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Abstract:

The study dealt with the Impact of the Exchange Rate on Foreign Trade (1990 - 2018). This
basic aim of the paper to highlight the theoretical relationship between exchange rate and foreign
trade. The study raises the primary question is there a statistically significant relationship between
exchange rate or exports and imports? The importance of the study stems from the effect of the
exchange rate on foreign trade. The study followed the descriptive and analytical and statistical
analysis The study important results there is a statistically significant relationship between the
exchange rate and exports, and a statistically significant adverse relationship between exchange rate
and imports. The study recommended the exchange rate should be considered as a tool of monetary
policy during this period because of its clear impact on the macroeconomic.
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Variable ADF Test 5% Critical Level
Statistic Value
ER 3.384142 2.9850 2nd. Differenc
X 4.821728 2.9798 1st. Differenc
M 4.436101 2.9798 1st. Differenc

22020 (E.Views) galiy; Jidat il edabpall cilily e 1 jieaal
& Variable du)ll yial davills ADF Test Statistic Jlas) dad of (2) a) Jsaall (e Jaadl
bl SR il Gl iy aandl Gagh i 131 %5 Assindll (gsiase e Anpad) degll (e S
el Jand) b ddhad) 3554l b ol
Co integration Regression Durbin Wastond idal) Jalsill jLia) :(3) a8 Jgaal)

Variable Likelihood Ratio 5 Percent Critical
Value
ER 29.15141 22.68
X 8.760796 15.41
M 2.027965 3.76

22020¢(E.views) galiy Jalad guilii — dupall cilily ga : jiaal)
(22.68) %5 (o S a5 (29.15141) Cialy Cipall e (LR) adac) oSy A dad o Jaadly
Als Cagu daghll (el (3 chiall of Ml @lisal) Jolall aaly olas) @lia of @l iy La
Ay e s Hlasil z3sail Jiaig cdashall da¥) b Ujlgiag loslitia dlsbs
Estimation Equation :zigaill i
Estimation Equationg dgaill padi : (4)ad; J gl

Variables | Coefficient Std. T. Prob
Error statistic

C 5.363740 | 2.567270 | 2.089278 0.0366

X 7.850000 | 0.000154 | -0.508151 | 0.0056

M -2.110000 | 1.430000 | 0.148271 0.0003

R 0.98 F- 0.129215 | S.E.of 9.247
Zsquared statistic regression
Adjusted 0.95 Prob (F- | 0.000346 | Durbin- 1.95

R statistic Watson
squared stat
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Dependent Variable: ER
Method: Least Squares
Date: 04/08/19 Time: 05:00
Sample: 1990 2018
Included observations: 29

Variable Coefficient  Std. Error t-Statistic Prob.

C 5.363740  2.567270  2.089278  0.0366

X 7.85E-05  0.000154 -0.508151  0.0056

M -2.11E-06 1.43E-05 0.148271  0.0003
R-squared 0.989842 Mean dependent var 4.502414
Adjusted R-squared -0.956324 S.D. dependent var 8.954847
S.E. of regression 9.247042  Akaike info criterion 7.384182
Sum squared resid 2223.202  Schwarz criterion 7.525626
Log likelihood -104.0706  F-statistic 0.129215
Durbin-Watson stat 1.955679 Prob(F-statistic) _0.000346

:ARCH Test (3 )las) :(2)ad) Jgaadl
White Heteroskedasticity Test:

F-statistic 1.205386  Probability 0.334295
Obs*R-squared 4.851399 Probability 0.302888

Test Equation:

Dependent Variable: RESID*2
Method: Least Squares

Date: 04/08/19 Time: 05:03
Sample: 1990 2018

Included observations: 29

Variable Coefficient  Std. Error t-Statistic Prob.

C 157.2752 133.3364 1.179537 0.2497

X -0.030882  0.023741 -1.300781  0.2057

X2 7.43E-07 6.95E-07  1.069532  0.2955

M 0.002724  0.001604  1.697901  0.1025

MA2 -4.60E-09 2.84E-09 -1.619031  0.1185
R-squared 0.167290 Mean dependent var 76.66215
Adjusted R-squared 0.028505 S.D. dependent var 326.9643
S.E. of regression 322.2706  Akaike info criterion 14.54425
Sum squared resid 2492600. Schwarz criterion 14.77999
Log likelihood -205.8916  F-statistic 1.205386
Durbin-Watson stat _ 1.062833 _ Prob(F-statistic) ~0.334295
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obs ER M X
1990 0.05 5061.78 3526
1991 0.05 13621.1 5082
1992 0.1 100078 2514
1993 0.13 192774 4966
1994 0.22 370301 11150
1995 0.4 617905 35010
1996 1.25 1398.7 577.4
1997 1.58 2835.3 813.1
1998 1.99 4533.3 1029.5
1999 2.52 4309.4 2022.9
2000 2.25 5919.2 4902.7
2001 2.59 5786.6 4417.1
2002 2.64 8422.6 5370
2003 2.57 8750.9 6703.2
2004 2.59 12006.7 9869
2005 2.43 20989.4 12028.4
2006 2.17 23579.9 12718.4
2007 2.01 23606.6 18664.8
2008 2.09 23235.9 25422
2009 2.32 25859.4 1911.5
2010 2.6 26411.4 27521.9
2011 2.67 31430.9 26089.3
2012 3.57 33869 15481.7
2013 4.75 54497.2 29858.8
2014 5.7 58331.8 33532.4
2015 6.66 61222.8 32891.4
2016 6.97 65718 32001.5
2017 18.2 82542.6 4061
2018 475 102542 1828.2
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