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An econometric study of the effect of money supply on the magic square variables
of Kaldor in Algeria
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Abstract:

The study aims to measure the impact of the money supply on the
variables of the magic square of Kaldor in Algeria based on annual data for the
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money supply as an independent variable, and a number of approved variables
represented in the unemployment rate, inflation rate, economic growth rate and
external balance (balance of payments), for an extended time series from 1995 to
2019, it was found through the study that the money supply in Algeria during the
study period did not have a significant impact on achieving the goal of balance,
and does not contribute to achieving macroeconomic stability, that because the
achieving the goals of the magic square of Kaldor is very difficult because of the
conflict of these goals when there is an improvement in some of the variables of
the magic square, on the other hand, there is a deterioration in other axes.

Key Words: Money supply; Unemployment rate; Inflation rate, Economic growth
rate; External balance; Economic stability.
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Ul (50 s g latiall Aad b Agedall e lleY) Gailiy claiidl e clyal
oxuhall 3lgall Headiy Cigeal s agead (ol ehal ol daiadll JoaY) SDlal dad

<2020/03/15 Mg Y1 5,5 <https://data.albankaldawli.org/country/algeria « Jsl cbil) by sacls 27
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Olw 4l cleshadl e e () sl @l ) dawd) (BP) clegaa) ¢ sua4
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. 082aa 0 5y

o llall Ak e Lo LB Zpalai®Y) Dlalaal) dingie Aiylay (adly Slas)

ClannY) gl BUY) Meal 1(EEl ) dsd) gl slinay ool (agmall Ala)-5
ity ol paldl) Dlaall) duduedl Sl Jlel) Dl i goane o (e sl
Saal) JWI Gy 0585 Maals (loles dalad) dasSall @Digin) dalall LagCall  Sleill D!

192010 ple b Spa) Yell Al dailly g puee llall o(lle adll L)
Sl Al Jlay G o

Gl ualiall wsbdl) = dgaill lodl b Lol Aspall oda et rduadddl) apladyi-1
g5 ol rall & s Ay Judldl Al Aap o sl zisall wand dy Gum bl
Aajl) Jedld) culS 1Y) (johenson) 1 @l iball JalSall jlad) miln e ol caadiual) & 3gaill
sl Ledn (e dlalSie

aus o(unit root) sasgll s Ao (gginn ol 13 B el Judladl sS5 rAnlEiay) A

.....................

(EJ;JS\ J..J.; J};j) Al z\:s)\)ilw\ eA.c

(als) Jds dgag ade) Byiies Al

Hleaal chlas) sae o alae WL EDEN £ 3Ll B dee (e Bangll Hia 3say il
sl bzl e adiey 3y (Phillips Perron) (g ym ganld jladl

D ahladl Aalll ds sl aall Slas) Jsas (MacKinnon (1996)) ass ais

5% Lgina Gge die Basgll

JsY) Gl Giaal) die diall) Judlaal) diia) Clid) gl :2 J gand)

Goiwall Aic
BP GDPG INF M2 _GDP UNM
1539 b | tStatistic | -1.3488 | -3.1508 | -1.4250 | -0.6670 | -0.7709
ol Prob. 0.5929 0.0337 0.5563 0.8398 0.8119
n0 ** n0 n0 n0

O1 slaal) 2012 ccaskials dasls (ApalaidVly gl Sluhall slgin¥) dlae ¢ il 3 Apsial) L) ¢ gilsly o'
470 w GOZ KX
0S5 s aape e oall il iy sacls
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43;3‘.; t-Statistic | -1.5348 | -3.1143 | -2.0535 -5.0398 -2.4412

el Prob. 0.7936 0.1219 0.5488 0.0018 0.3522
ale sladly n0 n0 n0 o n0
a9 pae | t-Statistic | -1.4260 | -1.5124 | -1.4608 0.4571 0.8374

s Prob. 0.1403 0.1200 0.1318 0.8070 0.3442
ale sladly n0 n0 n0 n0 n0

ds¥) @A e

d(BP) | d(GDPG) | d(INF) | d(M2_GDP) d(UNM)

t-Statistc | d(BP) | d(GDPG) | d(INF) | d(M2_GDP) | d(UNM)

W prop. | -5.2555 | -9.3716 | -5.4823 | -5.9050 | -4.0877
culd
0.0002 | 0.0000 | 0.0001 0.0000 0.0040
t_StatiStiC % sk % * % % 3% 3k 3k * 3k % % sk %
i gy
Prob. | -5.6541 | -16.1976 | -5.6760 @ —6.0748 | —3.9436
s olaly
0.0004 | 0.0000 | 0.0004 0.0002 0.0238
-\»\9 ?AG t_statistic % 3k % % % % L X % 3k % % %
el Prob. | -5.3039 @ -9.5383 | -5.4607 | -5.2933 | -4.0266
ple oladly 0.0000 0.0000 | 0.0000 0.0000 0.0003

Eviews 10 galiy Ao alais¥h olali) dlae) (a1 jdaal)
ek e paliies 2 Jeasll DA e
ED 7 3l Ay (ggianall die Aadyal) lpria IS Eiel Abdad) il pre Ljeeal) A @ i
ST L Dgund) aidl) o . o(ple alaily culs 35 pae ole slatly Cul dgmg cull 39a9)
enld 5Laay (Prop)  Adlas¥) sl DA e dlld e V) (Kasg clgd Algand) il (1
el Al o elinuly (0.05) daal) dadl) (e ST cilS ally (DA Z3 8 Oy
il of G el asag gl S zigall 8 B gl JaaY) Aaall ) pa uail
O ) AlaYL ((0.05) dsall il e B Prop, g = 0.03 Lilasy Lilasy)
Con Gl pisall G Ll e mU) ) A g Gagyeall e
s Al el el Dl JS (6 Ble Siiy ¢ PTOP;_gqe = 0.03 < 0.05
DS g5l (e dphiinl pre selin (A (sl Nie By
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Pt D )9adlST g pomsntl Bayod) Ol pudio ple gadill yoy2tl SU deswled duntys

Z3ls JS 8y duhal) Clytia IS Bjine die) Jedls o Jyemnll @ J6Y) Clig i) eha) 2a
Adlaay) adl) of sliel Glo gkl IS 8 Ljhcall Lacajll (ad) & Cus (gm panld ladl
Sy hiay) duhy mE P 5e.5% AV (ggine die zilall S 4 il Adalad) oa
(M2/GDP — GDPG) ; (M2/GDP —INF) ; (M2/GDP — s V) zilaill culystia of <yekil
O Jushll JaY) 3 dlss Aa) AlSe] aag Jaiba g (1) Aspal) Guds (e 3LlSie BP)
s o S AV Beiall larially alsll sliznes 52l g yeall ana
ot (re ALalSiall 3Ll b jide JalS5 ABDe 9ag (pe B s Alsall Jaball b

Osmildgns Chlial il cawa juafill A Sadieal) diagiall e Goanll da )

Ay a3 aag Al Z3la iy lpdall delSall jlasl oLl Ja e idall Jalsl) cplas)
z3ill duly sty (AIC [ MSH [/ H-Q) uled 2l (81 Jlo slaeWlh @llyg (zisal) ,als
(***)1% ¢ (N0) Ligiadll (gia dic (ggina %05 AR (ggins de Auhyall i) Juabic (<
CilSy ((*)10%;5 0 50all (sgiun die (ggiaa o(**)5%;Agiall (Sfine die (Soina ¢(Ssira e

LuLal) A Baciaal) el J<I el palil) Ao JLid) 103 Jgaal

(GDPG — M2/GDP)J ¥ 7 35ail (BP — M2/GDP) 2 ¢ 3sail
Lag AIC SC HQ AIC sC HQ
10.84137 10.70648
1 10.64940* . . 12.86243 | 13.05441*  12.91951
12.80303
2 10.69362 | 11.07757 | 10.80778 . 13.18698 | 12.91720*

3 10.84778 | 11.42370 | 11.01903 | 13.05199 @ 13.62792 13.22324

(UNM — M2/GDP) ) ¢ 3saill (INF — M2/GDP) il ¢ 3saill
10.96901 11.16256 12.076  12.26811
11.02474* 12.13321*
* * 13* *

12.295
2 11.16006 | 11.54717 | 11.27153 (3 12.67908 12.40930

12.290
3 11.39469 | 11.97535 | 11.56190 - 12.86680 12.46213

Eviews 10 galiy clada Ao aladieYl ofalil) slae) (e 2 jlaal)
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Basly daie) st bl o (1) oo Gl Ll dnpn o sy 3 gl DA 0y
i e ol z3gat IS 3 Bl sl da s e aSA 8 G cally AN J5Y) 7 3saill Al
Dbl o Sl g igall B cUal) dassd (AT dga ey Alaliall b aciadll uleal ded
(t=2) sl dss sie uledd) leY dad J8 OV (el Gk
2 il i(Johansen and Jusellius ) galuway Ogwilags I idall Jalsil) jLas)
La ulaal ((Johansen and Jusellius) =i g yaall Sl paiall (il Jalsal) clEle
5SA duw Gua (Max Eigenvalue)  adaall 4ulSl 4ol jlaaly (Trace Test)j&\ oloal)
eyl et e Sy sllly AV las) e aad

Hy'eoooiiieen Gyidie JolS3 ABDle dgag adc
Hg......... JAY) e saals ide JulSs ABDAe gm0

okial il eda il 4 Jgaad) Sl J¥) zagaill el il el oSag
tob LS gl a8 )l aad) e SSEU (jgilaga
GKLH\[ HG] ¢ adall Jalsill jLas) :04 Jgaal)

Unrestricted Cointegration Rank Test (Trace)

M2/GDP — GDPG J¥) ¢ 3salll M2/GDP — BP i) & 3sall
Ciloea il Lilasy) daall Prob. Cilua yal) Ailany) daull Prob.
jpall Trace Ajpall Max-Eigen
None * 9.987739 = 0.2817 None * 3.402724 0.9457
At most 1 1.618396  0.2033 | At most 1 0.501778 0.4787
M2/GDP — INF ) g 3gail M2/GDP — UNM gyl g dgail
Ciliea Lilany) daal) Prob. Cilua ) dflasy) daull Prob
Ajpall Trace Ajeall Max-Eigen
None * 28.80239  0.0210 None * 7.404142 0.5311
At most 1 8.248848  0.2320 | At most 1 0.348137 0.5552

Eviews 10 zaliy cla 3 AaieWl cfialil) slas) e i daal)
Talin : Y

e G cple IS Jadl i (35 2 o) gileall dply ital) Guild Jeagll s

i o oppte IS o dide JalS Al d5a axe Ao ati Al Hl el dacaji Jos
- ) sl e S Al gilal Y dileas dgesd) @l oY el

Lsina Ggine de (15.49) o Agandl) il 0 Ji (7.404142-  3.4027249.987739
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3l ‘A,.i,,ul.u Sromiisd] Bot gt Syl Sl oD 2t PU dated danlys

sall e dSy i) mpad) o Jushl) JaV) B Al ADle asay e il ((59%)
i Gubl Ko dpld) ol P e dladl Jaey Glegaall (hae duay (galai)
(iide JalS5 ADle d5ag basidy ¥ (gills S Al DN £ 3l Lally (VAR) 1A lassy)
@) Gyl A Gy W g 3gaill duailly sV dupall dacajill (ady Sa 531 dgn 0 s
oo S (Trace,,, = 28.08 V) jloa¥ Lilaay) dedll o Gus adcall cVaee e
QoS3 Ao 35a5 e gan ) L0l Ljeall Al Jods o(15.49) Lasdll 4dsaal) degl
B paaill c¥aee o (gamil) apad) A Guldl i) Lagials by L J8Y) e saaly A5
el 138 by b by US il (ECM) Uadl) s dungia

e g GLaBY) gailly Alad) cNsa o S o il papll A gl a2
t el Al dajn s cile ghaal)

05 a8y Joaall 3 iy Y (V) zisall i 8 (aje pi dlajal sda
S Aninge milllh bl 2 3sail) Ll ((VAR) I3 laaiy) ooy sl dusgia Gl Ao alaeYL
(ECM ) lad) s dmgia o olaie Wl @lliy 06 a8y Jsaa

I aaiy) dedl zilad yaE 105 Jgaad)

Standard errors in () & t-statistics in [ ]
BP GDPG UNM

0.839693 0.511029 0.980813
Banly 85k Aaaldll culjuaiall el yals (0.22695) (0.17252) (0.03755)
[ 3.69983] [ 2.96220] [26.1212]

0.024614

BP(-2) (0.25246)

[ 0.09750]
-0.186289 0.020987 0.000144
M2_GDP(-1) (0.26713) (0.00974) (0.01246)
[-0.69737] [ 2.15462] [0.01159]

0.182345

M2_GDP(-2) (0.26694)

[ 0.68309]
R-squared 0.656533 0.539679 0.919359
Adj. R-squared 0.643812 0.107815 0.916257
F-statistic 16.08485 4.383638 296.4152
Durbin-Watson stat 1.947002 2.206122 2.071761

Eviews 10 galiy AaieYh cfiald) dae) (et saal)
zelin O !

’
194



2021 :disasdt 02 :auzdf 06 alowed Aualidlily Heitil) detasngiod! dlowods

* xRk Kk

R T
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Standard errors in (') & t-statistics in [ |

Cointegrating Eq: CointEql
INF(-1) 1.000000
M2_GDP(-1) 1.274589
(0.25827)
[4.93511]

Error Correction: D(INF)
CointEql -0.414299
(0.09044)
[-4.58103]
DINF(-1)) -0.147855
(0.142438)
[-1.03772]

D(M2_GDP(-1)) 0.339016
(0.13387)

[2.53246]
C -0.673820
(0.71117)
[-0.94748]

R -squared 0.467116
Adj. R-squared 0.400506
F-statistic 7.012649
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o Z3gedt S z 3500

Inverse Roots of AR Characteristic Polynomial

1.5

1.0 |

0.5 |

0.0 |

-0.5 |

-1.0 |

=L T T T T T
1.5 -1.0 -0.5 0.0 o.5 1.0 1.5

) 3 0adl) T35
Inverse Roots of AR Characteristic Polynomial
i

1]

Eviews 10 galiy Ao sldeYl Gaald) dae) e jaall
A laai¥) iladl galuaiYly ilasy) Julail

agie phatial Haiall z3lal) U o s lly bl JISEY) ) gl s Auilany) Lalil) g
B Jals adig aslsl) (e JB Lala¥1 ol US o el Cum (LS Bis 8 Il
O G Gl Lalil (g Lilias] dugine (& Bkl das)Y) z3laillé (6) Joaall gonlly 5 dalal)
— 16.08 -4.38) il e iy S (Je¥) zisall i ddleasy digusall bl
Coelil 3 Al dga (e (%S5 Diginall e vie (4,08) Agaad) Al e ST (296.41
JChe agng ddlan) iy Lo sas (2) daiill 4ud (D-W) dflas) of z3lall JS1 jaill il
st o9 (%91 5 %53 ) i Byaaall gz deill L pcainll )38 Cingh ez dlall 28 & 1A Tl Y
Glegiadl (hae amayy Aladl ¢ gaill CVare Chud juedi 4 (g2l (ajall 58 ki dadije
Alany) Zalll (e Algie SN Al 2 3laill S8 Bl (ing gyl

A ladadl e 58500 S Gun s o zigal € it S 1 A0lai®y) dall) o
Ailas)
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S S agng Gl il e el ool el e gamll apall T i g8 g isall
pas Bl ¢ Mlaa) (sl mlll ) das audsll ol (o38l) (g peall paal ddlle &g yas
Sl Als 3 %0.51 dusty (b salll N 2ee £l ngiod Bl sty (o (g yedl)
Aamangil) Aol Aubiad) o Cus doaleai®¥) Al 4s ciels Loy (38155 A oy Aabl) 58 DA
sl Ve pd) b aale Lae (olein) 5l Slgaa) elpw ) Qb Gligie Gle Ll 5

- glay)

pans dladyal) dalaall LIl LYY uis Sleshadl ofie o (gaill Gl il SEY £ dgall
O way o ouidl 13l Sl AV ) sasly diw by (M2/GDP) (ool (g yaal
el bl %1 Aoty (s g yeall aas gl of Cus (gyilall sl 8 cile shadl)
5aLy ol g (Al sialall JisaY) Lall ALY i Cua %018 dasty cile had) hae dua)
A 2y Jalse (oIS paleasl by clgiad mliadl ) gk Adadll oDl page
Glplall o qllal) 5ol Jally cdidaal) land) Galiady gk Lo duial) lgalie ae 43)lie

cSlesiaal (e ) 8L @llhg (zylall Akl

pany Aladyal) Aabeall Lasall HLEY) s Aladl Jaee o ol (apal Il g dgail)
O Con Alad) Jaes e al oY) B ) sl diw sl (M2/GDP) (ol iag pedl)
S 525 ¢%0.0002 iy Al CYane pali (b paloss %1 dawiy (o) g yaall pas & i)
Al 558 (Pla il 8 Al s o IS S5 Y (gail) gl of 6l das e
IS o 223 06 ) sl ) gsasll :ECM(1) adaill Jawa Ao (gail) apl) A (uld
ilian] Ligine 7 dgall Cilalas
(M2/GDP) Jatiwall Lasially ddasiyall cilalaall ) : juuail) Ja¥) & (galai®y) 5 Alaay) Julasl)
Sl e eailly Bkl ¥l Gl Aaldd) cusgie Adlas] a8 Y
z5alll RIS Lgindd) oy Lo i 1, = 2,045 dpaal) el e ST 2, = (2.53 — 4.93)
Sy (4.08) ddsaall daidl) (ye ST oy F— statistic = 7.01 i ddloas) dad cualy 3
S (e %46 s (M2/GDP) padlsll olinas 52l (g yeall ana o LS ¢ (g5ine JSK z 35ailld
Uhala 8 dayre L€ #3sail b daye g (AT delse Wy %54 A8L) Ly adail) Jaae
Alan) Ealill e z3saill Jod S ple Ky (Uadl

el s gl casall B Jha ad) Clla sd aDUlg S Loyl gias Undll prnas alas
Uasl o Jabaal Zoal) dubedd) 558l caghall Ja¥1 () esil) JaY) e O3l 5o dal)
sl ) el gl G iy pln ) apniall dniay (e arngis ludd) maan Al o
Ja¥) elaal i —0.41 dadll o us copndsaill (ads L @lldy (aginn ) (Ssinas (Jashal
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(Y Jighll wmgll) sl gamsh ool dal e 3sls 0a) (B Wemenaa (S sl
On el EY e (B GhatY) dallas Jal (e Uadll moma alae Lgaling S G aaly oyl
Jalas e (O LS (Ceaiy (i) cansiils (2.43=410./1) 38 Jaghll aall Y ueaill (g2l
Wiad o S| dilladl el cuagie ddlasy Liseaall deill Lilas) dgine Uil s

cAalladl) daally dalgaal)

Dl cpla¥) 8 pdmill Y aea 8305 () (655 (53 Ll g yeall paa oy o) 1 sLATBY) uendl
Bl ¢ gkl (saall (b 4t ST yuall) (gaall & (o) g yeall aaa 53l i oSls cJashalls
Dbl alal) (gginnall o (uSatinng clgemial o (S z Y] (e LaS 55 p3e ge dukil) SN
ot @Dl LBV sagd Lo sa5 WY aan GLS ae alai®V] 8 Aglviall 260l aas 50l dai
Gsiall g i) e dnlia Loy il pe slai®Y) Jisai Cishal G dnialall 3,2 i
ALl aladl) #58 ae A3l ¢l olal)

B olat) s Alsyall 02 B s il s Gl G Ausad) dBlal) dufa-3
«(Test Granger Causality) Zusud) jlod) alaaiuly elldg 4yl & Aol haanall (L)
T dsad) (Al dpndd) chlial 2l Jsas DA (e

) i Cpm e A JLES) 107 Jgaad)

Lags: 1

Null Hypothesis: Obs F-Statistic Prob.

INF does not Granger Cause M2_GDP 29 8.52745 0.0071

M2_GDP does not Granger Cause INF 0.59145 | 0.4488

GDPG does not Granger Cause
M2_GDP
M2_GDP does not Granger Cause GDPG 0.19687 0.6609

29 0.78005 0.3852

BP does not Granger Cause M2_GDP 29 3.88946 0.0593

M2_GDP does not Granger Cause BP 1.97242 0.1720

Lags: 2

UNM does not Granger Cause M2_GDP 82 1.80866 0.1874

M2_GDP does not Granger Cause UNM 1.06828 0.3608
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’
198



2021 :disasdt 02 :auzdf 06 alowed 2aaidlly Heililt detasugied! dlovall

mg,.;.”i kT ek Byl jg>

S adlanad oKa
OYare A uaiy Y gl (g el J gl pall [y =iy :GDPG — M2/GDP_ . piiall
o) Ay (0.05) o ST (F-Stat) ddlasy ddlaa¥) dadll oY 13, sbaidy) sal
pan bt e Y (abai®Y) gail) Jaee s of (6l paall (s dii Lead Sledl)
oo ST g Aalall (F-Stat) dalaal Lalsl) Adlaay) Zedll oY wulll sliney (gaaill iag padll
¢(0.05)
Cilpad A e pdatl) S ame b il of (gl paall ajé Jis :INF = M2/GDP (i picial)
&5 ¢(0-05) e ST (F-Stat) dilasy adlaa¥l el oY 3oy aulsll slinas (gaill (ing yeal
Clpad b Gy Y aalgll slina (538 g peall s o (F paad) gd i GeSleall sl
¢(0.05) e ST g Lalall (F-Stat) dilasl Lalall Lllaay) dadll oY sl Jaas
oagymal aaa olaih cile gadl Ghae dua) (0 paall Ay Jod 5 :RBP — M2/GDP (y ial)
& Aaadld) siis ¢(0.05) e ST (F-Stat) dslasy adlaa¥) dedll oV sulsl) slinas (522
Gleshrall Ghe dua) olaih alall BLEY) axs (o do WDl 5as HLEAY) G (uSlaall olanY)
(el Sand) 2k
aan O A ADle Sgmg pae o pal ) aaal) Aenjd Jis :UNM — M2/GDP ¢y picial)

Lol s Aladl Jaeas gl (el
sl Lo Bl claall gads 8 Jaes Gl Al dsd Lauhe of b Jis-4
Glazall dilas g o(@lsin 10) ditisll (3 (9AY) il Ll yaaty Ll oyt

3 JKa b QI mtall DA (e daiage
S anl) b clasall Lupall cfpatie Lilaiul Jigs :03 Jad

Response to Nonfactorized One S.D. Innovations

Response of INF to M2_GDP
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OSa 9IS ape chria o (gul) el 8 deaall S ek W 3 JSal DA e
sl - i

S alad) By aay ¢ laall @l ety aie jpeally (ola®Y) pall Jandd dasilly J5Y) Gl b
VL iy ¢uldl alell Craaiia ailbgis Aol ) deadd cdisale (<80 gaill Jaea (mtdly
Aall 558 dilgs s dilalie B0

Lai) e Laadl sy (lame bl late (3l (g peal) aan 8 dulay) derea Slaaly -
lag ape IS8 admill Jaee adip S Al Ly aay cadail) Jaeal Lanills Jg¥) Slall b
olgiea die i Aialie Byiigy RlAY) dglay clld daag cpualid) alall Chaiia digyd ) Juad
Bl Algs (s Lues adiyall

Aavall odgl Akl Vane cumid SBI bl By pey Al Jand Luailly J5Y) Glad) b
g po bl olgicne ) Al Jane dngis ool derall A i dahl) iall &iles aay 33l
.8yll

Ll gag Jaadl (gaiil) g yeal) aaa e daly Hline Gl laie dulaal dedea Gilaaly —
Al clps IS DA cileggadl oy dasila

PONEL|

Glpie o gl Gyl has Gl s Cppna lly Al K8 DA e
U e Al ) Jseasl e USa 2019-1995 sl Dla jihall o 5alls] (gl aal
sadull luaglly
O dashll Ja¥1 8 Llss 3Dle dsmg pre il cpelal sl JalSll ladl ol ve -
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