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/Abstract

This study came to determine the effect of
current and investment public spending on
inflation in Algeria during the period 1980-
2018. Under economic theories and applied
studies on government spending, the study
aimed to highlight the nature of the relation
between inflation and the expenditure of
management and processing in the national
economy. The study concluded that all the
variables of the standard model that was built
are first-rate integrated, with the (ECM)
showing different results in the direction
between a positive and a reverse effect of
investment spending and current spending
toward inflation. This explains that the growth
of the intensive public expenditure in the
construction and public works sector in
Algeria led to the rise of the prices levels,
while its current spending in relation to
inflation contrasts with economic theory, This
means that there are other determinants that
control inflation.
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ECh Regression
Case 2 Restricted Constant and MNo Trend

wariable Coefficient Std. Error t-Statistic Prob.
LM =13 -0 ZZa3IT3 -1 823523 0.07SS
DILDE} —O.4as0=1 -1.0282321%5 0.22876
C C z ZoT=zse o.oz20
Z. 2935203 0.0065

— 31 Ga0 o000z
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Conditional Error Correction Regression

Variable Coefficient Std. Error t-Statistic Prob.
C 0914763 1.048508 0872443 0.3901
LINF(-1)" -0.375405 0.128840 -2.913737 0.0068
LDEPA(-1) -0.628331 0.321427 -1.954817 0.06803
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D(LDEPA) 1.957164 0.781447 2.504537 0.0181
D(LDEPI) -0.448031 0.471246 -0.950737 0.3496
D(LDEPI(-1)) 0.858870 0.441335 1.946074 0.0614

* p-value incompatible with t-Bounds distribution.
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Variable Coefficient Std. Error -Stalislic Prob_
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LDEPI 1.628365 1.033179 1.576073 0.1259

C 2.436740 2.403529 1.013818 0.3191
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(2018-1980)5 580 yifall b Akl alall GUIYly adiatl) Y sna yghas

e [EA T Jsna Olaall
Jewe pladl 33y BIELA| LA sl O adui aladl Gl BIVENA LA el Silads
LA T3 Ossle T2 Qe £ Osla | gl 0% 2 Osla E2 O T2 Qs | geead)
033 | 1178122 321929 856193 2000 s 44016 17227 26789 1980
4,23 | 1321028 357395 963633 | 2001 14,65 57655 23450 34205 1981
1,42 | 1550646 452930 1097716 2002 6,54 72445 34449 37996 1982
2,58 | 1639265 516504 1122761 | 2003 5,96 84825 40434 44391 1983
3,56 | 1888930 638036 1250894 | 2004 8,11 91598 41326 50272 1984
1,64 | 2052037 806905 1245132 | 2005 10,48 99841 45181 54660 1985
253 | 2453014 1015144 1437870 | 2006 12,37 101817 40663 61154 1986
3.68 | 3108669 1434638 1674031 | 2007 7.44 103977 40216 63761 1987
4,86 | 4191053 1973278 2217775 | 2008 5,91 119700 43500 76200 1988
5,74 | 4246394 1946371 2300023 2009 9.3 124500 44300 80200 1989
3,91 | 4466940 1807862 2659078 2010 17,9 136500 47700 88800 1990
4,52 | 5731752 1934500 3797252 | 2011 25,9 212100 58300 153800 1991
8,89 | 7054350 2363010 4691340 | 2012 31,7 420131 144000 276131 1992
3.26 | 6635620 2479260 4156360 | 2013 20,5 476627 185210 291417 1993
2.92 | 6995700 2519000 4476700 | 2014 29 566329 235926 330403 1994
4,78 | 7746214 3154289 4591925 | 2015 29,8 759617 285923 473694 1995
6.4 | 7383600 2792200 4591400 | 2016 18,6 724582 174013 550569 1996
5,59 | 6883200 2291400 4591800 2017 =i/ 845196 201641 643555 1997
4,45 | 8628000 4043500 4584500 | 2018 5 875739 211884 663855 1998
/ / / / / 2,6 961682 186987 774695 1999
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