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Abstract:

This study aimed to assess the effectiveness of the Sherrod model in evaluating the financial
performance of small and medium-sized enterprises (SMEs) and early warning of failure.

By applying this model to the financial data of AOM INVEST, a company listed on the Algerian
stock exchange during the period (2015-2022). The study found that the model with its distinctive
financial indicators provides a clear picture of the financial position and performance of the
enterprise. However, its accuracy in predicting and distinguishing between its success and failure is
very weak in the Algerian environment.

Keywords: Small and Medium-sized Enterprises; Financial Performance Evaluation; Financial
Failure Prediction.

JEL Classification Codes: H32;L25;G33.
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