 73543 sy
Sle Sin ARDL z3gal Pesaran and Al aljiball Jalsall laay  Alsiual) o) patiall
L) Al L)
HO:ml=m2=n3=n4=n5=0 eV alsh e wsg Y I HO
Hl:ml1#0,m2+#0,m3#0, 74 #0,5+0 J»i!\algbaéﬁw.u;::Hl
P A el e oS lillg ¢ Fostatistics dibas) e HLOAY) adia
paall Gz (g Lle cdaall a8l golall aall e ST Fostat ded culS 1)) v
dashll aall A dljide JalSABle dgag ade
pany adall dpmpd Jiis Wle cdaal) adll oY) asl) e J8 Fostat <ol 13 W v
Jashll sad) b it JalS5 il 25ng
all ) aslly oY) sl g Lo a@i Fostat dglasy) dpead) dodll culS 13 Wl
. o8 o (S Y Naie « Pesaran and Al (2001)Jé (e da il daal)
Glayy calidg die Zajall aidll 3oy F= 6.724497 o & jidl JalKall dlasy) dagdll
Sl Jeaall 8 daase &4 Pesaran and Al (2001) Jé (e dajiad) dygmall
t(1) Gall e aliieWl
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asall izl (3) Jsaal

F =6.724497

Aapall adll

slall 3al i) aal L gl il giasa
3. 35 2.63 10%

3.87 3.1 5%

4.38 3.55 2.5%

5 4.13 1%

Eviews10J cila ae e alaieWh laldl dlac) e jauadll
Cilays Calide vie dajall Aagll golall aad) (e ST 4 Fostat o (3) &) Jsaall sy
SN asSall BEY) 5 esall G aaal) bl paeae o @l Aysin
Jaliy paall dpmjd iy Jalby ¢ Jsall &8l sl o 2l el s (Sl
- JaY) Al 45 ADe 5 Al L)
te a1 Ll y¥) el 3 —1-1

sUadU Ll 313 Lyl ang Y £ HO

#UasSU Ll 313 Lalg)) aagy :H
ce U I3 s,V il s (5 ) dsas

F-statistic 0.173453 Probability 0. 6823

Obs*R-squared 0.272702 Probability 0.6015

Eviews10J cila ae e alaieYh laldl dlac) e jauadll
N byl 2 aae  Breusch-Godfrey  (LM-Stat ) jloal BlA e jela
el 135 dpeaall Zaca bl Jsd 3 Cuay ¢ laady) Aalas Jlse & (Autocorrelation)
c%.105% 1.% 5 dusiaal) Cilays Calide e 51 o i) Jlaal of I
read¥) (i il 222l ARCH laal 4 1~
aad b 313 Lals)) aas Y 2 HO
£UasSU Ll 313 Lalgy) angy ¢ H
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ceadY) uls @li a2 ARCH sl 1 (5 )dses
F-statistic 2.933962 Probability 0.8753
Obs*R-squared 15.194093 Probability 0.6975
Eviews10J) cila i e alaieWh lialll dlac) e Haadll
¢ Pl Agimall Clayy Calide e ST a BllaaY) il of ARCH laa) (DA (e ek
Gl axe AlShe i e Jsle z3saill JUIL ¢ Apeall Apm il 5 i % 10 55%
Lol

e sal) el Clsadll I laiY) g isai i 5 -1l
zasalll o cpi s oshlall Gy aaan 5 Akaike Info Criterion (AIC) e lalae)
o (1) Gald) Lo slaeVU JiaY) z3sail sa. ARDL (1.0.0.0)
de sl dadl) & lsadll A lasiy) zisai it (4)Jsan))

Variable | Coefficient |  Std. Error t-Statistic Prob
| Short run : Dependent Variable :GD
CointEq(-1) | -0.721547 | 0.004214 | -5.113455 | 0.0001
Long-run : Dependent Variable : GDP
INF -0.763554 | 0.000233 -8.153645 | 0.0000
G -0.284068 | 0.180017 5.944249 0.0043
DT -0.763554 | 0.012561 -0.162804 | 0.0037
C 31.37135 | 5.495433 1.258762 0.24036

R-squared=0.940888 AdjustedR-squared=0.876849 S.E.=0.915198
SSR=10.05104 Prob(F-statistic)= 0.000000 DW= 2.833039

Eviews10J) cilajde e alaieYU laldl dlac) e jauadll

= -0.021547 3 Jiad) Wil maas aa ) Jsaall 3 Gaumgad) bl s
Gl & il ) il saall e cplsll )yl g ALl 5,LEY) 2368 CointEq(—1)
da¥l slaal e %79 ol e 3a 5 ¢ gsiea (0.000) LaaY! Jial 5. Jyshl
Ja¥l Jish s auagll a5l Jal e (Al ) aill 5any 8 leapmaad oSy jpuail
Y aray Agail) ALSH amns casSall LY 5 ataadl) CNV e o JS Gt Laxie 4 .
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