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Abstract:

This research paper aims to examine the impact of both fiscal and
monetary policies on economic growth through the model of multiple linear
decline and the usual micro-square method during the period (1990-2019) after
presenting the theoretical literature of the study variables.

The study focused on two determinants, fiscal policy through government
spending and public revenues, and monetary policy through the money supply,
where the study found a positive relationship between both fiscal and monetary
policy instruments and long-term economic growth, meaning that both policies
contribute to influencing economic growth, and recommended the need to
coordinate fiscal and monetary policy with the requirement that their objectives
are not conflicted so that the impact on economic growth is more effective and
achievable.

Key Words: Monetary policy, fiscal policy, economic growth, micro-square
method.
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Mull Hypothesis: Obs F-Statistic Prob.
S does not Granger Cause GDP 29 000289 09575
SGDPF does not Granger Cause G 119671 02840
M2 does not Granger Cause GDP 29 005632 08143
GDPF does not Granger Cause M2 0.8v921 0. 3570
R does not Granger Cause GDP 29 o.oo08s 09765
SGDF does not Granger Cause R 0.8¥961 02569
M2 does not Granger Cause & 29 0. 80504 03778
S does not Granger Cause M2 067410 04191
R does not Granger Cause & 29 213716 01558
S does not Granger Cause R 005144 08223
R does not Granger Cause M2 29 16. 7290 00004
M2 does not Granger Cause R 1.71184 02022
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