Binomial Black & Scholes 35 i L)lis 1 ezl colly Joriiedl o) B 293981 ol paus

Black & 350 o &jlde : jazemedl oy Joadiall ol B 2959Y) Hlsdl pans
Binomial , Scholes

Olosali dzala el drala
mmostefai93@gmail.com mk_taouli@yahoo.fr

I V) s V1 oo 2l §) SV o Lylac] dzed Ciled] nctaze Ll gl o LA
ool Le asle)t (PIEIRTNE COLAL oY ey Lotie ghi ol Sy dege Ulacs Hlis
2SI Gl ocdis o pos A oY1l polor dsles Cplolazol) mmnnd M 8™ Lt jegls
S o o Ssad ks ULl I dnlll ods csits CUU Jlssiny Jod I 38 o
5l ptd] U 234 plbiial QIND by pgd L i o Al dadll ol
o B e pliizal e il lael Aoy =12 =] o Jlosiy S oly SUIST Cpiiedy
Lol st Leod AU 2gloze jlos D 235dy o] (63 2308 il 05T Lindll et

Agele foamil) i) dms o STl Black & Scholes 34 e staze YU Lol dsle)

o) — il st = Binomial - Black & Scholes -4/ i tdoll lalS1
Aeenkid] Ly ) AT —
Abstract :

Options are versatile financial instruments That derive their price from an underlying
asset such as a share or a bond , but there is a particularly important issue that arises

when it comes to options is fixing their value , which led to the emergence of
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quantitative techniques that allow operators to follow the evolution of financial

assets price, among these quantitative methods are typical Black Scholes and Binomial.

The study aimed to compare these two models by calculating the fair value on the option
contract for QNB Bank using a binomial model for a period, two periods, as well as
building a binomial tree for n = 12 and considering that when using a sufficient number
of time steps The results of the binomial model and the Black Scholes model are
1dentical. We calculated the fair value of the option based on the Black & Scholes
model to verity the validity of the results obtained.

Key words : Options - Black & Scholes - Binomial - Discrete time - continuous time.
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